


frans; ortation 
Li>rary 








JULY 22, 1950 



























FOUNDED 1907 





ig Allin a int 


| THE INDEPENDENT NATIONAL TRAFFIC AND TRANSPORTATION NEWSMAGAZINE 
Highlights of This | 
in 
Johnson Says Resources Board Has Emergency Transport Plan 
I.C.C. chairman tells of plan prepared by shape to handle defense emergency traffic 
him some time ago. President Faricy of than before World War II. Truman recom- 
A.A.R. says railroads are now in better mends materials controls. 
Page 11 
Bus Fares in United States Held Reasonable by I.C.C. Examiner 
Proposes discontinuance of investigation clined from about $101,000,000 in 1946 to 
instituted in 1946. Says net operating $40,000,000 in 1949. Finds ‘risk’ capital 
revenue of Class I motor bus carriers de- lacking for industry. 
Page 12 
n- Mid-West Shippers Board Votes to Police Freight Car Unloading 
he | Effect of Korean conflict on car supply wartime transportation controls. Reacti- 
discussed and proposals made forimposing vation of ‘vigilance’ committees voted. 
Page 15 
President Truman Directs Approval of Overseas Airline Merger 
- Overturns 3-to-2 decision of C.A.B. against proving merger following dissolution of 
acquisition by Pan American of American restraining order preventing publication 
ur Overseas Airlines. Board issues order ap- of President’s action. 
ge Page 39 
id 1.C.C. Regulation of Motor Carriers ‘Feeble,’ Says Union 


‘Present situation represents hypocrisy in erations are crucifying ‘legitimate’ car- 
that it presupposes regulation but does. riers, according to testimony before Sen- 
not achieve it,’ says Frank Tobin, of ate subcommittee on land and water 
teamsters’ brotherhood. ‘Gypsy’ truck op-__ transportation blaming Commission. 


Page 43 


Airline Passenger-Miles Up, Rail Passenger-Miles Down, in ‘49 


I.C.C. Bureau of Transport Economics and figure since ’41 while airlines were at all- 
Statistics reports railroads had lowest time peak. Reviews other statistics. 


Page 48 
Chicago Transportation Club Considers Foreign Trade Problems 
Details of typical export sale, from origin bers of panel of world trade experts. Tape 
to destination, told in discussion of mem-_ recording made for interested groups. 

Page 53 


Export Shipping Section, Page 53 


Lk) | eee Page 3 LATE NEWS.................... Page 11 





July 22, 19 


United Van Lines Pre-Planned 
Moving begins when the 

“Order for Service’’ is signed. 
Trained United agents take over to 
relieve you and your people of 
difficult details on every move. 


By Pre-Planning each move, 

United agents know just what is 

needed to do the most efficient job. , 
Precious possessions are “‘sealed,”’ tee 
where required, with Sanitized® chassis 


coverings for safe, clean moving. 
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delivered | : 


At destination, everything is Sh 
delivered and placed by trained NA 
people whose moving word is CARE. of 
For prompt Pre-Planned service 
anywhere in the U. S. and Canada, 
call your friendly United agent— 
listed in the classified phone directory. 
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« 
United van LINES, ». 


“Moving with Care Everywhere” * Over 350 agents in U.S. and Canada 


\ MOVING 
'" VANS é ; iss 3 
% United Vans exclusively are “Sanitized for Cleaner, Safer Moving 
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Over 4,000 pounds roll safely 
in this tandem van-type trailer. 
chassis itself can support. 





ING 
across the NAILABLE STEEL FLOOR 


N-S-F will carry any 


The leading truck lines that are equipping trailers, 
both old and new, with NAILABLE STEEL FLOORING 
have two excellent reasons for adopting this modern 
construction: They know that the superior strength 
and durability of N-S-F works greatly to their own 
advantage ... and they know that their N-S-F trailers 
are particularly well liked by shippers. 


Shippers are quick to appreciate the fact that 
NAILABLE STEEL FLOORING facilitates the efficient use 
of modern mechanical handling equipment. Fork 
trucks just can’t break through. Freight will be safer 
in transit. In short, N-S-F means the end of troubles 
due to floor faults and failures. 


Truck and trailer operators will find it’s to their 
advantage to investigate NAILABLE STEEL FLOORING — 
to compare it with other flooring, point by point, and 
to check its performance in loading, in unloading, 
and in transit. 


To learn more about the utility and safety of 
NAILABLE STEEL FLOORS, and how to load and unload 
them to your best advantage, write directly to us. 


weight the trailer 





















NAILABLE 
STEEL 
FLOORING 


ach 


NAILABLE STEEL FLOORS 


are formed of rigid channels, 


welded in place, and separated 


' by spacers to form nailing 


grooves. A stiff plastic compo- 


gunned into the grooves, 


sition, 


forms a tight seal. 










Patents Pending SAFER - STRONGER 





GREAT LAKES STEEL CORPORATION 


Steel Floor Division «+ Ecorse, 


Detroit 29, Michigan 


UNIT OF NATIONAL STEEL CORPORATION 
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SHIP VIA 
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the dependable 
tank car fleet 


SHIP BY RAIL 
the dependable 
way 


GENERAL AMERICAN TRANSPORTATION CORPORATION 


135 South La Salle Street—Chicago 90, Illinois 


TRADE YY MARK 


District Offices: Buffalo © Cleveland © Dallas * Houston © Los Angeles ¢ New Orleans * New York @ Pittsburgh © St. Lovis © San Francisco © Seattle © Tulsa © Washington 
Export Dept., 10 East 49th Street, New York 17, New York 
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This “BED™ Assures 
A Smooth Ride 
For You And Your right 


The quality of a railroad’s roadway largely deter- 
mines whether you and your freight have a smooth, 
safe journey. That’s why FRISCO makes sure its 
roadways are ribbons of riding perfection—designed 
to safeguard you and your freight every inch of 
the way. 


FRISCO is particular about the maintenance of its 
roadbed and the quality of its ballast, which is tight- 
knit . . . extra-strong. FRISCO uses only rugged, 
carefully cured ties—also vital to a well-built road- 
way. These ties are placed 3,149 to the mile—to 
assure you and your freight a smooth ride. 


So, too, with rail and with tie plates . . . both must 
be top quality. Miles of new 132-pound rail are laid 
every year... extra-strong double-shoulder tie plates 
that properly distribute the load from rail to tie. 


Because FRISCO is particular about what makes up 
its roadways, you enjoy finer freight and passenger 
service. 

See your nearest Frisco Representative for complete 
precision schedules to, from and through the South- 
east and Southwest. 
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5,000 MILES 
SERVING: 


MISSOURI 
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OKLAHOMA 
TEXAS 
TENNESSEE 
MISSISSIPPI 
ALABAMA 
FLORIDA — 
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FRENCH LICK 
LOUISVILLE’ 


On your next shipment 

' into or by way of the 

Hoosier State, remem- 

ber—Indiana means 

MONON. Specify 

- MONON for that serv- 
ice-with-a-plus. 


Chicago, indianapolis ond Lovisville 
. Railway Company 





Nation- Wide Warehousing and Distributio 


WAREHOUSE AND DISTRIBUTION 


FACILITIES AS FOLLOWS: 
BUFFALO 13, Buffalo Merchandise Ware- 
houses, Inc. 
CHICAGO 7, Crooks Terminal Whses., Inc. 
CLEVELAND 13, The Cleveland Stevedore Co. 
~~ 17, North Denver Transfer & Storage 


°. 
GRAND RAPIDS 2, B & G Terminal, Inc. 
GREEN BAY, WIS., Leicht Transfer and 
Storage Co. 
HOUSTON 1, Universal Terminal Warehouse 


Co. 

KANSAS CITY 7, Crooks Terminal Ware- 
houses, Inc. 

LOS ANGELES 21, Overland Terminal Ware- 
house Co. 

MILWAUKEE 2, Hansen Storage Co. 

NEW ORLEANS 4, Cotton Trade 
houses, Inc. 

PHILADELPHIA 6, American & Foreign Ware- 
house Co., Inc. 

PORTLAND 9, ORE., Rudie Wilhelm Ware- 


house Co., Inc. 
‘Overland Freight 


SAN FRANCISCO 11, 
Transfer Co. 

SCRANTON 3, PA., Quackenbush Whse. Co. 

SEATTLE 1, Seattle Terminals, Inc. 


| Interbake Terminals 


} 271 MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 
George G. Roddy, Vice Pres. and Gen. Mgr. 


Ware- 








practical traffic problems. 


work, nor do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Limitation of Actions— 


Motor Carriers—Overcharges and Under- 
charges—Prior to Enactment of Federal 
Statute 


Question—New York 


Please advise what the statute of 
limitations on overcharge and under- 
charge claims was prior to June 1949 
on shipments from the state of New 
York to Ohio. 

Since this is interstate traffic, is the 
statutory period covered by the Ohio 
General Code, Section 11221-2, which 
provides for 2 years, or does the Ohio 
General Acct. Statute of Limitations 
govern, which is 6 years, or does the 
New York Code govern? 


Answer 


We assume that you have reference to 
shipments moving via motor carriers, 
prior to the amendment of Part II of 
the Interstate Commerce Act, as of June 
29, 1949. 

If so, the period of time within which 
an action for the recovery of an over- 
charge or an wundercharge could be 
brought was governed by the statutory 
provisions of the state in which the 
action was brought. See Bottemueller 
v. Wilson & Co., 57 Fed. Supp. 766; Mc- 
Feathers v. Cooper-Bessemer Corp., 52 
D. & C. 573 (Pa. Com. Pl.) 





Demurrage— 


Average Agreement 


Question—Utah 


We have for many years billed cars 
of sugar to ourselves, the X Sugar Com- 
pany, in care of the buyer or the ware- 
house at destination. In all cases 
charges are prepaid, origin to destina- 
tion. 

Recently, we were advised that cars 
billed in this manner may not be in- 
cluded in the average demurrage agree- 
ment of the “in-care-of-party.” The au- 
thority cited is that part of Section “G”, 
paragraph 1, Rule 9, of Agent Jones’ 
Tariff No. 4-Y, which reads: 
nor shall the cars loaded or unloaded by 


more than one consignor, or consignee be 
combined in one average agreement. 


We contend that when cars are billed 
in the manner described there is but one 
consignee, the buyer or “in-care-of- 
party”, who in effect receives the car 
“in trust” and therefore such cars may 
be included in the average demurrage 


UESTIONS AND 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest, A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the place of the traffic man, but to help him in his 
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The right is reserved to refuse to answer any 







agreement of the in-care-of party or 
buyer.” 

We believe this to be a matter of gen- 
eral interest and will very much appre- j 
ciate your reply. 

Please keep in mind that we prepay 
all freight charges and that in the 












event demurrage charges accrue at 
destination, the buyer pays such 
charges. 
Answer 





Section G, of Rule 9, of the demurrage 
tariff reads in part as follows: 


An average agreement must include all 
cars ... unloaded within the jurisdiction 
of the same station ... nor shall the cars 

- unloaded by more than one consignee 
be combined in one average agreement, ex- 
cept cars consigned, reconsigned, or ordered 





to a public elevator, public warehouse, cot- ff 





ton compress, processing or fabricating 
plant, serving various parties, shall be com- 
bined in one average agreement, .. 


NOTE—For the purpose of this rule, the 
term “‘consignee’’ means the party to whom 
a shipment is consigned; except when he 
notifies this railroad, in writing, at or prior 
to the time of delivery, that a party in 
whose care the shipment is consigned, or 
to whom it is ordered for delivery, is the 
absolute or qualified owner thereof and 
responsible for all charges collectible at/ 
destination, in which event such party will 
be considered as consignee after car has 
arrived at destination shown in the Dill 
of lading. 












Your question indicates that the cars j 
were consigned to yourself in care of the F 






buyer or a warehouse at destination, and 
were unloaded at the buyer’s plant or 
warehouse. There is no evidence that 
the cars were reconsigned to the buyer, 
or that the delivering carrier had been 
notified, in writing, that the party in 
whose care the shipment was consigned 
was the owner thereof and responsible 
for all charges collectible at destina- 
tion. Therefore, we are of the opinion 
that the cars in question cannot be in- 
cluded in the average agreement of the 
buyer. 


We can locate no report of the Com- 
mission directly in point. However, We 
do locate a case somewhat similar which 
we believe will uphold our interpretation 
of the demurrage tariff. In this case, 
Crown Mills v. Spokane, P. & S. Ry. Co., 
209 I. C. C. 385, 391, the Commission 
said: 

The inspection certificate on Car GN. 
24973 indicates that that car contained bulk 
wheat, was consigned to and inspected for 
Balfour, Guthrie and Company, and was 
unloaded at complainant’s mill. Rule 9-G 
of the demurrage tariff provided in part as 
follows: ; 1 

“An average agreement must include al 
cars loaded or unloaded within the jurisdic: 
tion of the same station .. ., nor shal 
























the cars loaded or unloaded by more thal F 





one consignor or consignee be combined 
in one average agreement, except that car 
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consigned, reconsigned, or ordered to a 
public elevator, warehouse, or cotton com- 
press, serving various parties, may be com- 
pined in one average agreement.” 


There is no evidence to show, if or when, J 
car G.N. 24973 was reconsigned to com- 
plainant, or that complainant’s mill was a 
public elevator or warehouse. In the ab- 


sence of such proof that car or any others 
in the same category may not lawfully be | 
included in complainant’s average-agree- 5 
ment account. 
SN See, also, Medford Corporation v. 
Southern Pac. Co., 234 I.C.C. 712, 241 
No 1C.C. 6. 
ons The only solution we can see, under 
the provisions of the existing demurrage 
















































































sae tariff, is to either show the buyer as the 
= consignee on the bill of lading or give 
n his the carrier written notice either before 
oon or at time of delivery that the party 
r too in whose care the shipment is consigned 
is the owner thereof. 
r or : i 
Tariff Interpretation— 
- Exception Rating or Commodity Rate 


v. Classification Rating 


— Question—lIllinois 
at Please refer to the index to Western 


such) = Trunk _ Lines Exceptions Tariff No. 25-F, 
» Agent Kipp’s I.C.C. No. A-3596, and 

» particularly to the item on “Shades, 
) window, automobile”. i 
In Item 3270-B, in Supplement 124,| | 
under the general heading of “Hardware 
and General Store Supplies’, the Column 
B.. 70 rating is made applicable to articles 


ti 
pon shown in Item 106 of Western Trunk 


gnee Lines Tariff No. 208-G, Agent Kipp’s ° ° 
"1 CC. No. A-3480. , ” It Takes A Fully Equipped Mover’s School Like 


cot- F This latter item shows “Shades, win- ° 
‘is ) dow". Now, we ship "Window shades, | | MAYFLOWER’S To Provide SAFE, DEPENDABLE SERVICE 
; NOIBN” as shown in Item 40240 of Con- 


the solidated Freight Classification, and do ° : ’ 
ee cat dale ante ports ox hastease enotten.| © One of the most important sections of the Mayflower Mover’s School 


rage 





1 he Which is applicable, the third class ss - ‘ 
riot vate on “Window Shades, NOIBN”, or the | ** * 48 its complete, the first and foremost of its kind, laboratory home. 
|, OF column 70 on “Window Shades’? =— — 

he If column 70 applies, does it also apply Here the student mover finds each room—living-room, dining-room, 
a) ie Shades, window, paper’? kitchen, and three bedrooms—completely set up with furniture and fully 
will § 

nes . Answer equipped, just as he will find them in a home. He learns his business 


: Prior to May 10, 1937, when the Com- 
cars} §=©mission issued its report in Indian Refin- 


the ing Co. v. Cleveland, C. C. & St. L. Ry. : : es 
and Co, 222 LC.C. 409, the Commission in a and repeated practice sessions under careful supervision, followed by 


| OF long line of cases extending back to the - . ~ 
hat earliest ‘days of regulation, had taken| Sttict €xaminations turn out men for Mayflower who know how to take 


yer, the attitude that rates under a generic 
ell Gmestiy dtitaen. or aanet oo aan | of the household goods you want moved for your people. Mayflower 


Z.. published as an exception to the govern- ng-Distan i i i i ’ 
Ms Savdheanienines. nae ele ieee Long-Distance Moving Service is better service because we’ve gone 


ible over a rate applicable to a more specific : 
: a 9 to the trouble and expen ’ 
ae ewedten aauadiel te tae eee ot e and expense to make it that way. It costs your company 


under the same conditions as he will practice it. Thorough instructions, 


—— no more and it saves you time and trouble! Call Mayflower next time! 
the In the Indian Refining case the Com- 


mission held that a commodity rate or " . 
exception rating of a broad nature does A E RO M AY F LOW E R T RA N S IT C 0 M PA N Y e Indianapolis 


)m- Not supersede a specific Classification 









we item upon an article which has been Mayflower’s organization of selected warehouse agents pro- 
lich assigned to a different commodity group vides on-the-spot representation at the most points in the 
ion for classification purposes. In other LL United States and Canada. Your local Mayflower agent is 
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Rie Grande Building - Denver, Colorado 


Give your freight 
to the Bg0- 
and forget it 


Shippers and 
receivers have 
learned to relax 
since B&O started 
its Sentinel Service. 
Its siding-to-siding 
dependability still 
has old-timers 
agog! Ask 

B&O’s man! 





The only railroad 
under one management 
between Chicago 
and California 


Ship-Travel Santa Fe all the way 





T. & S. F. Ry. Co., 253 I.C.C. 224; Durez 
Plastics & Chemicals, Inc., v. C. M. St. 
P. & P. R. Co., 263 I.C.C. 1; Gillette 
Safety Razor Co. v. Acme Fast Freight, 
Inc., 269 I.C.C. 307. 

In the Gillette Safety Razor case, 269 
I.C.C. 307, it was pointed out that the 
principle of that case, which was first 
laid down in the Indian Refining case, 
did not hold true when the commodity 
or exception item listed the same generic 
heading as that shown in the classifi- 
cation proper. In such a situation, it 
was found that, if an article was clas- 
sified under the generic heading of iron 
and steel in the classification proper, 
then a commodity or exception item 
applicable on iron and steel, without re- 
striction, would apply on any article 
under that generic heading in the clas- 
sification proper. The authority for 
such an interpretation is found in Nor- 
wich Wire Works, Inc. v. Boston & 
M. R., 232 I.C.C. 593. 


The principle of tariff interpretation 
which governs the ratings in question 
is, in our opinion, found in the Nor- 
wich Wire case. Under the principle of 
this case the column 70 rating in Agent 
Kipp’s Tariff I.C.C. No. A-3480 applies 
on any type window shade listed under 
the generic heading of shades in the 
classification proper. 


Tariff Interpretation— 


Application of Intermediate Rule 


Question—Missouri 


We have a carload movement of print- 
ing Paper from Wisconsin Rapids, Wis- 
consin, to St. Louis, Missouri, moving on 
a commodity rate published in Western 
Trunk Line Paper and Paper Articles 
Tariff No. 169-M, Agent L. E. Kipp’s 
ICC No. A-3432. 


The base rate is 29c per hundred- 
weight, plus increases as provided in 
Tariffs Nos. 162, 166 and 168, which 
progresses to a rate of 47c per hundred- 
weight, but in Tariffs X-162-B and X- 
166-C, Item No. 1200-A, Supplement No. 
6, provides for a border point rates as a 
minima. 

On page 41 of Supplement No. 6, 
Column “A” applies to points in Missouri 
in Groups 2 and 3 (St. Louis) and Col- 
umn 2 from points in Wisconsin, which 
includes Wisconsin Rapids. Column 3 
provides that the rates from Fond du 
Lac will apply as a minima. 

There is no commodity rate on paper 
and paper articles from Fond du Lac in 
Tariff No. 169 and under the intermedi- 
ate application you may use Wisconsin 
Rapids rate as the rate applying from 
Fond du Lac, therefore, it is our conten- 
tion that the 47c rate is the minimum 
rate from Fond du Lac. 


However, the railroads have been 
billing us on a rate of 50c per hundred- 
weight, contending that the Neenah, 
Wisconsin rate should be used, which, 
of course, is 50c, as the Fond du Lac 
rate. 

Both base rates are 29c but the in- 
creases, provided in Ex-Parte Tariff Nos. 
162, 166 and 168 are 25, 30 and 9% from 
Neenah, whereas from Wisconsin Rapids 
the increases are 20, 25 and 9%. 

It is our contention that, as there is 
no commodity rate on paper from Fond 
du Lac, the intermediate clause applies 
and we can apply the Wisconsin Rapids 
rate from Fond du Lac, making this the 
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minimum rate applying from Fond dy 
Lac in Tariff X-162-B, X-166-C. 

That would mean that the legal rate 
is 47c and not 50c, as contended by the 
railroads. 

Your opinion will be appreciated. 


Answer 


Section 2 of Agent Kipp’s Paper and 
Paper Articles Tariff No. 169-M, I.c.c, 
No. A-3432 contains the rates from Wis. 
consin Rapids and Neenah, Wisconsin to 
St. Louis, Mo. There are no rates in 
this tariff from Fond du Lac, Wisconsin 
to St. Louis. 


The application of Section 2 of this 
tariff provides that: 

Subject to the provisions of Notes l, 2, 3 
and 4, from any point of origin from which 
a commodity rate on a given article to a 
given destination and via a given route is 
not named in this section, which point is 
intermediate to a point from which a com- 
modity rate on said article is published in 
this section via a route through the inter- 
mediate point over which such commodity 
rate applies to the same destination, apply 
from such intermediate point to such des- 
tination and via such route the commodity 
rate in this section on said article from the 
next point beyond from which a commodity 
rate is published in this section on that 
article to the same destination via the same 
route. 

Note 2—If the intermediate point is lo- 
cated between two points from which com- 
modity rates on the same article via the 
same route are published in this section, 
apply via that route from the intermediate 
point the rate from the next point in either 
direction which results in the higher charge. 

Apparently the routes from both Wis- 
consin Rapids and Neenah apply through 
Fond du Lac to St. Louis. If this is 
true, we believe that the carriers are 
basing their contention on the provisions 
of Note 2, which is quoted above. If 
they are, we are in agreement with 


them. 
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Rate Clerk Self-Improvement 
Sterling, IIl. 


The continual complaints of rate 
clerks and traffic managers that they are 
unappreciated annoys me. Time wasted 
in such self-pity could be put to good 
use for self-improvement. 

If a rate clerk or a traffic manager is 
dissatisfied with the money he is mak- 
ing, he has several alternative ways of 
improving his situation. He can quit 
traffic work and get into something like 
sales work, which requires nerve and 
imagination not needed in checking 
freight rates. He can do a better job, 
educate himself, and resell his improved 
services to his company. 

My experience with rate clerks, traffic 
managers, and other members of the 
traffic and transportation fraternity 
makes me suspect that all of us are 
somewhat narrow minded about our 
specialty. We concern ourselves with 
details and fail to observe and determine 
the entire problem which confronts our 
respective employers. 

I would suggest to W. A. Widmer, of 
the Cuneo Press (T.W., July 8, p. 7); 
that he study a university course 1 
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pusiness management or that he obtain 
a position as a salesman for some rail- 
road or trucking Company. He and many 
others like him are in a rut.—TuHomas R. 
BELLMAR, General Traffic Manager, 
Northwestern Steel & Wire Company. 


Freight Claim Accounting 
Chicago 
In the Trarric Wortp of July 1 there 
is an item headed “Loss and Damage 
Reports,” in which G. M. Casey, traffic 
manager, Biederman Furniture Co., St. 
Louis, Mo., commented on the large 
amount of money paid by the railroads 
for damage claims. Mr. Casey said: 
“For a number of years we have read 
about the large freight loss and damage 
totals showing the amounts paid out by 
the carriers for damage; however, we 
do not think a true picture is given for 
this reason: No mention is ever made of 
the salvage proceeds which in our esti- 
mation would erase from the damage 
sums somewhere in the neighborhood 
of one half the total. This, of course, 
would not make a bright picture but it 
would make a clearer one.” 


Mr. Casey is not correctly informed. 
The charges to I.C.C. account 418 for 
freight loss and damage are net; iee., 
the proceeds of sale of the damaged ar- 
ticle, if rejected to the railroad are 
credited before the claim expense is 
charged out. Hence the annual classi- 
fied summary of claim payments pub- 
lished by the Freight Claim Division, 
A.A.R., reflects the net loss. 

Mr. Casey also said that “carriers 
should use the power of refusal if mer- 
chandise at point of origin is known to 
be improperly packed.” 

Whether articles are adequately pro- 
tected for transportation is a question 
for the exercise of judgment when the 
shipment is tendered for transportation. 
Regrettably not all pick-up drivers and 
receiving clerks are good judges of what 
is a safe risk, nor, in any event, as a 
practical matter, could they always tell 
whether the shipping container meets all 
the requirements. For illustration, for 
the year 1949, claims paid for concealed 
damage totaled $13,004,398, of which $4,- 
481.768 was for damage to furniture dis- 
covered when the furniture was unpacked 
by consignees. 

However, the reference probably is to 
the duty of the railroad to refuse to 
accept freight in dilapidated, second- 
hand containers, or otherwise plainly 
unfit for reasonably safe carriage. Yes, 
Mr. Casey, the railroads do make an 
earnest effort to spot such shipments— 
as a service to the shipper as well as to 
protect themselves against a _ sure-fire 
damage claim—and the shipper is cour- 
teously asked to take the shipment back, 
Tepack or recondition it, so the customer 
will not be disappointed. Shipper co- 
operation is almost 100 per cent. 

Just a sample of what is being done: 
In a recent four-month period, one rail- 
road rejected 16,178 packages because, in 
the opinion of the receiving agent, they 
did not comply with Rule 5, C.F.C.: “Ar- 
ticles tendered for transportation will be 
refused for shipment unless in such con- 
dition and so prepared for shipment as 
to render the transportation thereof 
reasonably safe and practicable,” or for 
other reasons such as improper marking. 
—Lrewis Pincuer, Executive Vice Chair- 
man. Freight Claim Division, Association 
Of American Railroads. 





Atom pile by-products 
“fly” to help medical research 


Py 


Radioisotopes were needed by a Boston hospital for patient treatment. Lead- 
shielded box of radioactive iodine (weight, 35 lbs.) picked up by Air Express in 
Knoxville, Tenn., at 11 a.M., delivered 7:15 p.m. Charge, $8.60. Hospitals, like all 
business, use Air Express regularly to get supplies from anywhere in hours. 


it’s easier and more convenient to use 
the world’s fastest shipping service. 
When shipments are ready, just phone 
for pick-up. Special door-to-door 
service included in the low rates. 


goes on every Scheduled Airline flight. 
Frequent schedules. Use dependable, 
experienced Air Express—keep you 
business rolling at a profitable clip. 


Air Express gives you all these advantages: 


World’s fastest transportation method. 

Special door-to-door service at no extra cost. 

One-carrier responsibility all the way. 

1150 cities served direct by air; air-rail to 22,000 off-airline points. 
Experienced Air Express has handled over 25 million shipments. 


Because of these advantages, regular use of Air Express pays. It’s your best air 
shipping buy. For fastest shipping action, phone Air Express Division, Railway 
Express Agency. (Many low commodity rates in effect. Investigate.) 


GETS THERE FIKST 


« 


Rates include pick-up and delivery door 
to door in all principal towns and cities 


A service of 
Railway Express Agency and the 
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TPOLLWHS Take the Gamble 
Out of Refrigerated Trucking 


. EXPERIENCE OF EIGHTEEN YEARS in 


trucking frozen foods exclusively. 


. FLEET OF 125 SUPERB TRAILERS de- 
signed and insulated by us with SIX inches 
of material proven best by actual.operating 
experience. 


. MECHANICAL REFRIGERATION main- 
tains ZERO or any desired temperature— 
and at no additional cost. 


. TERMINAL OFFICES IN PRINCIPAL CITIES 


east of the Mississippi serve you promptly. 


. CONTINUOUS TELETYPE HOOK-UP en- 


ables all offices to inform customers on 
movement and location of shipments at 
any time. 


. EFFECTIVE SAFETY CONTROLS include 


factors such as: I.C.C. authorization, full in- 
surance protection, trained drivers, in- 
spection of equipment, etc. 


. MAINTAINING SHIPPER’S QUALITY by 


delivering his product in perfect condition 
is the principle to which the entire Mathews 
organization is devoted. 


Mathews Refrigerated Sys- 
tem serves shippers of perish- 
able food products between 
points in the New England, 
Middle Atlantic, Central 
and Southern States. 
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IN THIS ISSUE 


|.C.C. Chairman Says Resources Board 
Has Emergency Transportation Plan 


A.A.R. President Faricy Says Railroads Now in Better 


Shape to Handle Defense Emergency Traffic Than Before 


World War Il. President Recommends Materials Controls. 


Chairman Johnson, of the Commis- 
sion, in an interview with members of 
the press on July 20, said the National 
Security Resources Board had before it 
recommendations he had made some 
time ago for creation of a transportation 
agency similar to the former Office of 
Defense Transportation, in case of a 
national emergency requiring it. 

He did not give details of the recom- 
mended plan but said it was based on 
the O.D.T. experience, adding that “the 
philosophy is the same and much of the 
mechanics.” He said he had made no 
specific recommendations concerning 
such a board in connection with the Ko- 
rean war situation. The recommendation 
had been passed on to the Security 
Board and the only requirement from 
him now with respect to it was to make 
interpretations and suggestions if asked 
to do so, he said. 

Chairman Johnson said the Commis- 
sion was not holding discussions with 
respect to possibility of an order requir- 
ing heavy loading of freight cars in con- 
nection with traffic resulting from the 
Korean emergency. 

Chairman Johnson was asked if the 
Commission contemplated establishing a 
rule similar to the O.D.T.’s heavy loading 
rule No. 18-A in order to cope with any 
extraordinary traffic: problems_ that 
might result from the Korean situation. 
He said such a matter was not being 
discussed by the Commission. 

The Commission had the power to 
direct the railroads to provide for heavy 
loading of cars but it could not order the 
shippers to do so, he said. He said a 
heavy loading rule would require a large 
force of field men to supervise it. 

Some traffic could be heavy-loaded, 
he said, but numerous shipments by their 
nature could not be, at any time, and 
humerous permits would have to be 
issued with respect to such excepted 
traffic. The I.C.C. had no staff to en- 
force heavy loading such as the O.D.T. 
had, he said. 

The O.D.T., in its last days before its 
expiration a year ago was run with a 
Staff of 22 persons, he said, adding that 
at that time this nucleus could have 
been expanded. 

“We could have jumped back in full 
gear in a short time then, but not now,” 
he said. 


He said he thought various key men 


in different parts of the country, who 
had served in the O.D.T., could be per- 
suaded, in a national emergency, to come 
back to Washington and help set up a 
new organization. 

He said he had recommended to the 
N.S.R.B. establishment, if needed in a 
national emergency, of an organization 
very similar to the O.D.T. of World War 
II. This was made some 2% years ago, 
he said, and since that time he had en- 
larged on the plan and submitted amend- 
ments of it to the Security Board. He 
had made such further recommendations 
some six or eight months ago, he said. 

He was asked for an opinion regard- 
ing a need for a special transportation 
agency at present in view of the fact 
that many military, naval and maritime 
installations were already in place and 
had been since World War II. The 
question was whether there would be 
so much traffic diversion for military 
purposes after all, considering that army 
camps had been built, ships of the Navy 
were in “moth balls” and being made 
ready, and a merchant fleet had been 
built in the World War II period. 

Chairman Johnson said it was true 
that a lot of material of that class would 
not have to be moved in any present 
emergency, but did not elaborate fur- 
ther. 

He discussed the present freight car 
shortage situation, which he said was 
serious and had been serious before the 
Korean emergency developed. He men- 
tioned a scheduled meeting of the Asso- 
ciation of American Railroad member- 
ship in Chicago next week “to order 
ears.” 

Nothing had happened, he said, re- 
garding a former plan for government 
leasing of freight cars. 

The railroads were now scrapping 
about 8,000 cars a month, he said. Even 
if they decided next week to order 150,000 
cars, he said, it would require 120 days 
to write the project into contracts, and 
cars would not begin to be available un- 
til next May or June. He said that even 
if 10,000 cars a month could be built it 
would be August two years from now 
before 150,000 cars were available. It 
would take “six or seven miracles” to 
have an adequate car supply by that 
time, considering the number that would 
be scrapped in the meantime, he said. 


In response to a question, he said a 


“solution” of the problem was that 
“we'll get through it some way,” but that 
there would be many difficulties. The 
country has had gloomy situations be- 
fore and had come through, and it could 
be done again, he said. 

In response to a question whether the 
Commission had power to require the 
railroads to increase their car supply, he 
said it had such power, but that in an 
emergency this power was difficult to 
use for practical purposes. The proce- 
dure required numerous hearings and in- 
vestigations into the requirements of in- 
dividual roads, he said. 

Shortly after President Truman’s mes- 
sage on the Korean situation was read 
in the Senate, July 19, Senator May- 
bank, of South Carolina, chairman of 
the Senate committee on banking and 
currency, introduced S. 3936, the “de- 
fense production act of 1950,” which he 
said was “in keeping with the President’s 
message.” 

An analysis and summary of the 
proposed bill showed that it carried no 
recommendations for priorities or other 
controls in the field of transportation. 

The bill carries a section authorizing 
the President to requisition materials 
and facilities urgently needed for the 
national defense. However, the Presi- 
dent’s power to seize transportation 
properties was granted under a 1916 war- 
powers act, which is still in force. It was 
in the exercise of this power that the 
President recently took over operation of 
the Rock Island system when the switch- 
men’s union decided to cancel a strike on 
four other western railroads, but to con- 
tinue it on the Rock Island (T.W., July 
15, p. 19). 


Under title I of the proposed defense 
production act, the President is autho- 
rized to allocate materials and facilities 
“on such terms as he may deem appro- 
priate to promote the national defense.” 
Under this provision, if the President 
found it necessary, he would have power 
to allocate materials used in the con- 
struction of railroad rolling stock, trucks, 
barges, ships and airplanes. 


The assumption in official railroad cir- 
cles is that, if the President obtains the 
authority he asks in connection with the 
allocation of materials, such allocation 
no doubt would apply to steel and other 
necessary material for railroad rolling 
stock. 


Outlining the methods by which the 
output of rail freight transportation was 
more than doubled between 1939 and 
1944, and which he said could be used 
again in case of need, William T. Faricy, 
president of the Association of American 
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Railroads, said July 20 that railroads 
were in better shape now to handle de- 
fense emergency traffic than they were 
before World War II. To meet such 
emergency demands, he added, the rail- 
roads would need opportunity to obtain 
manpower and materials, especially steel, 
necessary for repair and maintenance, 
as well as operating requirements. 

“In September, 1939, when war broke 
out in Europe,” Mr. Faricy said, “the 
railroads had 1,737,000 freight cars. In 
that year, they produced 336 billion ton- 
miles of freight service. 

“At the end of 1941, the time of Pearl 
Harbor, they had 1,784,000 freight cars, 
or 2.7 per cent more than in 1939, but 
in the year 1941 they produced 478 bil- 
lion ton-miles of service, 43 per cent 
more than in 1939. 

“At the end of 1944, when the war load 
reached its peak, the railroads had 1,- 
851,000 ‘freight cars, or 6.6 per cent more 
than when war began, with which they 
turned out 741 billion ton-miles of serv- 
ice a year, or more than double the out- 
put of 1939. 

“On July 1, 1950, the railroads had 
1,807,000 freight cars, or 4 per cent more 
than in 1939, with an aggregate carrying 
capacity nearly 11 per cent above that 
of 1939. More than 600,000 of them are 
new cars, bigger and better than the 
cars which they replaced. The railroads 
have more and better cars now than 
they had when World War II began.” 

“In other essential respects,’ Mr. 
Faricy said, “railroads have improved 
even more. They have 12,000 diesel-elec- 
tric locomotive units which they did 
not have in September, 1939, and 1,800 
new and better steam locomotives. They 
have 10,000 miles of new automatic 
signaling, and more than 9,000 miles of 
new centralized traffic control which 
they did not have then. They have im- 
proved tracks, terminals, shops, all parts 
of their plant and equipment, at an ex- 
penditure, since 1939, of more than seven 
billion dollars. 

“The great increase in transportation 
output during World War II was largely 
due to the changes in methods of utili- 
zation of railroads brought about by 
mobilization and war needs. 

“During the war cars were not loaded 
according to current commercial prac- 
tices or tariff minima but to maximum 
capacity. This was due partly to heavy 
loading orders of government agencies, 
partly to organized cooperative effort of 
shippers and receivers of freight. 

“Cars were loaded, unloaded and han- 
dled more promptly. This was due 
partly to the cooperative efforts of the 
Shippers Advisory Boards and their Car 
Efficiency Committees; partly to the 
stimulus of penalty demurrage rates; 
partly to the fact that both industry 
and the railroads worked six-day weeks, 
and even seven-day weeks. 

“The measures which stepped up the 
whole tempo of rail transportation are 
well known and, if need should arise, can 
be applied again with government as- 
sistance and shipper cooperation.” 

Mr. Faricy said that “there is a better 
understanding on the part of all con- 
cerned that transportation, including rail 
transportation, is just as much a part of 
any national effort as is the manufac- 
ture of material and equipment for the 
armed forces. There is a general realiza- 


tion of the truth of the statement of 
Colonel J. Monroe Johnson, chairman 
of the Interstate Commerce Commission, 
that neither the nation nor the armed 
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forces can have any more of anything 
than can be hauled. In any program 
of allocation of materials, it is essential 
that railroads receive greater and more 
prompt recognition than they did prior 
to 1943, and that they be allowed access 
to the manpower and materials neces- 
sary both for their operations and for 
repair and maintenance.” 


(See earlier story on page 15) 





Freight Revenues Up in June, 


Passenger Revenues Down 


Based on advance reports from eighty- 
one Class I railroads. whose revenues 
represent 78 per ecnt of total operating 
revenues, the Association of American 
Railroads estimated that railroad operat- 
ing revenues of $615,779,111 in June, 
1950, increased 7.4 per cent compared 
with the same month in 1949. The esti- 
mate covered operating revenues only, 
and did not take operating expenses or 
other costs into account, it said. 

Estimated freight revenue of $513,321,- 
920 in June, 1950, was greater than in 
June, 1949, by 9.6 per cent, and estimated 
passenger revenue of $57,551,222 de- 


creased 7 per cent. Data by districts 
follow: 

Eastern District. Thirty-three Class:I 
railroads, whose revenues represent 90.7 
per cent of total operating revenues in 
the Eastern District, estimated that their 
operating revenues of $320,488,610 in 
June, 1950, increased above June, 1949, 
by 9.2 per cent. Estimated freight reve- 
nue of $262,443,763 increased 11 per cent, 
and estimated passenger revenue of $35,- 
132,253 decreased 4.7 per cent. 

Southern Region. Sixteen Class I 
railroads, whose revenues represent 68.2 
per cent of total operating revenues in 
the Southern Region, estimated that 
their operating revenue of $70,080,286 in 
June, 1950, showed an increase of 9.3 per 
cent above June, 1949. Estimated freight 
revenue of $59,814,827 increased 13.5 per 
cent, and estimated passenger revenue 
of $4,954,084 decreased 16.8 per cent. 

Western District. Thirty-two Class I 
railroads, whose revenues represent 67.9 
per cent of total operating revenues in 
the Western District, estimated that 
their operating revenues of $225,210,215 
in June, 1950, were greater than in June, 
1949, by 4.4 per cent. Estimated freight 
revenue of $191,063,330 increased 6.7 per 
cent, and estimated passenger revenue of 
$17,464,885 decreased 8.6 per cent. 





1.C.C. Examiner Says 


Present Bus 


Fares Should Be Found Reasonable 


Recommends Dismissal of Investigation Instituted by Commission in 
1946. Says It Should Be Borne in Mind that Most Bus Lines Cannot 
Attract Investment Capital, Must Provide Improvements from Earnings. 


Examiner Michael T. Corcoran has 
recommended that the Commission find 
present bus fares, and the rules and 
practices relating to bus transportaiton, 
not unreasonable or otherwise unlawful. 

In a 191-page proposed report in MC- 
C--550, Investigation of Bus Fares, the 
examiner recommended that the pro- 
ceeding be discontinued. 

He said this was the first comprehen- 
sive investigation made by the Commis- 
sion of the fares and charges of motor 
carriers of passengers. 

“It was not instituted as the result 
of any complaints against the respond- 
ents,” said Examiner Corcoran. 


He said the Commission instituted 
the investigation on July 1, 1946, on its 
own motion, making all Class I common 
carriers of passengers by motor vehicles 
respondents. 

In the war year, said Examiner Cor- 
coran, an unprecedented demand for 
motor bus transportation developed. In 
spite of wartime restrictions on opera- 
tions and difficulties in obtaining equip- 
ment, parts, and personnel, the number 
of passengers transported increased in 
each war year, he said, adding that the 
bus lines displayed great ingenuity in 
meeting the situation, but with a lower- 
ing of pre-war service standards and 
“greatly accelerated utilization of the 
service-life of their equipment and 
facilities.” 

The examiner said there was a three- 
fold increase in revenues to the bus lines, 
1944 over 1949 and that, while there 
was a continuing increase in operating 
expenses, net operating revenue rose 





rapidly. A large part of the net income, 
he said, was absorbed in income and ex- 
cess profits taxes. He continued: 


“Effective January 1, 1946, the year 
after the close of hostilities, corporate 
income taxes were reduced. Post-war re- 
adjustment of the country was in prog- 
ress. The effect which such readjust- 
ment would have on the operations and 
earnings of respondents could not, of 
course, be foreseen, but it appeared to 
the Commission to be desirable, on its 
own motion, to institute this investiga- 
tion with a view to determining whether 
any of the respondents’ fares and 
charges are in violation of the act and 
to taking such action as might appear 
to be necessary to insure the rendition by 
respondents for the future of adequate 
and efficient motor bus service at just 
and reasonable fares and charges.” 


Discussions and Conclusions 


In his “discussions and conclusions,” 
the examiner said that there was no evi- 
dence of record indicating that the op- 
erations of any individual respondent 
were not conducted under honest, effi- 
cient, and economical management. A 
second conclusion expressed was that, 
when weighed against the value of the 
service to the public, “the present fares 
and charges do not appear to be unjust 
or unreasonable.” 


Examiner Corcoran observed that the 
investment required in the early days of 
bus transportation was exceedingly small 
and that the early growth of the indus- 
try would have been different had the 
inducement been limited to a rate of 
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return on investment. He said the evi- 
dence established that no other source 
of investment funds was available for 
expansion and improvements, except 
carrier earnings, and he added that “in- 
cidentally, part of the investment of rail- 
road companies on which they have been 
found entitled to a fair return was made 
out of earnings.” 

Repeating the statement that, except 
for a relatively few large carriers, risk 
capital was not available to the bus in- 
dustry, Examiner Corcoran said: 

“Tt appears that this should and can be 
given consideration in the determination 
of just and reasonable fares and charges. 
The earnings of respondents should be 
adequate to enable them to provide the 
needed equipment and facilities so long 
as they are unable to attract the needed 
capital funds from other sources.” 

He asserted that, even though the in- 
vestment now required was much great- 
er than formerly needed, it was some- 
what less than the annual operating ex- 
penses, the liability for the payment of 
which must be assumed by the carrier. 
He added that the risk in the motor 
carrier industry was related more to the 
costs of operation than to the invest- 
ment. 


Fare Structure 


The National Bus Traffic Association, 
he said, proposed block ceiling rates based 
on an operating ratio before income 
taxes of 80 per cent, contending that an 
operating ratio of slightly less than 80 
would be proper. Examiner Corcoran said 
that the record did not support this 
contention. He added that respondents 
had obtained substantial net income 
after income taxes on higher operating 
ratios. He suggested that an operating 
ratio of 85 would produce reasonable net 
carrier operating income and provide a 
fair return for intercity carriers. That, 
he said, would produce an overall oper- 
ating ratio of about 93 after income 
taxes. 


Another conclusion of the examiner 
was that a just and reasonable fare 
structure for the respondents could not 
be based on 3 uniform rate a mile re- 
gardless of journey distance. He said 
that the present fare structure providing 
fares based on distance and progressively 
declining as distance increased, accorded 
consideration to variations in operating, 
traffic and service conditions and was 
hot unjust or unreasoable. 

Rail Competition 

As to the effect of rail competition, 
he said the interstate commerce act must 
be so administered as to encourage all 
modes of transportation to establish rea- 
sonable charges without discrimination, 
preference or advantage, or unfair or de- 
structive competitive practices, so that 
an adequate national transportation sys- 
tem might be developed. He continued: 


“Clearly both motor bus service and 
Tail passenger service are indispensable 
to, and must be adequate to meet the 
heeds of, the commerce and the national 
defense of the country. Thus, the Com- 
Mission is required to encourage the 
establishment and maintenance of fares 
by motor bus carriers which will not be 
unfair to, or provide destructive com- 
betition with, rail carriers. This require- 
ment. of course, does not mean that 
motcr bus carriers should be encouraged 
to maintain fares which would be unrea- 
Sonably high for the service for which 
they apply solely for the purpose of pro- 
tecting rail carriers from loss of their 


LATE NEWS 


traffic. It does not conflict with the 
proviso of section 216(d) of the act.” 


Net Income Decline 


Examiner Corcoran said net operating 
revenue of all Class I motor bus car- 
riers declined from about $101,000,000 
in 1946 to less than $40,000,000 in 1949. 


After reviewing varying returns for the . 


types of bus operations, the examiner 
said it was neither feasible nor desir- 
able “in this proceeding” to undertake 
to adjust fares on an individual basis 
with a view to reducing net operating 
incomes of a few respondents whose 
1949 operations resulted in compara- 
tively low operating ratics. To do so, he 
said, would adversely affect other car- 
riers with which they competed. Fur- 
ther, said the examiner, the other factors 
that must be accorded weight in deter- 
mining just and reasonable fares did not 
indicate that the present fares of those 
respondents were unreasonable. 


In addition to the recommendation 
that the proceeding be discontinued, 
leaving individual respondents free to 
adjust their fares, subject to suspension, 
Examiner Corcoran said two other 
courses might have been followed: To 
prescribe maximum reasonable fares and 
charges for the country as a whole 
or for each region or rate territory, or 
to prescribe present charges as maxi- 
mum with provision for future requests 
by any of the respondents for modifica- 
tion of the order to permit increases. 
He discarded these possibilities in favor 
of his recommended findings. 


Carloadings Totaled 789,268 
In Week Ended July 15 


Loading of revenue freight the week 
ended July 15, totaled 789,268 cars, the 
Association of American Railroads an- 
nounced. This was an increase of 65,085 
cars or nine per cent above the cor- 
responding week in 1949, but a decrease 
of 102,812 cars or 11.5 per cent below 
the corresponding week in 1948. 


Loading of revenue freight the week 
ended July 15, increased 235,392 cars 
or 42. per cent above the preceding 
week, 


Coal loading amounted to 128,289 cars, 
an increase of 28,087 cars above the 
corresponding week a year ago, and an 
increase of 102,133 cars above the pre- 
ceding week this year, said the A.A.R., 
adding: 

Miscellaneous freight loading totaled 368,- 
806 cars, an increase of 46,064 cars above 
the corresponding week last year, and an 
increase of 68,971 cars above the preceding 
week this year. 


Loading of merchandise less than carload 
freight totaled 76,669 cars, a decrease of 
7,734 cars below the corresponding week 
last year, but an increase of 12,189 cars 
above the preceding week this year. 

Grain and grain products loading totaled 
58,823 cars, a decrease of 20,935 cars below 
the corresponding week in 1949, but an in- 
crease of 15,695 cars above the preceding 
week this year. In the Western Districts, 
grain and grain products loading for the 
week of July 15, totaled 36,595 cars, a de- 
crease Of 10,488 cars below the same 1949 
week but an increase of 8,032 cars above 
the preceding week this year. 

Livestock loading amounted to 6,938 cars, 
a decrease of 1,959 cars below the same 
week in 1949, but an increase of 1,890 cars 
above the previous week this year. In the 
Western Districts, loadinz of livestock for 
the week of July 15, totaled 4,726 cars, a 
decrease of 1,639 cars below the same week 
a year ago, but an increase of 1,524 cars 
above the preceding week this year. 

Forest products loading totaled 46,291 
cars, an increase of 10,482 cars above last 
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year, and an increase of 14,862 cars above 
the previous week this year. 

Ore loading amounted to 89,076 cars, an 
increase of 5,180 cars above last year, and 
an increase of 18,692 cars above the previous 
week this year. Ore loadings were the 
greatest for any week since July, 1947. 

Coke loading amounted to 14,376 cars, an 
increase of 5,910 cars above the same week 
last year, and an increase of 960 cars above 
the previous week this year. 

All districts reported increases compared 
with the corresponding week in 1949. All 
reported decreases compared with the same 
week in 1948, except the Northwestern. 


Cumulative Loadings 
1950 1949 


2,393,330 2,844,511 
2,288,272 2,767,048 
3,445,513 3,344,752 
2,875,395 3,078,518 
3,098,799 
3,603,454 


595,321 
724,183 


1948 
3,136,602 
3,076,653 
3,612,357 
3,210,586 
3,511,166 
4,280,146 
553,876 755,100 
789,268 892,080 


19,230,407 20,056,586 22,474,690 


*Includes week ended April 1 
# Includes week ended July 1 


Four weeks of 
January 

Four weeks of 
February z 

Five weeks 
March * 

Four weeks 
April 

Four weeks 
May 

Five weeks 
June + 

Week of July 8 

Week of July 15 


2,980,125 
3,904,628 


Lake Ports Demurrage 


Service Order Vacated 


By service order No. 854-A, Demurrage 
on Cars Held Under Load at Great 
Lakes Ports, the Commission, division 
3, has set aside corrected service order 
No. 854, effective at 7 am., July 20 
(T.W., June’ 24, p. 11, and July 1, p. 36). 

The original order suspended from 7 
a.m., June 22, until the same time, July 
31, demurrage tariffs applying on coal 
and other carload freight applying at 
ports, siding and storage yards at Great 
Lakes ports because of a strike of dock 
personnel. 

The corrected order excepted certain 
traffic from provisions of the order. 


Rail Transcontinental 
Candy Rate Reductions 
Found Reasonable 


The Commission, division 2, has ap- 
proved reduced rates on candy and con- 
fectionery, in carloads, from eastern 
transcontinental groups to the Pacific 
Coast. 


The rates went into effect May 8, 
according to the report, when the sus- 
pension of the schedules was vacated, 
but the investigation was continued. 


By a report and order in I. and S. No. 
5735, Candy Between East and Pacific 
Coast, the division found the reduced 
commodity rates, subject to increased 
minimum weights, on candy and con- 
fectionery, including chewing gum, from 
certain eastern transcontinental groups 
to the Pacific Coast, just and reason- 
able and not otherwse unlawful. 


The Commssion said that intercoastal 
water carriers had proposed also to re- 
duce their rates on the same commodi- 
ties from Atlantic Coast ports to Pa- 
cific Coast ports, but that, under special 
permission, effective January 21, the 
suspended schedules of the water car- 
riers were withdrawn. It added that the 
changes proposed in the water-carrier 
rates were not in issue. 





2139 South Wabash 
CHICAGO, ILLINOIS 


209 Produce Exchange Bldg. 
KANSAS CITY, MISSOURI 


TRAFFIC Wort 


big word! 


Everywhere we turn we are confronted with 

“IF’S,”’ the gigantic little word standing be- 

tween success and failure in a given operation. 
However, we are here concerned with only one IF... 


“IF all transportation service and facilities were equal” 
. and of course we know that such is not the case. 


Aware of this condition and determined to give service 
second to none, FROZEN FOOD EXPRESS has incorporated 
into its operations these outstanding features: 


FLEXIBILITY —-We operate on no set schedule, and can 
deliver your product WHERE you want it, 
WHEN you want it. 


DEPENDABILITY —Delivery of your product on schedule and 


in the exact condition it was received. 


DOOR-TO-DOOR DELIVERY —No re-loading, no delays. 


BEST EQUIPMENT —Yes, the finest rolling stock and refrigera- 
tion obtainable. 


We at FROZEN FOOD EXPRESS are specialists in this field, 
anxious to serve you, and confident that we offer the best 
facilities available. Write for further information about our 
FAST, FRIENDLY, EFFICIENT service. 


318 Cadiz, P. O. Box 5382 
DALLAS, TEXAS 


314 Tenth Street 
MODESTO, CALIFORNIA 
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THE WEEK IN TRANSPORTATION 


War Clouds Hover Over Meeting 
Of Mid-West Board at Milwaukee 


Shippers Warned Governmental Car Demands Will Intensify Growing 


Possibility of Heavy 
loading Rule Discussed; 


No Action Announced 


No provisions had been made by the 
Commission for establishment of heavy 
loading requirements for freight cars 
or other measures to cope with the traffic 
situation resulting from the Korean con- 
flict, it was said at the Commission this 
week. 

At the Association of American Rail- 
roads it was said no proposal for such 
action had been made by that organiza- 
tion to the Commission. 


Informal discussions of the situation 
had been held, it was said, and notice 
had been taken that establishment of a 
heavy loading regulation along the lines 
of the Office of Defense Transportation’s 
18-A order in World War II had been 
suggested in certain shipper groups. 

A Commission official said the car sup- 
ply situation was not good and that de- 
mands created by the Korean situation 
were causing the withdrawal of cars from 
industrial use. He said the most prac- 
tical way. to execute a heavy loading 
program in the interest of greater car 
utilization was to have an adequate field 
force of trained men to supervise any 
regulations that were in effect with re- 
spect to loading. 

The A.A.R. has scheduled a meeting 
of its members in Chicago on July 28 to 
discuss the freight car supply, condition, 
and repair situation. 

The problem is also being studied by 
the transportation division of the Na- 
tional Security Resources Board. 


Rate Clerks Elect Spink 


W. H. Spink, of the Baltimore & Ohio 
Railroad, has -been elected president of 
the Railroad Freight Rate Clerks of Chi- 
cago, Ill. Other officers of the organiza- 
tion, elected at its annual meeting on 
June 1, include W. D. Hagstrom, of the 
Chicago, Indianapolis & Louisville Rail- 
way Co., vice-president; T. C. Doody, of 
the Elgin, Joliet & Eastern Railroad, sec- 
letary, and G. L. Ricketts, of the Nash- 
Ville, Chattanooga & St. Louis Railroad. 


Bus Operators Convention 


The National Association of Motor Bus 
Operators will hold its twenty-first an- 
tual convention September 13, 14 and 15 
N Chicago, H. A. Hohman, committee 
chairman, has announced. The first two 
days will be devoted to business sessions 
at which there will be panel discussions 
and informative talks on “vital business 
topics,” at the Drake Hotel. The last 
day has been set aside for entertain- 
Ment, including a golf tournament, at 
the Evanston Golf Club. 


Car Shortage. 


Return of Wartime Demurrage and Heavy Car Loading 


Rules Discussed. Vote Vigilance Committees Police Unloadings. 
By ROBERT J. BAYER 


Warnings that the existing car short- 
age would become more acute as addi- 
tional demands for equipment were 
made for the movement of government 
traffic; suggestions that penalty demur- 
rage and heavy car loading orders be 
revived, and action toward “reactivat- 
ing” car unloading vigilance committees 
—all combined to give the summer meet- 
ing of the Mid-West Shippers Advisory 
Board, at the Schroeder Hotel, Mil- 
waukee, July 13, an atmosphere reminis- 
cent of World War II days. 

Reporting as chairman of the railroad 
contact committee, J. J. Mahoney, gen- 
eral superintendent of transportation, 
Atchison, Topeka and Santa Fe Railway, 
referred to increased movement of gov- 
ernment traffic. He reminded his hearers 
that he had predicted, last April, that 
the car situation would be “very tight” 
from June to the end of 1950, but added 
that, at that time, there had been no 
signs of the developing military situa- 
titon in the Far East. He said that, at 
the meeting of his committee, the day 
before, not a single railroad had a favor- 
able car report to make. We were, at 
the moment, he asserted, in the midst 
of a definite car shortage and it would 
be best for both shippers and carriers 
to face the fact that, by whatever name 
it might be called, we were also defi- 
nitely in a war era. Particularly was 
the shortage of grade A box cars press- 
ing, he said, adding that the shortage 
of flatcars, gondolas and hopper cars 
was only slightly less acute. 


Reinstatement of War Controls 


Speaking from the floor, Clayton F. 
Devine, traffic director of the Silica Sand 
Traffic Association of Illinois, Chicago, 
chairman of the board’s executive com- 
mittee, insisted that the time was past 
for talking about the Korean campaign 
in words less descriptive than actual 
war. Once it was admitted that we were 
at war, he added, it would also be ad- 
mitted that transportation war controls 
ought to be reinstated without delay. 

He recommended, specifically, three 
measures. The first was replacing the 
board’s vigilance committees on their 
World War II footing, with immediate 
action on the part of those committees 
to police the prompt unloading of cars 
in the board area. He recommended 
further that railroad representatives be 
accorded membership on the vigilance 
committees. Freight solicitors could be 
released for those duties, he added, be- 


cause, as things were, solicitors spent 
considerable time soliciting traffic for 
which no equipment was available. 

Secondly, he advocated reinstatement 
of increased penalty demurrage charges. 
He suggested a scale of $3.30 a day for 
the first two days; $5 for the third; 
$11 for the fourth day, and $16 for the 
fifth day and each day thereafter. He 
pointed out that, under existing rules, 
with Saturdays and Sundays considered 
as holidays, it was possible to delay un- 
loadings for as much as ten days with 
the expenditure of as few as three demur- 
rage day credits; and, he added, most 
larger industries had a good supply of 
those credits to expend. 

His third suggestion was for a rein- 
statement of the heavy car loading rules 
instituted and enforced in the World 
War II period by the Office of Defense 
Transportation. He pleaded eloquently 
for effort by the Mid-West Board to 
have these measures taken immediately 
—that board, he said, should “spearhead 
the move” toward putting transportation 
back on a wartime basis. 

The board took action on only one 
of Mr. Devine’s proposals, the one to 
reactivate the vigilance committees. 
There was some discussion as to whether 
those committees were more effective 
without rather than with railroad mem- 
bership, and, although the motion was 
put including the recommendation for 
rail membership, it was superseded by a 
substitute eliminating that recommenda- 
tion, and was adopted in that form. 


A Look at the Brighter Side 

A more optimistic note was injected 
into the meeting by Arthur F. Hall, gen- 
eral advertising manager, Milwaukee 
Journal, guest speaker, on “A look at the 
Business Future.” He was aware, he 
said, of the danger inherent in the Ko- 
rean situation, but he recommended that 
business, including transportation, con- 
tinue its plans for progress and expan- 
sion on the “assumption that the worst 
will not happen.” Should things in the 
Far East clear up without all-out war, he 
predicted, business had before it the 
prospect of one or two of the most 
prosperous years it had ever exper- 
ienced. He cited figures to show that 
employment, sales and national income 
could easily rise to new records in 1950. 


George M. Cummins, traffic commis- 
sioner, Davenport, Ia., Chamber of Com- 
merce, general chairman of the board, 
presided. Milton J. McGuire, president 
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of the Milwaukee common council, wel- 
comed the members of the board to Mil- 
waukee. John T. Moore, general secre- 
tary, reported for the executive commit- 
tee. 


It was announced that the board’s 
carloading estimates for the _ third 
quarter of 1950, made public a fortnight 
ago (7. W., July 8, p. 15), had been re- 
vised to indicate an increase over the 
third quarter of 1949 of 9.6 per cent, in- 
stead of 7.8 per cent. The change was 
explained by Lawrence Farlow, secretary, 
Farmers Grain Dealers Association of 
Illinois, as being due to the rising market 
price of corn, which necessitated revision 
of expected carloadings of grain in the 
area from a decrease of 5 per cent to an 
increase of 10 per cent over the actual 
loading of 91,007 cars in the third quar- 
ter of 1949. 


Advocates ‘Clean Car Month’ 


T. B. Gudis, assistant general traffic 
manager, Great Lakes Carbon Co., Chi- 
cago, reporting as chairman of the com- 
mittee on clean car activities, recom- 
mended that September be observed as 
“clean car month,” much as April was 
observed as Perfect Shipping Month, and 
that the Mid-West Board petition the 
National Association of Shippers Advis- 
ory Boards to direct the national man- 
agement committee for Perfect Shipping 
Month to conduct the campaign. Chair- 
man Cummins noted that, at the 1949 
meeting of the national association, the 
idea of September as a month in which 
to stress full unloading of cars particu- 
larly was endorsed, but that the recom- 
mendation was that activities to that end 
be carried on by the individual regional 
boards. 


The report of C. W. Stadell, traffic 
manager, Illinois Coal Traffic Bureau, 
Chicago, as chairman of the legislative 
committee, was informative only. He 
noted that the Hoover reorganization 
plan No. 7, for changes in the adminis- 
trative set-up of the Interstate Com- 
merce Commission, which had had the 
opposition of the board, had been defeat- 
ed in the Senate, but that plan No. 21, 
for placing maritime matters in the De- 
partment of Commerce, which the board 
had also opposed, had been adopted. He 
predicted that there would be no action 
on H.R. 8920, the bill to reduce excise 
taxes on transportation charges, nor on 
S.B. 238 and H.B. 378, so-called safety 
bills, which would augment governmen- 
tal interference in railroad management. 


Railroads ‘Not Complacent’ 


E. W. Coughlin, manager, railroad re- 
lations, car service division, Association 
of American Railroads, speaking on “Na- 
tional Transportation Conditions,” said 
the railroads had not been and were not 
complacent about the car shortage, that 
they had increased the number of cars 
on order from 14,000, in December, 1949, 
to 40,000 at present, and that they ought 
not be blamed for not ordering more cars 
in 1949, because most businesses were cur- 
tailing expansion programs at that time 
in anticipation of a recession in busi- 
ness, thus causing apprehension among 
the railroads that they might again find 
themselves in the position of the late 
1930s, when they were charged with over- 
building their rolling facilities. 

There were brief reports from the less- 


carload committee, F. L. Partridge, direc- 
tor of transportation, Burlington, Iowa, 
Shippers Association, chairman; mem- 
bership committee, R. A. Blue, traffic 
manager, Tokheim Oil Tank and Pump 
Co., Fort Wayne, Ind., chairman, and by 
J. J. Hayden, as district manager of the 
car service division, A.A.R., at Chicago. 


Claim Prevention Meeting 


C. R. Purcell, manager, traffic depart- 
ment, Quaker Oats Co., Chicago, chair- 
man of the freight loss and damage com- 
mittee, and A. H. Schweitert, traffic di- 
rector, Chicago Association of Commerce, 
chairman of the national management 
committee, Perfect Shipping Month 
campaign, 1950, reported, respectively, on 
the meeting of the loss and damage com- 
mittee held the day before, and on the 
success of the 1950 campaign. 

The board decided to hold its next 
meeting at Fort Wayne, Ind., on Octo- 
ber 11 and 12. 

Mr. Purcell presided at the session of 
the freight loss and damage committee, 
July 12. A. C. Mundy, freight claim 
agent, Chicago & North Western Rail- 
way, spoke on “Handling and Sale of 
Salvage.” He advocated acceptance by 
shippers of undamaged parts of damaged 
shipments, and assiduity in repairing 
damaged articles rather than returning 
partly damaged shipments and damaged 
articles to the railroads for salvage sale. 
The ensuing discussion revealed a feeling 
among shippers that disinclination on 
the part of rail claim departments to 
accept claims for repair charges oper- 
ated to deter shippers from accepting 
and repairing damaged merchandise. 

Others who spoke at the meeting in- 
cluded L. S. Johnson, technical superin- 
tendent, Cornell-Wood Products Co., Mil- 
waukee, on “Fibre Containers”; J. A. 
McClellan, special representative, freight 
claim division, A.A.R., Chicago, on “‘Con- 
cealed Damage”, and H. E. Stringer, as- 
sistant to the chairman, car service di- 
vision, Washington, D.C., on the gen- 
eral subject of loss and damage preven- 
tion. 

On July 12 there also were meetings 
of the railroad contact, the less-carload, 
the clean car and the executive com- 
mittees. 


New Damage-Free Car 

Members of the board were guests of 
Frank L. DeGroat, general traffic man- 
ager, Schlitz Brewing Co., at the brew- 
ery’s Brown Bottle the evening of July 
12. On the afternoon of July 13, they 
were entertained on the grounds of 
Union Refrigerator Transit Lines, where 
the company exhibited one of its new 
“damage free” freight cars, especially 
designed for the safe shipment of freight. 
The car, equipped with Duryea cushion 
underframe, and Evans loading devices, 
was described as having a safe mer- 
chandise loading capacity one-third 
higher than the normal car of its size. 
Built to be leased to railroads, its manu- 
facturers also noted that its use would 
conserve railroad capital. 


Claim Conference Elects Watt 


The Central Western Claim Confer- 
ence, highway claim organization with 
headquarters in St. Louis, Mo., has elect- 
ed the following new officers: President, 
Robert S. Watt, Superior Forwarding 
Co.; vice-president, Fred E. Schmidt, 
Housmann & Roper Freight Lines, Inc.; 
secretary-treasurer, C. J. Weir; chairman 
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of the board of directors, Glen Jacob, 
Be-Mac Transport Co., Inc.; members 
of the board, Wade C. Helton, Killion 
Motor Express, Inc.; H. F. Roessel, 
Toedebusch Transfer, Inc., and Elmer C. 
Eschmann, Service Lines, Inc. 


A.A.R. Official Says St. 
Lawrence Channel Not 


Needed for Defense 


W. J. Kelly, vice-president, Traffic De- 
partment, Association of American Rail- 
roads, has issued an analysis of Potential 
traffic and estimated tolls claimed by the 
Department of Commerce for the pro- 
posed additional channel in the St. Law- 
rence River. 

His statement consists of 11 mimeo- 
graphed pages, 29 mimeographed ap- 
pendix pages, and a map. 

Mr. Kelly said the analysis was pre- 
pared in an effort to find the answer to 
the following questions: 

“(1) Is the proposed additional chan- 
nel necessary to handle to and from 
the Great Lakes area materials essential 
to the national defense and the eco- 
nomic welfare of the United States and 
Canada? 

(2) Could the project be made self- 
liquidating by charging tolls on traffic 
handled on the proposed new channel?” 

At the outset, Mr. Kelly said the De- 
partment of Commerce had apparently 
abandoned its original idea that ocean- 
going vessels carrying bulk cargo would 
use the proposed channel and dock at 
ports on the Great Lakes. The idea 
now seemed to be, he asserted, that “as 
to bulk cargo the new channel would ex- 
tend the Great Lakes to Montreal rather 
than bring the Atlantic Ocean to the 
Great Lakes.” 


He asserted that in a 1941 report, “the 
St. Lawrence Survey, Part III,” which 
was before the Senate subcommittee on 
S. J. Res. 104, 79th Congress, second ses- 
sion, it was assumed that ocean-going 
vessels would be operated directly be- 
tween United States lake ports and for- 
eign overseas ports. 


30-Foot Channel Need 


Mr. Kelly, dealing with the necessary 
clearance before a ship could navigate 
the channel, said that “those who ad- 
vocate the new Channel really want a 
30-foot channel,” but he said they were 
apparently deterred from advocating it 
because such a channel would cost about 
50 per cent more than a 27-foot channel. 
He had quoted testimony to the effect 
that the shallower channel would bar 
a great many ships for lack of clearance. 

Mr. Kelly said it was questionable 
whether Great Lakes ports would find 
it practicable to provide facilities to ac- 
commodate the additional shipping busi- 
ness that would be available. At ports 
like Chicago and Cleveland, he said, the 
connecting rivers on which most of the 
existing piers were located traversed 
congested areas, and that large vessels 
could not move very far up the rivers 
because of clearances and restrictions 
against the opening of highway and rail- 
road bridges. 

At one point Mr. Kelly said that “it 
is common knowledge that the present 
canal system in the St. Lawrence River 
has not been maintained at the level of 
efficiency which the traffic warrants. 
He added that, if an additional 5 million 
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tons of ore traffic were developed, and 
“yncertainty as to whether a new chan- 
nel will be built should disappear, the 
Dominion government, no doubt, would 
improve the present canals and the own- 
ers of the canalers would provide vessels 
that could be operated more efficiently 
on the 14-foot canals.” 


Effect on Ports Rails 


Observing that the Department of 
Commerce had frankly conceded that 
most of the general cargo it expected 
would be handled on the St. Lawrence 
now moved through north Atlantic ports 
of the United States, Mr. Kelly said 
aside from the “disastrous effect” such 
a shift in traffic would have on the ports 
and the railroads, “the question arises 
whether the railroads and the United 
States ports could or would maintain 
stand-by facilities to handle the traffic 
during the period when the waterway 
serving the Canadian port is not navi- 
gable.” He concluded his analysis: 7 

“The proposed additional channel is 
not necessary to handle to and from 
the Great Lakes area materials essential 
to the national defense and to the eco- 
nomic welfare of the United States and 
Canada. There is no reasonable possibil- 
ity that the project could be made self- 
liquidating by imposing tolls on traffic 
handled on the proposed channel. 





C.S.M.F.B. Standing Rate 


Committee Hears Shippers 


The standing rate committee of the 
Central States Motor Freight Bureau, at 
its monthly hearing July 12 in the 
Palmer House, Chicago, received the 
customary comment of a spokesman for 
the Chicago Association of Commerce 
and Industry on those items of general 
interest to shippers. Arthur Maurer, of 
the C.A.C.I. transportation department, 
spoke on five of the listed proposals. 

Mr. Maurer supported “in principle” 
No. 13734, covering withdrawal of ship- 
ment, proposing to amend all bureau 
tariffs by assessing a charge of 20 cents 
a 100 pounds, subject to a minimum 
charge of $1.00, when a shipment ten- 
dered for transportation and in carrier’s 
possession at point of origin is returned 
to the consignor or delivered to the 
terminal of another motor carrier at 
consignor’s request. Mr. Maurer said 
the bureau’s redelivery rule provided for 
a charge of 19 cents a 100 pounds, with 
a minimum charge of 91 cents and a 
maximum of $18.50, and suggested that 
the same maximum charge be fixed for 
the “withdrawal of shipment” rule. 

Commenting on Nos. 13744 and 13745, 
proposals to eliminate Section B of the 
mixed truckload rule from certain 
tariffs, Mr. Maurer declared that the 
stated justification that “the time in 
rating high percentage of overcharge 
Claims and tremendous costs to both 
shippers and carriers alike render ap- 
plication of Section B costlier than sav- 
ings to shippers warrant’—was not 
strong enough to warrant eliminating 
the section from tariffs. The proposals, 
if adopted, would restrict shippers from 
segregating any portion of a mixed truck- 
load and paying the less-truckload rates 
on that portion in order to lower the 
aggregate charges on the entire ship- 
ment. 

Don Burnham, of the traffic depart- 
ment, Ford Motor Co., Detroit, comment- 


ing on No. 13745, told the committee 
that he doubted if the Commission would 
look favorably on any such restriction 
by the motor carriers. “They have 
repeatedly upheld this principle of pay- 
ing less-carload rates on any portion of 
a mixed carload shipment in connection 
with Rule 10, and we have no doubt 
that a similar ruling would be directed 
towards the motor carriers,” asserted 
Mr. Burnham. 


Chicago Commercial Zone 


Mr. Maurer supported proposal No. 
13768, to add Lyons, IIl., to the present 
list of towns taking the Chicago rates. 

“We have always urged that towns 
in the Chicago commercial zone take 
Chicago rates,’ he said, adding that a 
number of new industries had been es- 
tablished in Lyons. 

The C.A.C.I. spokesman also sup- 
ported proposal No. 13779, which would 
amend the diversion-of-freight rule in 
bureau tariffs to provide that shipments 
moving on straight bills of lading might 
be diverted once from the original billed 
address or consignee to a different ad- 
dress or consignee if the new address or 
consignee were in the same municipality 
as the original billed destination, or in 
an adjacent municipality, subject to 
certain charges. 

Carriers should permit changes in the 
names and addresses of consignees, urged 
Mr. Maurer, adding that such changes 
increased neither the liability nor costs 
of the carriers. 


Building, Roofing Material 

W. E. Potts, assistant traffic manager, 
motor freight, for the Barrett division, 
Allied Chemical & Dye Corporation, sup- 
ported item No. 13778, a proposal to 
amend tariff 255-F by adding Chicago 
as a point of origin, to take the same 
rates as from East Chicago, Ind., on 
building, paving or roofing material. 
Adoption would enable Barrett to in- 
crease its truck tonnage to various Ohio 
and Michigan points and would place 
his company on a competitive basis with 
East Chicago, said Mr. Potts. Practically 
no tonnage was moving via common 
motor carrier at present, he said. 

Mr. Burnham, for Ford, opposed No. 
13714, a shipper proposal to change the 
present description of engines in item 
10030-A, tariff 205-C, to read “Engines, 
internal combustion, with or without fuel 
tanks.” It was not mandatory under 
the tariff to ship fuel tanks with en- 
gines, he asserted. Acceptance of the 
proposal would permit carrier to present 
due bills on past shipments, he said. 
Chairman C. L. Lawson said that the 
proposal was submitted for purposes of 
clarification. 


Auto Parts Item 


Mr. Burnham opposed No. 13762, a car- 
rier proposal to amend item 4020 in 
tariff 255-F by restricting the rates 
named therein from Michigan points to 
Chicago to apply only on automobile 
parts described in and subject to the 
provisions of items 1530 to 1550, the jus- 
tification being that automobile parts 
described in items 1560 through 1580 
were no longer moving in volume to Chi- 
cago, and that these “paper rates” were 
not compensatory. 


Auto parts described in items 1560 
through 1580 were moving, and the rates 
were not “paper rates,’ declared Mr. 
Burnham. Ford was making a survey 
looking to the use of pool truck ship- 
ments between Detroit and Chicago, he 
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said; such westbound tonnage had re- 
cently averaged 1,800,000 pounds a 
month, and the project would be aban- 
doned if this proposal were adopted. 
Ford had recently started pool truck 
shipments from Syracuse, Cleveland, 
Toledo and other points, he said. 

Milton Smith, supervisor of traffic, 
Armstrong Cork Co., Dunkirk, Ind., 
urged adoption of No. X-10, a proposal 
to establish a rate of 80 cents a 100 
pounds, minimum weight 30,000 pounds, 
on truckload movements of empty glass 
bottles from Marion, Indianapolis and 
Dunkirk, Ind., to Minneapolis. The traf- 
fic was now moving entirely by rail, he 
said; the proposal would reduce truck- 
load revenue by only $16. The shipper 
loaded the trucks at Dunkirk, saving the 
carrier this expense, he added. 





Heavy Losses Suffered on 
Mails, Say Rails in 
Reply to ‘Phantom’ Charge 


The committee on railway mail trans- 
portation, which is handling the railway 
mail pay case for the railroads, has is- 
sued a statement replying to “criticism. 
. .. of payment by the Post Office De— 
partment to railroads for the returm 
empty of mail-carrying cars for which 
the Post Office has no available loads, a- 
practice which is described as ‘phantom 
mail.’ ” 

“In this respect,” says the committee, 
“the Post Office Department does not: 
differ from other shippers by rail. Ship- 
pers of coal, for example, pay rates suf- 
ficient to cover the cost both of loaded 
movements and of the necessary return 
of empty cars to the mines but no coal 
shipper maintains on this account that 
he pays for the movement of ‘phantom 
coal.’ He realizes that the empty move- 
ment is just as much a part of supplying 
his service needs as is the loaded move- 
ment. The same is obviously true in 
greater or less degree of all railroad cars, 
whether used for special purposes or for 
general traffic, since there is always a 
considerable proportion of empty move- 
ment if cars are to be available for load- 
ing at the times and places required. 

“This is especially true in the case of 
mail cars. The question is not whether 
the Post Office Department should pay 
for these necessary empty movements, 
but what is the most equitable basis of 
doing so. The Postmaster General rec- 
ognized this in a letter to the President 
of the Senate on April 7, 1949, in which 
he wrote that the Interstate Commerce 
Commission ‘as it does in other rate 
cases, may be expected to include in the 
rates it prescribes for the transportation 
of mails by railroads, the full cost to 
the railroads of returning empty equip- 
ment.’ 

“Prior to 1916, the railroads were paid 
by the Post Office Department on the 
basis of the weight of mail carried. In 
that year, on the recommendation of 
the Post Office Department, the system 
was changed to payment on a basis of 
space, rather than weight. 

“The Post Office Department recom-- 
mended the adoption of the space basis,. 
in recognition of the fact that on most 
routes the movement of mail was much: 
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heavier in one direction than in the 
other. That is still the case. To make 
rates without recognition of this vary- 
ing amount of empty return mileage 
would mean paying more than is neces- 
sary to railroads on which there is a 
reasonably well-balanced movement of 
mail in both directions, while paying 
railroads on which the movement of mail 
is preponderantly in one direction much 
less than they are entitled to. 


Says P.O. Controls Costs 


“The amount of mail service moving 
over any particular line, and the direc- 
tion in which it moves, is determined 
solely by the Post Office Department to 
meet its own needs and requirements. 
The Post Office superintendents and 
their staffs not only supervise the 
handling of mail but also issue authori- 
zations required for the service, audit 
the bills rendered by the railroads, and 
if the bills check with the authoriza- 
tions, approve them for payment. Thus 
by closely controlling space authoriza- 
tions, the Post Office Department con- 
trols its transportation costs. 

“Rates paid by the Post Office are not 
comparable to those paid by other 
shippers. Carload freight is loaded and 
unloaded by the shippers. Mail is 
loaded and unloaded by the railroads, 
and not by the Post Office Department. 
Ordinary freight is moved in freight 
trains at the convenience of the car- 


rier. Mail is moved on passenger trains 
and schedules, in accordance with the 
strict requirements of the Post Office 
Department. One of these requirements 
is that a supply of mail carrying cars, 
suitably equipped for operation in high- 
speed passenger trains, shall be avail- 
able at all times at points where heavy 
mail originates. This means that cars 
must be sent back promptly. Such cars 
are always available to carry any load 
which the Post Office Department may 
wish to put in them. When not loaded 
by the Post Office, they may be used for 
express or baggage, but since this traffic, 
like mail, moves predominantly in one 
direction, there are many cases in which 
they must be returned without load. 
To load freight in returning mail cars 
would result in undue delay in getting 
them back to originating points to meet 
the current heavy needs of the postal 
service. 

“Mail payments in Canada and those 
in the United States are not on a com- 
parable basis. In Canada the Post Of- 
fice Department generally loads and un- 
loads the mail at terminals and reloads 
“beyond” mail, while in the United 
States railroad employees load, unload 
and sort the sacks of mail, other than 
that handled in Railway Post Office cars, 
both in railroad stations and on the 
trains. In contrast to the situation in 
Canada, where the railroads merely move 
cars loaded and unloaded by the Post 
Office, the American railroads perform, 
for the great bulk of the mail, a complete 
service from Post-Office door to Post- 
Office door. The labor involved in this 
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loading and unloading service cost the 
railroads in 1948 more than $60,000,000, or 
about one-third of the total revenue they 
received for carrying the mail. Since 
1948, these costs have gone up as a result 
of the 40-hour week and vacations with 
pay. This very costly service and numer. 
ous other special services are required 
of the railroads by the Post Office with- 
out compensation other than the mileage 
rate. 

“Like the railroads of the United 
States, the Canadian railroads are now 
petitioning their government (which 
owns the Canadian National) for in- 
creases in their mail rates to meet their 
losses in providing the service. 


Rail Losses 

“Regardless of the detailed methods by 
which railroad mail pay is computed, 
the railroads of the United States are 
today performing mail transportation 
service at a heavy loss. In February, 
1947, the railroads were spending $1.54 
for each $1.00 of revenue received from 
the government for carrying mail. In 
1948, they lost more than $200,000,000 in 
transporting mail under government or- 
ders. Today, as a result of the intro- 
duction of the shorter work week at 
higher wage rates, the loss is greater 
than it was then. One large railroad 
alone is losing more than $20,000,000 a 
year. In effect, the railroads are subsi- 
dizing the United States Government by 
bearing a large part of the true postal 
deficit which is now hidden in inade- 
quate pay to the railroads.” 


Rail Freight Solicitors in Washington 


Twenty-nine of the 37 members of the 
Railroad General Agents Luncheon Club 
met recently on the grounds of the 
United States Capitol for a group pho- 
tograph. Any resident railroad repre- 
sentative who is actively in charge of 
freight solicitation for his line in Wash- 
ington is automatically a member of the 
club. Meetings are held each Friday 
noon at the Ambassador Hotel for the 
discussion of mutual problems. 

Those shown and the railroads they 
represent are, left to right: 

Front row: J. C. Batham, A.T.&.5S.F. 


C. Guy White, C.&0O.; F. J. Herhusky, 
C.&.N.W.; E. L. Simmons, C.B.&.Q.; L. E. 
Moeller, Q.A.&P.; Earl Brown, Southern 
Railway; F. E. Richter, Mo. Pac.:;: B. F. 
Bruce, N.Y.C.&St.L.; G. C. Tate, Sea- 
board; R. W. Phillips, Virginian; W. H. 
Peake, C.&E.I.; E. J. Mund, A.&E.C.; 
J. L. Henning, D.&R.G.W.; L. A. Heath- 
erman, N.C.&StL.; E. S. Smith, A.C.L. 
Back row: F. J. Krupp, C. of Ga.; T. A. 
McDonough, S.S.W.; H. H. Chadwick, 
DS.S.&A.; R. C. Curley, C.N.; W. J. 
Murray, Erie; J. R. Griffin, M-K-T; J. 
B. Ragland, Jr., N.&a.W.; J. H. Gooch, 
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L.&N. J. E. Gardner, I.C.; Guy Daugh- 
erty, K.C.S.; E. R. Shellenberger, N.P.; 
R. T. Payne, U.P.; C. L. Froelich, C.I.&L.; 
and J. C. Johnson, C.R.1.&P. 

Other members who could not be pres- 
ent are: A. M. Brinker, B.&O.; J. H. Wil- 
liams, C.M.St.P.&P.; J. W. Vessels, M.& 
St.L.; F. J. McCann, N.Y.C.; G. A. Shaf- 
fer, Pennsylvania; W. L. Huggins, Jr., 
St.L.&S.F.; and P. R. Conaghan, S.P. 

The photograph was made by member 
Vergil M. Perry, Gulf, Mobile and Ohio 
Railroad. 
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New England Shippers to 
Discuss Railroad Service 
At 3-Day Fall Meeting 


How non-compensatory branch-line 
commuter and other trains are penaliz- 
ing New England merchants and manu- 
facturers by adding to the cost of railroad 
freight service will be one of several im- 
portant topics regarding railroad service 
listed for panel discussion when the New 
England Shippers Advisory Board holds 
a three-day meeting at Bretton Woods, 
N. H., September 13, 14, and 15, it is 
announced by William H. Day, general 
chairman of the board. 

“Chairmen of public utility regulatory 
podies in Maine, Vermont, New Hamp- 
shire, Massachusetts, Rhode Island and 
Connecticut, will be, invited to attend 
the meeting and hear the branch-line 
passenger situation discussed by ship- 
pers and railroad officials,” said he. “In 
addition, the national railroad situation 
will be aired at the conference, with 
Donald Conn, of Chicago, executive vice 
president, Transportation Association of 
America, scheduled to discuss, from the 
layman’s point of view, whether the rail- 
roads can escape government ownership 
and operation, and how present-day reg- 
watory bodies can assist the rails in re- 
maining as the bulwark of the free-en- 
terprise system. 

“The growing danger of financial col- 
lapse of many railroads and subsequent 
federal ownership and operation is a 
problem which concerns not only the 
railroads but everyone in business. The 
situation today is serious and at the fall 
meeting of the New England Shippers 
Advisory Board it will be discussed by 
speakers with a varied agenda of topics 
as well as in open-discussion panel ses- 
sions participated in by shippers and re- 
ceivers of freight from all over New Eng- 
land. 


“The railroads have pointed out that 
one of the things which adds materially 
to present-day costs of railroad operation 
is the ever-mounting loss through opera- 
tion of branch-line passenger service. 
Railroad officials have appealed to users 
of freight service to join with them in 
demanding the railroads be allowed to 
eliminate non-compensatory branch lines 
which, they say, all but a handful of the 
public have abandoned for other forms 
of transportation. 


“The railroads state continuation of 
this branch-line passenger service, all 
over New England, is not only a serious 
threat to railroad finances but that it 
is placing an increasingly heavy burden 
on those who pay freight bills. We have, 
therefore, made the subject one for panel 
discussion by the shippers. We shall in- 
Vite the heads of our New England pub- 
lic utility bodies to meet with us to hear 
this discussion.” 


Highways ‘Antiquated’ 


“America’s traffic crisis will continue 
a long as we keep building motor, ve- 
hicles faster than we build roads,” says 
E. D. Bransome, president of Mack 
Trucks, Inc. , 


“Antiquated highways,” he says, “are 
Tésponsible for much of the overcrowd- 
ing of roads. These highways were built 
another age to meet other conditions. 
The only solution is to bring the roads 


up to the standards required by modern 
traffic conditions.” 

The Mack Truck official referred to a 
statement by Thomas H. MacDonald, 
chief of the bureau of public roads, De- 
partment of Commerce, that only about 
10 per cent of the annual cost of new 
vehicles was being spent on maintenance 
and construction of highways. 


Northwest Advisory Board 
To Hold Meeting July 27 


Robert J. Bayer, editor of ‘TRAFFIC 
Wor, will speak on “Transportation 
and the Public Interest,” at the noon 
luncheon of the Northwest Shippers Ad- 
visory Board, July 27, in the Androy 
Hotel, Superior, Wis. 

General Chairman H. W. Bishop, traffic 
manager, Nasn Finch Co., Minneapolis, 
will call the business session to order. 
R. E. Clark, manager, closed car sec- 
tion, car service division, Association of 
American Railroads, Washington, D.C., 
will report on the national transporta- 
tion situation. F. F. Flinchbaugh, gen- 
eral secretary of the board, and director 
of traffic, International Milling Co., 
Minneapolis, will summarize freight car 
needs of shippers in the area for the 
third quarter. Board commodity com- 
mittees have anticipated a 6.8 per cent 
increase in regional carloading in July, 
August and September, over loadings of 
a year ago. 

R. H. Smith, traffic counsel, Duluth 
Chamber of Commerce, will report on 
legislative matters of interest to industry 
and the railroads. A resume of economic 
and crop conditions will be presented 
by the four state vice-chairmen: Minne- 
sota, G. H. Westberg, traffic manager, 
Northern Cold Storage Co., Duluth; 
Montana, I. N. Early, traffic manager, 
Billings Traffic Bureau; North Dakota, 
R. F. Gunkelman, grain and seed dealer, 
Fargo, and South Daktoa, E. F. Norman, 
secretary, South Dakota Public Utilities 
Commission, Pierre. 


The railroad contact committee will 
meet at 1 p.m., July 26, in the Milwaukee 
Passenger Station, Minneapolis. The 
board’s executive committee will hold a 
breakfast meeting at 8 am., July 27, 
in the Androy Hotel, under the direction 
of S. M. Low, western traffic manager, 
Koppers Co., St. Paul. 

The Superior Association of Commerce 
has arranged for a tour of local eleva- 
tors and ore docks. 


Motor Increases Deferred 


The C.F.A. central rate committee of 
the Central States Motor Freight Bu- 
reau, on reconsideration and appeal, has 
recommended that action on two general 
rate-increase dockets be deferred. Docket 
No. 13575 would have adjusted motor 
rates and ratings where lower to current 
railroad levels, and docket No. 12799 
would have increased rates and charges 
by 20 per cent. A number of midwest 
shippers had appeared before the com- 
mittee to urge rejection of the proposals 
(T.W., July 15, p. 23). 


Air-Rail Sales Agency Pact 


American Airlines and the Canadian 
Pacific Railway Co. have signed a pas- 
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senger sales agency agreement under 
terms of which the railway’s offices in 
Canada, Europe and New Zealand be- 
come recognized agents for American 
and American Overseas Airlines, accord- 
ing to Ralph S. Maugham, manager of 
interline sales for America. Mr. 
Maugham said the agreement was the 
only one existing between the airline 
and a railroad company. 


Frederick of T.A.A. Urges 
Modern Transport Policy 


The most significant change in trans- 
portation in the last 25 years had come 
as a result of the advent of private and 
contract carriers, Dr. John H. Frederick, 
professor of transportation at the Uni- 
versity of Maryland, and consultant on 
research and education to the Transpor- 
tation Association of America, declared 
July 21. 


Dr. Frederick spoke before the Kern 
County Chamber of Commerce at Bak- 
ersfield, Calif. While in California, he 
will address several other meetings on 
the nation’s transportation problems. 


“A modern national policy should, as 
far as possible, place common carriers in 
a position to offer the type of service 
required by shippers and travelers at no 
greater cost than they can provide that. 
service for themselves,” he said. 


After tracing the background of the 
transportation system, Dr. Frederick 
said that “we now find ourselves with 
too much regulation, too much conflict 
in regulation, and a system better adapt- 
ed to conditions of 30 years ago than 
today. The function of government now 
extends far beyond public need and too 
little is left to management.” 


The financial position of the majority 
of carriers by coastal water, rail, high- 
way and air was deplorable, despite high 
volume and higher rates, said the speak- 
er. Hundreds of incorporated carriers 
were striving for a share of the traffic, 
but there was not enough tonnage to go 
around in peacetime, he asserted. Dras- 
tic regulation was not the solution, he 
said. 


“If Congress regulates in the public 
interest, it must assume the responsi- 
bility for the results of its regulation; it 
must provide a sound credit structure if 
private ownership is to be preserved,” he 
said. 


1.C.C. Chairman Returns 
To Office After Illness 


Chairman Johnson, of the Commission, 
returned to his office on July 17, after 
an illness. He entered the National 
Naval Medical Center, Bethesda, Md., on 
June 24, for treatment of a digestive dis- 
turbance on his return from a flight to 
Japan (T.W., July 1, p. 27). He had 
spent several days inspecting Japanese 
railroads. 

At Chairman Johnson’s office it was 
said he was recuperating rapidly from his 
illness. He had not resumed his full 
schedule of duties but expected to be able 
to do so soon, it was said. 













Eastern Rail Proposal 
For Ticket Redemption 
Service Charge Approved 


A service charge of 10 to 25 cents 
for redemption by travelers of unused or 
partially used railroad tickets, proposed 
by nine eastern railroads, has been found 
just and reasonable by the Commission, 
division 2. 

It issued a report and order in I. and 
S. No. 5751, Service Charge for Re- 
demption of Unused Tickets. 

The proposal, it said, was made by 
tariff schedules filed to become effective 
February 1. Their operation was post- 
poned on protest of government agencies 
until September 1. The instant order 
set aside the suspension as of July 29, 
and discontinued the proceeding. 

The Commission said the railroads 
urged that those responsible for the 
ticket redemption expense should be 
expected to pay at least a portion of it, 
and they anticipated that the service 
charge as proposed would discourage at 
least some unnecessary purchases. 

“While the revenue therefrom will 
not cover the expense involved, it will 
aid in reducing it,” the Commission con- 
tinued. “The proposed service charge 
thus represents a step toward reducing 
the deficit in passenger service opera- 
tions, an effort recognized by the Com- 
mission as essential in prior proceedings 
dealing with passenger fares.” 

It cited Increased Fares, Eastern Rail- 
roads, 1949, 276 I.C.C. 433, 442. 


The Commission said the suspended 
schedules appeared to provide reasonable 
safeguards for protection of the interests 
of passengers in redeeming tickets be- 
cause of unavoidable circumstances. 

Railroads making the proposal, it said, 
were the Boston and Albany (New York 
Central, lessee), the Chesapeake & Ohio, 
the Lehigh Valley, the New York Cen- 
tral, the Norfolk & Western, the Pennsy- 
vania, the Pennsylvania-Reading Sea- 
shore Lines, the Pittsburgh & Lake Erie, 
and the Reading Co. 


Details of Proposal 
The proposal was that when the fare 
paid for a ticket was $1 or less, the pro- 
posed service charge for redemption 
would be 10 cents, this amount to be 
increased by one cent for each cent 
over $1 paid for the ticket up to 24 
cents for a ticket costing $1.14, the Com- 
mission said. For the redemption of 
tickets costing $1.15 or more, it said, the 
proposed service charge was 25 cents. 
Eight specific circumstances under 
which the redemption charges would not 
be made were set forth in the report. 
These included tickets not used or par- 
tially used because of contingencies for 
which the purchaser was not responsible, 
first class tickets used in coaches on ac- 
count of inability to obtain sleeping or 
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pullman car accommodations, tickets not 
used because of interruption of train 
service or no train service, cash fare paid 
by a commuter who failed to have his 
commutation ticket in his possession, 
parlor car seat tickets covering accom- 
modations in railroad owned and op- 
erated parlor cars, special service charge 
tickets on account of accommodations in 
reserved seat coaches, redemption of 
monthly or weekly commutation or 
school tickets, and train penalty fares. 
In a number of these instances, it was 
said, the circumstances were beyond con- 
trol of the ticket purchaser. 


Costs of Redemption 


The Commission said the New York 
Central determined that the average 
cost a ticket for redemption at five 
representative ticket agencies in October, 
1949, was 37.54 cents, and that at its 
ticket redemption bureau in New York 
the average cost in the same period was 
72.58 cents. 

“Applying these average costs per 
ticket to the volume of redemptions 
throughout the year 1949,” continued the 
Commission, “it is calculated that the 
redemption service at all ticket agencies 
cost $104,713 and at the ticket redemp- 
tion bureau, $113,916, a total of $218,629, 
averaging in excess of 50 cents per 
ticket.” 

It said the N.Y.C.’s figures were reached 
without consideration of the rental value 
of the space used for the ticket redemp- 
tion bureau, nor for office expenses or 
cost of printing tickets selling redeemed 
tickets. 

A study by the Pennsylvania for the 
same month showed a redemption cost of 
49.37 cents a ticket, it said. The Read- 
ing, in the same period, found the cost 
of redemption as 65 cents a ticket, said 
the Commission, adding that that rail- 
road would receive an average service 
charge of about 16 cents a ticket, or ad- 
ditional revenue of about $3,200. 


The Commission said the government 
agencies withdrew their protest at a 
hearing in the case and no testimony in 
opposition to the proposed schedules 
was presented. 





B. & M. Securities 


By a report on reconsideration in 
Finance No. 16250, Boston & Maine 
Railroad Securities Modification, the 
Commission has affirmed a prior report 
making the statutory findings requisite 
for approval and authorization of altera- 
tions or modifications of the railroad’s 
corporate charter and the provisions of 
classes of stock issued thereunder, with 
terms, conditions, and amendments de- 
termined to be just and reasonable. It 
also affirmed an order by division 4, 
dated April 19, requiring the B. & M. 
to submit the plan to holders of such 
stock for acceptance or rejection. 
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1.C.C. Says Its Approval 
Not Needed for Economy 
Plan of Express Agency 


The Commission has rejected a re- 
quest of the eastern railroads that there 
be a nationwide pool in lieu of the 
group pooling for the distribution of 
express revenue, previously approved. 

It has also found it unnecessary to 
enter a supplemental order to that en- 
tered in connection with a prior report 
for the purpose of authorizing the use 
of the Railway Express Agency’s “econ- 
omy plan” for prorating revenue from 















express shipments moving over more f 





than one line of railroad. 






The action was by a report in No. 





29679, Express Earnings, Plan, and Meth- 
od of Division, embracing on further 
hearing Finance No. 7322, Securities and 
Acquisition of Control of Railway Express 
Agency, Inc., and Finance No. 7316, Ex- 
press Contract, 1929. (Prior report 150 
I.C.C. 423.) 


The Commission related the adoption 
by the express agency in 1938 of the 
so-called “economy plan” to simplify the 
allocating of interline transportation 
revenue instead of the previous method 
which required the handling of about 
140 million waybills a year. It said the 
new plan was estimated to have made 
an immediate saving of $4 million a 
year, and added that, in 1947, when wage 
levels and traffic volume were higher, 
a return to the former method of ac- 
counting would have increased operating 
expenses by aS much as $1 million a 
month, as testified by the express 
agency’s chief accounting officer. 

Not until hearings in Increased Ex- 
press Rates and Charges, 1946, 255 I.C.C. 
369, said the Commission, did the plan 
come to its attention. As a result of an 
admonition in its report, it said, the 
express agency filed a petition for ap- 
proval, if such approval was deemed 
necessary. The express agency argued 
that the plan related merely to an ac- 
counting detail to the pooling. In re- 
sponse to that petition, said the Com- 
mission, the title proceeding was insti- 
tuted. 

The plan was opposed by the Brother- 
hood of Railway and Steamship Clerks, 
Freight Handlers, Express and Station 
employes, one of whose officials testified 
that 391 clerical positions were’ abolished 
by the agency in 1938 when the plan was 
adopted, the Commission said. The 
brotherhood asked an order extending 
relief to employes who had suffered 4 
loss of compensation. 













































Order Not Necessary 


“Upon further consideration,” said the 
Commission, “we are of the opinion that 
the action of the Agency in adopting 
the economy plan without applying t0 
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us for a supplemental order was in no 
way unlawful. In considering the pres- 
ent arrangement, as well as its prede- 
cessor in 1920, we pointed out specifi- 
cally that we were approving only the 
general plan for pooling and dividing 
earnings and were not passing upon the 
particular provisions of Article V or 
any other part of the contract. Express 
Contract, 1920, 59 I.C.C. 518, 523; Secu- 
rities and Acquisition of Control of Rail- 
way Exp. Agency, Inc., 150 I.C.C. 423, 
pages 434, 442, and 443. The economy 
plan supplemented a particular provision 
of Article V which related to the ap- 
portionment of revenue on shipments 
moving over more than one line of rail- 
road and was not included in the ap- 
proval and authorization given in the 
report last cited. It appears, therefore, 
that no action on our part was or is now 
required to validate the use of the 
economy plan.” 


Eastern Roads’ Request 


The Commission then discussed the 
method of pooling, and the complaint of 
the eastern railroads that, “due to 
changed conditions and the tremendous 
increase in Express Agency costs in the 
eastern group with its many large and 
congested terminals, the railroads in the 
eastern group are charged with a sub- 
stantially greater portion of Express 
Agency expense than they should be 
obliged to bear.” 

The Commission cited figures to bear 
out this point of view, and also to bear 
out the increasing proportion of inter- 
group traffic as compared with the past. 
That traffic, it said, was more desirable 
than that moving entirely within a group 
since terminal costs on the latter were 
relatively more burdensome because of 
the shorter hauls. 


As to the eastern roads’ complaint, the 
Commission said the excerpts it quoted 
from prior reports generally indicated a 
view that the pooling or divisions of 
earnings in the express business was by 
groups of railroads rather than by those 
of the country as a whole. What the 
eastern lines sought, it said, was a 
nationwide pool in lieu of the group 
pooling. It added that, to require estab- 
lishment of a nationwide pool as a sup- 
plemental condition to the previous 
approval of the group pooling would be 
contradictory, as the western and south- 
ern lines argued, the Commission as- 
serted. 


It also observed any modification would 


require assent of the lines concerned and 
that assent by all carriers was a pre- 
requisite to Commission approval of any 
pooling agreement. 


Might Precipitate Crisis 

An order such as sought by the east- 
ern lines might well precipitate an im- 
mediate crisis in the express business, at 
a time when its future conduct, after ter- 
mination of the present agreement in 
1954 was under study by a committee of 
railroad officials, said the Commission. 
It added that the danger of such a crisis 
“perhaps explains why the eastern lines 
do not press their contentions to the 
point of urging that the present arrange- 
ment be disapproved as no longer in the 
interest of better service to the public 
or of economy in operation unless the 
modification which they request is 
ora<cred.” 

Commissioner Aitchison noted a dis- 
Sent. The report said that Chairman 


Johnson and Commissioners Mitchell and 
Cross did not participate in the disposi- 
tion of the proceeding. 


Conn.-N. J. Motor Sale 
Application Denied 


An application of the El Dorado Trans- 
portation Co., Inc., of Stratford, Conn., 
for authority to purchase certain motor 
carrier operating rights of Eugene Mc- 
Cabe, doing business as Eugene McCabe 
& Son Express, Jersey City, N.J., has 
been denied by the Commission, divi- 
sion 4. 

A report and order were issued in 
MC-F-4109, J. T. Marino and Estate of 
Albert Marino (J. T. Marino, Adminis- 
trator)—Control; El Dorado Transporta- 
tion Co., Inc.—Purchase (Portion)—Eu- 
gene McCabe, and an embraced case. 
MC-F-4110, H. D. Gorman—Control; 
Chicago Express, Inc.—Purchase (Por- 
tion)—El Dorado Transportation Co., 
Inc. 

The action also included denial of 
authority to J. T. Marino and the estate 
of Albert J. Marino (J. T. Marino, ad- 
ministrater} for acquisition of control 
of the rights through the purchase. 

Rights involved in the transaction, the 
report said, were for transportation over 
irregular routes of general commodities 
between New York City and points in 
four New Jersey counties. 

It said McCabe proposed to transfer 
his irregular-route rights retaining the 
right to transport the identical commodi- 
ties between many of the same points 
over regular routes. It said that if Mc- 
Cabe were permitted to divide his rights 
in this manner, existing carriers would 


“be faced with competition of two car- 


riers between many of the same points. 

The Commission granted a request for 
dismissal in MC-F-4110 of an applica- 
tion of Chicago Express, Inc., for author- 
ity to purchase certain rights of El 
Dorado, and H. D. Gorman for author- 
ity to acquire control of the rights 
through the purchase. 


Toronto Pipe Line Value 


Tentative valuation of the common- 
carrier property of the Toronto Pipe 
Line Co., as of December 31, 1947, has 
been determined by the Commission. A 
report and order have been issued in 
Valuation No. 1304, Tentative Valua- 
tion Report on the Property of the 
Toronto Pipe Line Co. 

The company’s property owned and 
used for common-carrier purposes had a 
value of $1,876,000, the Commission said. 
Property owned but not used was valued 
at $8,900, and property used but not 
owned, at $23,800. Total property owned 
was given as $1,844,900 and total used 
as $1,899,800. 

Property owned but not used was ac- 
counted for as follows: Leased to the 
Texas Pipe Line Co., $2,100, and out of 
service, $6,800. The property used but 
not owned, the repair said, was leased 
as follows: from the Carter Oil Co., 
$8,600, and from the Humble Pipe Line 
Co., $15,200. 

It said $377,200 was included in the 
valuation as owned and used on account 
of working capital, consisting of cash 
and material and supplies. 

Any protest regarding the valuation 
must be filed with the Commission in 
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Washington on or before 30 days from 
July 18, the Commission said in a ne- 
tice. It was addressed to the US. At- 
torney General, state officials of Illinois, 
Indiana, Montana, Oklahoma, Texas, and 
Wyoming, and the Toronto, Humble, and 
Texas pipe line companies. 

Toronto owned and operated truck 
lines and gathering lines in Montana 
and gathering lines in Illinois, Indiana, 
Texas, and Wyoming, the report said. 


Atlanta Motor Carrier's 
Right Found Not to 
Include Oil Products 


The Commission, division 5, has held 
that a certificate authorizing motor car- 
rier operations by R. Q. Black, doing 
business as Superior Trucking Co., At- 
lanta, Ga., although embracing certain 
machinery and “articles requiring spe- 
cial equipment,” does not grant authority 
to transport petroleum products in bulk, 
in tank vehicles. 

The proceedings is a complaint case, 
MC-C-922, Petroleum Carrier Corpora- 
tion et al. R. Q. Black, doing business as 
Superior Trucking Co. 

A report was issued and an order re- 
quiring the defendant to cease and desist, 
on or before September 11, from all op- 
erations in interstate or foreign com- 
merce of the character found in the re- 
port to be unlawful and beyond the scope 
of the authority granted. The Commis- 
sion said the defendant should promptly 
take appropriate steps to cancel all rates 
and other tariff provisions as they ap- 
plied to such traffic. 

“We find,” said the Commission, “that 
defendant’s certificate MC-106644, inso- 
far as it includes authority to transport 
machinery and machinery parts, road 
construction machinery, contractors’ 
equipment, structural and reinforcing 
steel, and articles requiring special equip- 
ment, does not authorize him to engage 
in operation as a common carrier by 
motor vehicle, in interstate or foreign 
commerce, of petroleum products, in 
bulk, in tank vehicles, between any points 
whatsoever, and that any transportation 
subject to the interstate commerce act 
of such products which defendant is 
performing under the said certificate is 
unauthorized and unlawful.” 


The Commission said Black held him- 
self out to transport and had transported 
petroleum products, in bulk, in tank ve- 
hicles between points in Alabama, Florida, 
Georgia, Louisiana, Mississippi, North 
Carolina, South Carolina, and Tennessee, 
under authority to transport, over ir- 
regular routes, “Machinery and machin- 
ery parts, road construction machinery, 
contractors’ equipment, structural and 
reinforcing steel, and commodities re- 
quiring special equipment. . .” 


‘Special Equipment’ Discussed 

There was no dispute that tank ve- 
hicles were special equipment “and we 
have consistently so held,” said the Com- 
mission, citing Meddock Extension of 
Operations—Refrigerator Service, 30 
M.C.C. 301 and other cases. 

“However, we are of the opinion that 
defendant’s certificate does not author- 
ize transportation of liquid petroleum 
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or liquid petroleum products,” it con- 
tinued. “Though the meaning of the 
term ‘special equipment’ is unequivocal, 
the manner in which the phrase ‘articles 
requiring special equipment’ is associated 
with the other commodities to be trans- 
ported depends largely on the type of 
service in which Wallace [Gray Russell 
Wallace, doing business as Southeastern 
Transfer and Storage Co., Black’s prede- 
cessor] was engaged when the certificate 
was authorized. The commodities other 
than ‘articles requiring special equip- 
ment’ named in the certificate, namely, 
machinery and machinery parts, road 
construction machinery, contractors’ 
equipment, and structural and reinforc- 
ing steel, all are closely related and tend 
to establish this carrier’s type of service 
generally as that of a heavy-machinery 
hauler. . °.” 

The Commission said that in Coastal 
Tank Lines, Inc. v. Charlton Bros. 
Transp. Co., Inc., 48 M.C.C. 289, it found 
that a certificate authorizing transporta- 
tion of general commodities, unrestricted, 
allowed transportation of petroleum 
products, in tank vehicles. In that case, 
it said, it examined in some detail the 
report in Classification of Motor Carriers 
of Property, 2 M.C.C. 703, and concluded 
that it contained no language which 
might fairly be construed as making 
commodity descriptions in certificates 
subject to definitions set forth therein, 
but had been used mainly as a guide in 
the issuance of authorities. The Com- 
mission added: 

“However, as a guide to the type of 
operation authorized and nothing more, 
it would seem that, insofar as the four 
commodities first named in the certifi- 
cate are concerned, they fall into a gen- 
eral. category of items that are grouped 
together because of the equipment re- 
quired and the nature of the service per- 
formed. Articles in this group are those 
the transportation of which usually re- 
quires the use of special equipment be- 
cause of their size or weight. It is rea- 
sonable to conclude from the nature of 
these items that a particular type of 
service is authorized. The position of 
the phrase in question at the termina- 
tion of this list of commodities to be 
transported lends support to the con- 
clusion that, as employed in defendant’s 
certificate, it is in the nature of a modi- 
fying description which is intended to 
assure an all inclusive motor trans- 
portation service, that in addition to the 
other named commodities of a particular 
order whose movement generally requires 
the use of special equipment, the holder 
of the certificate may also transport 
other like articles requiring the use of 
such equipment. To interpret otherwise 
renders the description needlessly dupli- 
citous. An examination of proceedings 
in which authority to transport petro- 
leum and petroleum products, in buik, 
in tank vehicles, has been granted dis- 
closes that the territorial scope of opera- 
tions authorized generally has been con- 
fined from and to specified points or 
areas, or less frequently between certain 
points or points in limited radial areas. 
Our survey fails to disclose any certifi- 
cate or permit in which an applicant 
was authorized to perform a tank-truck 
movement of petroleum, or of a named 
petroleum product, in which a cross- 
haul movement serving all points in sev- 


eral states was authorized. Service au- 
thorized between all points in eight 
States is concomitant with a grant of 
authority to a carrier of heavy machin- 
ery, as indicated in the Classification 
case.” 


Certificate Revised 


Also, the Commission continued, ap- 
plication of the “ejusdem generis” rule 
lent support to that construction. It 
said the principle was stated in 28 C.J.S. 
1049, the phrase meaning literally, “of 
the same kind or species.” It said the 
rule also lent support to a conclusion 
that it was not the purpose of the cer- 
tificate to authorize a type of service 
different from that commonly performed 
by machinery carriers. 

The Commission also held that the 
Wallace certificate was inadvertently is- 
sued in the form in which it was subse- 
quently transferred to Black and to con- 
form with a compliance order of May 
29, 1943, it should have authorized trans- 
portation of “articles requiring special 
equipment.” The Commission revoked 
certificate MC-10644 insofar as it au- 
thorized transportation of “commodities 
requiring special equipment” and said 
a certificate authorizing transportation 
of “articles requiring special equipment” 
would be issued. 

Commissioner Patterson, dissenting, 
said, among other things, it was his opin- 
ion that the defendant under its au- 
thority to transport “commodities re- 
quiring special equipment” might 
transport petroleum products, in bulk, 
in tank trucks. 





Three Carriers Denied 
Colorado Motor Rights 


The Commission, division 5, has denied 
applications of Riss & Co., Inc., North 
Kansas City, Mo., Hall Motor Freight Co., 
Denver, Colo., and Bennie Goldstein, dba 
Goldstein Refrigerator Line, Denver, for 
motor common-carrier authority to 
transport general commodities, with ex- 
ceptions. These carriers, it says, ask au- 
thority to serve the sites of the Public 
Ordnance Depot and Pueblo Air Base 
and points on Colorado highway 96 lo- 
cated between those sites as off-route 
points in connection with their presently 
authorized regular-route operation to 
and from Pueblo, Colo. 

A report and order was issued in MC- 
200, Sub. 99, Riss & Co., Extension— 
Pueblo Air Base, embracing MC-1171, 
Sub. 16, Hall Motor Freight Co. Exten- 
sion—Pueblo Air Base, and MC-1977, 
Sub. 5, Bennie Goldstein Extension— 
Pueblo Air Base. 

On joint exceptions, the Commission 
said, the applicants contended that the 
issue was whether line-haul carriers 
were to be permitted to make direct de- 
liveries to points near their terminals or 
whether such carriers were to be required 
to unload their traffic and interline it 
with a local carrier for movement over 
very short distances. 

They further contended, it said, that 
the fact that a local carrier refused to 
participate in the traffic on a through- 
rate basis should be sufficient to justify 
a grant of the applications. 

The Commission said no shipper or 
consignees supported the application and 
there was no evidence to show that any 
required service was not being performed. 
It said the basis of each of the applica- 
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tions was a desire on the part of «he 
applicant to render direct service to the 
points involved in lieu of the present 
interline service with a local carrier. 
“As in all application proceedings,” it 
continued, “the issue is whether or not 
public convenience and necessity require 
the proposed operations. It is evident, 
we think, that there has been no show'ng 
herein of a public need for the proposed 
operations, and we so conclude.” 





New Block Signal Rules 
Prescribed by 1I.C.C. 


The Commission, division 3, has pre- 
scribed new rules, standards and instruc- 
tions regarding installation, maintenance 
and repair of automatic block signal and 
other systems, superseding those pre- 
scribed by its order of April 13, 1939. 
It has vacated and set aside the last 
named order effective October 1. 

A report and a 40-page order contain- 
ing the rules have been issued in Ex 
Parte 171, Rules, Standards and Instruc- 
tions for Installation, Maintenance and 
Repair of Automatic Block Signal Sys- 
tems, Interlocking, Traffic Control Sys- 
tems, Automatic Train Stop, Train Con- 
trol, and Cab Signal Systems, and Other 
Similar Appliances, Methods and Sys- 
tems. The report was written by Com- 
missioner Patterson. 

The Commission said that on Janu- 
ary 6 it issued a notice of proposed rule 
making stating that investigation would 
be made for the purpose of revising, 
amending and modifying the rules. The 
investigation, it said, was deemed neces- 
sary because the present rules, standards 
and instructions had been in effect for 
more than 10 years and experience had 
shown that some of them should be elim- 
inated and others clarified, and that in 
some respects they were incomplete and 
inadequate. 

It said the only evidence offered in 
opposition to the tentatively proposed 
rules, standards and instructions was 
submitted by the officers of six railroads, 
and they offered objections to only 10 
of the 162 rules. In its report the Com- 
mission considered each of the rules 
objected to separately. 


F.E.C. Report on Pay 


Allowances Reaffirmed 


By a report and order on reconsider- 
ation in Finance No. 13170, Florida East 
Coast Railway Co. Reorganization, the 
Commission, division 4, has reaffirmed a 
report and order of October 20, 1948, in 
the proceeding. 

It said that by the prior decision 
which it certified to Florida southern dis- 
trict federal court, it fixed maximum lim- 
its of final allowances of compensation 
for services rendered and reimbursement 
of expenses incurred by certain parties 
in interest and their counsel, generally, 
from February 15, 1945, through May 15, 
1948. By the same report, it said, it also 
deferred the fixing of maximum limits 
of final allowances to the Atlantic Coast 
Line Railroad Co., its counsel and ex- 
perts, and also deferred the fixing of 
maximum limits of allowances for cer- 
tain specified services and expenses to 
S. A. Lynch, S. A. Lynch Corporation, 
and associated interveners. 

The Commission said certain petition- 
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ing parties alleged, among other things, 
that the district court’s order referring 
pack to the Commission “for reconsider- 
ation and completion” its report and or- 
der of October 20, 1948, fixing maximum 
limits of allowances for most of the 
services performed by parties to the 
proceeding and deferring others, had 
been entered, without the parties having 
peen heard on the question of allow- 
ances. 


Two Railroads Granted 
Signal System Relief 


The Commission, division 3, has acted 
in two sub-numbered proceedings in No. 
98000, In the Matter of Applications for 
Approval of Proposed Modifications of 
Systems or Devices Under Paragraph 
(b), section 25 of the interstate com- 
merce act, as amended. It has issued 
reports with accompanying orders in Sub. 
106 relating to the Reading Co. and 
Sub. 107 relating to the Lackawanna 
Railroad. 

The Reading’s applications for discon- 
tinuance of manual block signal sys- 
tems between Carlisle Junction, Pa., and 
Gettysburg, Pa., and between Sinking 
Spring, Pa., and Lancaster, Pa., were 
approved. 

Its application for discontinuance of 
a manual block signal system between 
Birdsboro, Pa., and Norwil, Del., was 
denied. The Commission said the flow 
of traffic on this line was heavy and 
that there were as many as four train 
movements on the line at the same time. 

“Under these circumstances,” it said, 
“and giving consideration to the usual 
foggy weather conditions at night and 
the nature of the terrain through which 
this line passes, discontinuance of the 
manual block system is not warranted.” 


The Commission granted an applica- 
tion of the Lackawanna for approval of 
discontinuance of automatic signals be- 
tween Washington, N.J., and Philipsburg, 
NJ. It said that at present the maxi- 
mum speed on this branch line was 50 
miles an hour and under the applicant’s 
proposal this would be reduced to 45 
miles an hour end operations would be 
conducted by train orders and time 
tables. It said there were four other 
locations on the Lackawanna’s lines at 
which operations had been and were 
being conducted in substantially the 
same way as proposed in the instant 
proceeding. 


Tenn. Central R.R. Loan 
Certificate Modified 


The Commission, division 4, has modi- 
fied a certificate issued March 17, by 
which it had conditionally approved ex- 
tension for a period ending not later 
than April 1, 1960, of the time of pay- 
ment of $5,232,300 in loans by the Re- 
construction Finance Corporation to the 
Tennessee Central Railway Co., together 
With a loan of $375,000. The proceeds of 
the last mentioned loan, it said, were to 
be used for funding interest on existing 
loans expected to be due and unpaid on 
April 1, 1950. 

_A supplemental report and order were 

issued in Finance No. 16689, Tennessee 

aja Railway Co. Reconstruction 
an. 

The Commission said its approval in 


March of the extension of the loans and 
the new loan was conditioned, among 
other things, on the following provision 
stated in the certificate: 

“1. That the Tennessee Central Rail- 
way Co. agree with the Reconstruction 
Finance Corporation to make payments 
on the total of principal of the loans 
annually on April 1 of each year, com- 
mencing April 1, 1950, in amounts each 
not less than (a) one per cent of the 
total amount of the loans less any pay- 
ment to be made on the same date by 
the said railway company to the trustee 
under its first mortgage in accordance 
with the sinking-fund provisions of the 
mortgage for retirement of the bonds 
issued thereunder, or (b) the net income 
of the said railway company for the 
preceding calendar year less any mort- 
gage sinking-fund payment made as 
described in (a) hereof, whichever is the 
greater.” 

It said the railroad, in a petition, 
asked that this condition be changed in 
either of two ways: (1) By changing the 
last four words of the paragraph so as 
to read “whichever is the lesser” instead 
of “whichever is the greater,” or (2) 
by adding to the condition of the certifi- 
cate a provision to the effect that: “The 
railway company may from time to time, 
but only with the prior written consent 
of the Finance Corporation, use part of 
its net income for expenditures charge- 
able under the rules of this Commission 
to additions and betterments.” 

The Commission found and concluded 
that its certificate of March 7 should 
be modified by adding at the end of the 
first condition stated in the quoted or- 
dering paragraph of the certificate the 
following proviso: 

“Provided, however, that the said rail- 
way company may from time to time, 
but only with the prior written consent 
of the Reconstruction Finance Corpora- 
tion, use part of its net income, in ex- 
cess of the amount of payments to the 
Reconstruction Finance Corporation as 
specified in the above clause (a) of this 
paragraph 1, for expenditures charge- 
able under the rules of this Commission 
to additions and betterments.” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 


Paper and Bags 


No. 30102, Gaylord Container Corpora- 
tion v. Atlanta & West Point Railroad 


Co. et al. By the Commission, division 3. 
Found applicable, rate of 45 cents a 100 
pounds charged on wrapping paper and 
paper bags, originating on the Gulf, Mo- 


- bile & Ohio Railroad and transported 


over three of eight specified routes from 
Bogalusa, La., to Atlanta, Ga. Entire 
shipment moved between June 29, 1945, 
and July 16, 1947. Rate charged on 
shipments moving over remaining five 
routes found inapplicable and applicable 
rate found to be 40 cents, plus applicable 
general increases in effect at time of 
movement. Reparation awarded. Chair- 
man Johnson, concurring, said he ap- 
proved the report “with the greatest re- 
luctance”, but was compelled to do so be- 
cause of the carriers’ negligence in not 
publishing specific rates in compliance 


_ notice. 
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with section (61), interstate commerce 
act, “to which the Commission should 
direct its attention.’”’ Commissioner Pat- 
terson noted dissent. 


Manioca Meal 


No. 30105, Blatz Brewing Co. v. Mil- 
waukee, et al. By division 2. Found 
applicable sixth-class rates on 221 car- 
load shipments of commodity described 
as manioca meal, cassava flour, tapioca 
flour, and cassava grits, called manioca 
meal in the report, from New York, N.Y., 
Weehawken, and Hoboken, NJ., and 
Olneyville, R.I., to Chicago and Milwau- 
kee between July 23, 1946, and Febru- 
ary 28, 1947. Found that column 27.5-K 
rates charged on some shipments were 
inapplicable and that shipments were 
undercharged. Further found that ap- 
plicable rates had been and were un- 
just and unreasonable to the extent they 
had exceeded or exceeded the corre- 
sponding column 27.5-K rates concur- 
rently in effect; and that for the future 
the rates would be unreasonable to the 
extent they might exceed the concurrent 
column 27.5-K rates. Reparation award- 
ed, and waiver of undercharges author- 
ized. Rates for future to be established 
by October 13, on not less than 30 days’ 
The Commission refused to find 
the column 27.5-K rates applicable by 
the rule of analogy because manioca 
meal more nearly resembled grits than 
flour since, it said, the column 27.5-K 
rates were applicable by exceptions to 
the classification, and “rule 17 excludes 
the application of such rates by analogy.” 


RAILROAD ABANDONMENTS 


G. & F. et al. 


The Commission, division 4, has per- 
mitted abandonment by the Statesboro 
Northern Railway of its entire 38.43-mile 
line of railroad extending from the main 
line of the Georgia & Florida Railroad 
at Stevens Crossing, through Garfield to 
the tracks of the Statesboro Terminal 
Co., in Statesboro, all in Emanuel and 
Bulloch counties, Ga. 

A report was issued in Finance No. 
16620 Georgia & Florida Railroad Re- 
ceiver et al. Abandonment. A certificate 
and order were made effective 30 days 
after July 5. 

The Commission also permitted the 
Statesboro Terminal Co. to abandon its 
0.87-mile main line in Statesboro, Bulloch 
county, Ga. It permitted the Georgia & 
Florida receiver to abandon operation 
of the entire Statesboro Northern, a 
wholly owned G. & F. subsidiary and to 
abandon operation of the Statesboro 
Terminal main line in Statesboro. It 
said the terminal company’s capital 
stock was indirectly owned by the G. 
& F. 


Abandonments by the G. & F. receiver 
of the 6.06-mile Millen branch of the 
G. & F. in Emanuel county, Ga., and of 
a 4.2-mile portion of the Broxton branch 
of that railroad extending from Sapps 
Still to the end of the branch at Relee, 
Coffee county, Ga., were also permitted. 

The Commission said its findings were 
conditioned on employee protection the 
same as prescribed in Chicago, B. & Q. 
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R. Co. Abandonment, 257 I.C.C. 700. A 
further condition, it said, was that the 
Statesboro Northern, the Statesboro 
Terminal, and the G. & F. receiver 
would sell the lines permitted to be 
abandoned of any portion of them, to 
any responsible person, firm or corpora- 
tion offering, within 30 days after July 
5, to purchase them for continued op- 
eration and willing to pay not less than 
the net salvage value. 

The Commission said it was unable to 
find that present and future public con- 
venience and necessity were shown to 
permit abandonment by the G. & F. 
receiver of a 12.84-mile portion of the 
Broxton branch extending from Broxton 
Junction to Sapps Still in Coffee county. 
The application, so far as it related to 
that portion of line, was denied. 

It said the G. & F. had been operated 
under substantial deficits for many 
years, except 1944, when its operation 
was profitable because of heavy war- 
time traffic. It said the instant appli- 
cation was filed with a view to enabling 
the court having jurisdiction of the re- 
ceivership to carry out a general plan 
as recommended by a report prepared by 
Wm. Wyer & Co., railroad consultants, 
of East Orange, N.J., so that the G. & F. 
properties might be preserved and 
stabilized, pending ultimate reorganiza- 
tion. 


R. & S. 


The Rowlesburg & Southern Rail- 
road Co., by an application in Finance 
No. 17040, has asked the Commission for 
permission to abandon its entire rail- 
road. It said the line extended seven 
miles from Rowlesburg, its terminus- 
junction with the Baltimore & Ohio 
Railroad, to Erwin, the other terminus, 
in Preston county, W.Va. The R. & S. 
said abandonment should be permitted 
because there had ceased to be any use 
for the road and there was no prospect 
of future use. 


Norfolk Southern 


By a report in Finance No. 16684, Nor- 
folk Southern Railway Co. Abandon- 
ment, the Commission, division 4, has 
permitted abandonment by the N.S. of 
a 6.38-mile portion of line extending 
from Lake Station (Virginia Beach), to 
survey station 894-plus-47 within the 
Fort Story military reservation, in 
Princess Anne county, Va. Employe pro- 
tective conditions the same as those 
prescribed in Chicago, B. & Q. R. Co. 
Abandonment, 257 I.C.C. 700, were im- 
posed. 

It also found that public convenience 
and necessity were not shown to permit 
abandonment of the line between the 
aforementioned survey station and Cam- 
den Heights, 11.54 miles in Princess Anne 
county, Va. That part of the application 
was denied. 

A certificate and order were issued 
effective after 30 days from July 5. 


The Commission said much of the area 
contiguous to the line was owned and 
used by the Departments of the Army 
and Navy and the State of Virginia. It 
said the Army authorities at Fort Story 
opposed the abandonment and asserted 
that the installation must have a rail 
connection, either over the railroad’s 


southern segment between Lake Station 
and Cape Henry, to Virginia Beach, or 
via a northern segment to Camden 
Heights. It said the Navy opposed 
abandonment of the line, particularly 
that portion of the northern segment 
between Shelton and Camden Heights. 

It said the railroad’s engineer testified 
that the present state of maintenance 
of the line would require expenditures 
in the first year amounting to $188,307. 
It said it was apparent from the record 
that the line would require more-than- 
normal expenditures to overcome a de- 
ferred maintenance. 


N.Y.C. 


By a proposed report in Finance No. 
16781, New York Central Railroad Co. 
Abandonment, Examiner Lucian Jordan 
has recommended that the Commission, 
division 4, permit abandonment by the 
N.Y.C. of a branch railroad line extend- 
ing 5.3 miles from Suspension Bridge to 
Lewiston, all in Niagara county, N.Y. 


Conditions for employe protection the 
same as prescribed in Chicago B. & Q. 
R. Co. Abandonment, 257 I.C.C. 700, were 
proposed. The examiner said it was 
apparent from the record that continued 
operation of the line would impose an 
unnecessary burden on the railroad and 
interstate commerce. 


He said the N.Y.C. sought permission 
in 1937 to abandon the line and the ap- 
plication was granted in November of 
that year. The case was reopened, how- 
ever, he said, at the request of interested 
parties, and a hearing was held at which 
the U.S. War Department and the Lewis- 
ton & Youngstown Railway Co. were 
represented in opposition to the aban- 
donment proposal. The application, he 
said, was denied in November, 1938. The 
examiner said the Department of the 
Army now stated that it had no objec- 
tion to the proposed abandonment. 

The protestants urged, he said, that 
no action be taken in the case until 
after the end of the present session of 
Congress. The reason advanced, he said, 
was that a U.S.-Canadian treaty was 
pending which, if ratified, would result 
in development of additional electric 
power facilities in this country through 
use of water from the Niagara River. 
He said they suggested that the line 
sought to be abandoned would be useful 
in connection with construction of any 
new facilities for that purpose. The 
Federal Power Commission stated that 
it saw no need to keep the railroad line 
in operation for possible use in connec- 
tion with that project, the examiner 
said. 

“If the treaty should be ratified, the 
time of construction of any facilities in- 
volved would remain to be fixed,” the 
examiner continued. “If the application 
is granted arrangements can be made, 
when necessary, for the movement of 
necessary materials to be used in build- 
ing the power plant. The applicant 


cannot be expected to maintain the 


branch in operation at a loss for a pur- 
pose which may not materialize.” 


Pennsylvania 


By an application in Finance No. 17037, 
the Pennsylvania Railroad has asked 
the Commission to authorize abandon- 
ment of its Keister branch, extending 
from a junction with the railroad’s Red- 
stone branch, at Waltersburg, Pa., to its 


terminus, about 1.4 miles, in Fayette 
county, Pa. The railroad said the branch 
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was constructed to Serve a coal mine and 
that, since November 19, 1949, no revenue 
freight traffic had been originated on 
the branch. The coal in the area had 
been exhausted, it said, and added tiat 
the reason for the existence of the branch 
had ceased. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt applicaticn 
to the Commission. 





* MC-1663, Sub. 1, Chautauqua Storage 
and Transfer Co., Jamestown, N.Y., Ex- 
tension—Pool Cars. Certificate granted, 
Commissioner Lee concurring. Over ir- 
regular routes, (1) meats, meat products, 
meats by-products, and dairy products, 
from Jamestown, N.Y. to Warren, Pa., 
(2) food products, cleaning compounds, 
and laundry supplies from Jamestown 
to Kane, Pa., and (3) gas heating equip- 
ment, oil burners, furnaces and water 
heaters from Jamestown to Port Al- 
legany, Smethport, and Eldred, Pa. 

* MC-6031, Sub. 25, Barry Transfer & 
Storage Co., Milwaukee, Wis., Extension 
—Specified Commodities in Bulk. Per- 
mit granted. Over irregular routes, (1) 
resins and varnish, in bulk, in tank 
vehicies, from Saukville, Wis., to points 
in described areas of Ill. and Ind., (2) 
vinegar, in bulk, in tank vehicles, from 
Cudahy, Wis., to points in described 
areas of IIl., Ind., and Mich., (3) alcohol, 
in bulk, in tank vehicles, from Stickney, 
Ill., to Cudahy, Wis., and (4) animal 
grease, tallow, and refined edible vege- 
table oils, in bulk, in tank vehicles, from 
Cudahy to Chicago, Il. 

* MC--18264, Sub. 12, Hartford Trans- 
portation Co., Inc., Newington, Conn., 
Extension—Connecting Routes. Cer- 
tificate denied. General commodities, 
with exceptions, between Jewett City and 
Plainfield, Conn., over Conn. highway 
12, serving no intermediate points, and 
between Putnam, Conn., and junction 
Mass. highway 12 and U.S. highway 20, 
over a described regular route, serving 
specified intermediate and _ off-route 
points. 


* MC-29899, Sub. 4, Raymond E. 
Brewer, dba Brewer Truck Line, Post- 
ville, Ia. Certificate granted, Commis- 
sioner Mitchell noting dissent. Over ir- 
regular routes, (1) poultry from Post- 
ville, Ia., to Chicago, Ill., (2) feed from 
Chicago to Elkader and Postville, Ia., 
(3) livestock from Luana, Ia., and points 
within 25 miles, to Chicago, (4) farm 
implements and twine from Chicago to 
Luana and points in Ia. within 25 miles 
of Luana, and (5) farm implements from 
Moline, East Moline, and Rock Island, 
Ill., to Luana and points in Ia. within 
25 miles of Luana, conditioned on dele- 
tion from certificate MC-29899 of reg- 
ular-route operations therein authorized. 


* MC-59367, Sub. 7, Loren A. Decker, 
dba Decker Truck Line, Fort Dodge, 
Ia. Certificate granted. Over irregular 
routes, (1) farm pumping equipment 
from Evansville, Wis., to Fort Dodge, Ia. 
and Omaha, Neb.; (2) cast-iron boilers 
and radiators from Kohler, Wis., to 
Omaha and Fort Dodge, Des Moines, and 
Sioux City, Ia., and Sioux Falls, S.D.; 
(3) plumbing fixtures, and cast-iron 
boilers and radiators from Kohler to 
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points in Neb. and Ia., with exceptions; 
(4) general commodities, with exceptions, 
(a) from points in the Chicago, IIl., com- 
mercial zone, except Chicago, to Boone, 
Ia., and points in a described Ia. area, 
and (b) serving points in the Chicago 
commercial zone as intermediate and 
off-route points in connection with au- 
thorized regular-route operations from 
Chicago, to Le Mars and Spencer, Ia.; and 
(5) meat, meat products and meat by- 
products, dairy products, and articles dis- 
tributed by: meat packing houses, from 
Fort Dodge to points in Wis. 


* MC-104347, Sub. 69, Leaman Trans- 
portation Corporation, Downinsgton, Pa., 
Extension — Petroleum Products — New 
York. Certificate granted, Commissioner 
Lee dissenting in part. Petroleum prod- 
ucts, in bulk, in tank vehicles, over ir- 
regular routes, from pozints in the Phila- 
delphia, Pa. commercial zone and points 
in N.J. within five miles of Paulsboro, 
NJ., including Paulsboro, to points in 
N.Y., with exceptions. 


* MC-110907, Leo Morin, dba City Taxi, 
North Adams, Mass., common carrier. 
Certificate denied. Commissioner Rogers 
dissenting. Over irregular routes, pas- 
sengers and baggage, in charter service, 
from Adams, North Adams, and Wil- 
liamstown, Mass., to points in Conn., 
Me., N.H., N.Y., R.I., and Vt., and return. 


*MC-102115, Sub. 4, G. Clarence 
Reihm, Middletown, Del., Extension— 
Special Commodities. Certificate granted. 
Over irregular routes, traversing N.J. and 
N.Y. when necessary, (1) radio cabinets 
from Middletown, Del. to Sunbury, Pa., 
and Bridgeport, Conn., (2) kitchen cabi- 
nets from Middletown to Philadelphia, 
Pa., Baltimore, Md., and Washington, 
D.C., (3) lumber, from Philadelphia to 
Middletown and points within 20 miles 
of Middletown, and from Baltimore to 
points within 20 miles of Middletown, 
including Middletown, (4) sugar, from 
Philadelphia to Middletown and points 
within 20 miles, (5) lime, from Cedar 
Hollow (near Devault), Pa., to Middle- 
town and points within 20 miles, (6) 
empty cans in cartons, from Baltimore to 
Middletown and points within 20 miles, 
and (7) canned goods from Massey, Md. 
to Middletown. 


*MC-105881, Sub. 19, M.R. & R. Truck- 
ing Co., Crestview, Fla., common carrier. 
Certificate granted, on reconsideration. 
General commodities, with exceptions, 
over 10 described regular routes between 
specified points in Fla., serving specified 
intermediate points, conditioned on re- 
quest for cancellation of certificate MC- 
105881, Sub. 3. 

MC.-3894, Sub. 13, Harvey Jones, dba 
Jones Truck Lines, Springdale, Ark., Ex- 
tension—U.S. Highway 166. Certificate 
denied, without prejudice to petition for 
further hearing. Over regular routes, 
general commodities, with exceptions, be- 
tween St. Louis, Mo., and Tulsa, Okla., 
over a described route, and return, serv- 
ng no intermediate points, as an alter- 
- route for operating convenience 
only. 

* MC.-29886, Sub. 48, Dallas and Mavis 
Forwarding Co., Inc., South Bend, Ind., 
Extension—Montana. Certificate de- 
tied. Over irregular routes, motor ve- 
hicles. except trailers, in initial and 
secondary movements, by truckaway and 
driverway methods, from points in 
Wayne county, Mich., and Warren town- 
ship, Macomb county, Mich., Toledo, O., 
and South Bend, Ind., to points in Mont. 
*MC-36935, Sub. 5, Marroney Trans- 


portation Co., Philadelphia, Pa., ‘Exten- 
sion—Six States. Certificate denied. 
Fixtures and equipment for store, offices, 
institutions, hospitals, and other estab- 
lishments (other than when a part of 
the stock, equipment or supply of such 
stores, offices, institutions, hospitals or 
other establishments), uncrated, from 
Philadelphia to points in Mich., Ind., 
Ill., Mo., Va., and W.Va., over irregular 
routes. 

* MC-43169, Sub. 3, Irving E. Oakleaf, 
Lyons, N.Y., Extension—New York Coun- 
ties. Certificate granted. Over irregular 
routes, fertilizer and fertilizer com- 
pounds, from Carteret, N.J., to points in 
eight N.Y. counties. 


* MC--47262, Sub. 2, Gerald Knoderer, 
dba Arrow Transfer, Columbus, O., Ex- 
tension—Petroleum and Coal Tar 
Naphtha. Permit granted. Over irregu- 
lar routes, petroleum naphtha, coal tar- 
naphtha, and denatured alcohol, in bulk, 
in tank vehicles, from Cincinnati, O., 
to Leuisville, Ky., and points in Ky. 
within 5 miles of Louisville, and to Rich- 
mond, Connersville, Anderson, Indianap- 
olis, Lawrenceburg, Union City, and New 
Albany, Ind. 

* MC -52746, Sub. 31, Knaus Truck 
Lines, Inc., Kansas City, Mo., Extension 
—Indianapolis. Certificate denied. Gen- 
eral commodities, with exceptions, and 
return, over a described regular route 
between Des Moines, Ia., and Indianap- 
olis, Ind., serving no intermediate points. 


*MC-70695, Sub. 11, Clare Schnepp, 
Walton, N.Y., Extension—Fertilizer. Cer- 
tificate granted, Commissioner Mitchell 
noting dissent. Over irregular routes, 
fertilizer from Carteret, N.J. to points in 
six N.Y. counties. 

*MC-105447, Sub. 2, C. Schlei Dray 
Line, Inc., Extension—Uncrated Com- 
modities. Certificate denied, Commis- 
sioner Lee concurring. Over irregular 
routes, uncrated commodities, including 
new and refinished furniture and parts, 
new office, theatre, bar, restaurant, busi- 
ness, institutional, educational, indus- 
trial, religious, professional, store, dis- 
play and household furniture, fixtures, 
furnishings, machines, instruments and 
appliances, new entertainment, amuse- 
ment, musical. and educational instru- 
ments, devices, sets and machines, and 
new cabinets, containers, shells or hous- 
ings, from points in Manitowoc and 
Kewaunee counties, Wis., to points in 
30 states and D.C., and rejected, dam- 
aged, and shopworn shipments of the 
aforementionéd commodities on return. 

*MC-105470, Sub. 2, Indianapolis For- 
warding Co., Chicago, Ill., Extension— 
Cincinnati Commercial Zone. Certifi- 
cate granted. General commodities, with 
exceptions, (1) serving points in the 
Cincinnati, O. commercial zone as inter- 
mediate or off-route points in connec- 
tion with authorized regular-route oper- 
ations to and from Cincinnati, and (2) 
over described routes as alternate routes 
for operating convenience only, serving 
no intermediate points, in connection 
with authorized regular-route operations 
between specified points in Ind.; meats, 
meat products and meat by-products and 
dairy products, serving Fort Benjamin 
Harrison, Ind., as an off-route point in 
connection with authorized regular route 
operations to and from Indianapolis, 
Ind.; and red oils, stearic acid, and fatty 
acids, in bulk, in tank vehicles, between 
the points and over the routes, serving 
the intermediate and off-route points 
specified and in the manner described 
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in applicant’s presently held certificate 
in MC-105470, issued June 20, 1949. 


*MC-110968, D. R. Pownell, Centre 
Hall., Pa., common carrier. Certificate 
granted. Over irregular routes, (1) iron 
and steel mill products from Baltimore, 
Md., to points in five Pa. counties, and 
(2) lime from Bellefonte, Pa., to points 
in the Baltimore commercial zone. 


MC-106401, Sub. 2, Johnson Motor 
Lines, Inc., Extension—Regular Routes. 
Certificate granted. General commodi- 
ties, with exceptions, (1) over numerous 
described regular routes between specified 
points in Mass., Conn., N.Y., R.I., N.J., 
Pa., Md., Del., Va., Washington, D.C., 
N.C., S.C., and Ga., serving specified 
intermediate and off-route points, and 
with restrictions; and (2) general com- 
modities, with exceptions, between points 
in N.C., except in Forsyth county, au- 
thorized to be served under (1), on the 
one hand, and, on the other, points in a 
described S.C. area, over irregular routes, 
conditioned on request for cancellation 
of certificates MC-106401 and Same, 
Sub. 1. 


UNCONTESTED FINANCE CASES 


Report and order in F.D.. No. 17016 Denver 
Chicago Trucking Co., Inc., Stock, granting 
authority to. issue not exceeding 446,000 
shares of common stock of the par value 
of $1 each to be distributed pro rata to the 
stockholders as a stock dividend, conditions 
prescribed. Approved. 


MOTOR FINANCE CASES 


MC-F-4126, Ben Novack—Control; Western 


Trucking Co., Inc.—Purchase (Portion)— 
Standard Freight Lines, Inc. Application 
of Western Trucking Co., Inc., St. Louis, 


Mo., for authority to purchase certain oner- 
ating rights of Standard Freight Lines, Inc., 
Chicago, Ill., and of Ben Novack, of St. 
Louis, for authority to acquire @ontrol of 
the rights through the purchase, denied, 
effective August 22. 


| ORDERS 


No. 28300 Filing Date 


For Statements Deferred 


The Commission, division 2, has an- 
nounced postponement from August 1, 
until September 15, of the time for filing 
rebuttal or concurring testimony in the 
form of verified statements in No. 28300, 
Class Rate Investigation, 1939. 


It has issued the following notice in 
that proceeding amending “Notice of 
Proposed Rule Making” of November 24, 
1949, as amended January 12, February 
24, and March 24, 1950: 


“The notice herein of November 28, 
1949, as previously amended, is further 
amended by amendment of Appendix 
C, Special Rules of Practice Applicable 
in Docket No. 28300, as follows: 


“Various parties having requested a 
further extension of time in which to 
examine the evidence-in-chief, submit- 
ted in the form of verified statements 
on June 30, 1950, and to prepare rebuttai 
or concurring testimony in the form of 
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verified statements, and good cause ap- 
pearing therefor: 

“The time for filing rebuttal or con- 
curring testimony in the form of veri- 
fied statements now fixed as August 1, 
1950, is hereby extended to September 
15, 1950. 

“Notice to Parties in Interest. Notice 
to the general public will be given by de- 
positing a copy of this notice in the 
office of the Secretary of the Commis- 
sion, for public inspection, by filing a 
copy of the notice with the Director, Di- 
vision of the Federal Register, and by 
serving copies on the parties of record 
in this proceeding.” 


Rail Rates on Oil in 
South Effective; Motor 
Oil Rates Suspended 


The Commission has voted not to sus- 
pend proposed reduced railroad rates on 
petroleum products, in tank-car loads, 
applying on interstate traffic in South- 
ern Territory, as published in supple- 
ment No. 157 to Agent Spaninger’s tariff 
No. 16-B, I.C.C. No. 1065 (T.W., July 
15, p. 35). The rates became effective 
July 16. They were protested by Na- 
tional Tank Truck Carriers, Inc. 

Proposed reduced motor-carrier rates 
on petroleum products, in tank trucks, 
between numerous points in Southern 
Territory, however, were suspended by 
the Commission. It issued an order in 
I. and S. M-3438, Petroleum Products in 
Southern Territory, suspending from 
July 19, until and including February 18, 
1951, certain schedules as set forth in 
supplements Nos. 1 and 2 to motor tariff 
MF-I.C.C. No. 19 of Capital Transport 
Co., supplement No. 9 to motor tariff 
MF-I.C.C. No. 10 of Oda L. Browder, 
doing business as Plymouth Oil Co., sup- 
plement No. 3 to motor tariff MF-I.C.C. 
No. 492 of Southern Motor Carriers Rate 
Conference, agent, and other motor 
tariffs. 

In protesting the rail rates the Na- 
tional Tank Truck Carriers referred to 
a compilation which showed, it said, that 
grand averages in cents a 100 pounds 
indicated the then present rates as 
20.39; rates proposed in I. and S. No. 
5710, Petroleum in Southern Territory— 
Rail, as 13.93, an average reduction of 
6.46 below present rates; rail rates pro- 
posed for effectiveness July 16 at 14.01, 
an average reduction below present rates 
of 6.38: and rates, if based on a scale 
approved by division 3 in I. and S. No. 
5710, as 11.59, or an average reduction 
below present rates of 8.80. 


Rails Protest Motor Rates 


Among the railroad protests asking for 
suspension of motor-carrier rates was 
one filed by the Gulf, Mobile & Ohio 
Railroad and other railroads with respect 
to rates on petroleum products, in bulk, 
in tank trucks, from Baton Rouge and 
other Louisiana origins to points in Mis- 
sissippi, published by Capital Transport 
Co., Inc., in supplement No. 1 to its 
MF-I.C.C. No. 19, to have become ef- 
fective July 19. 

The railroads referred to their own 
publication of reduced rates on petroleum 
products, other than residual fuel oils, 


effective July 16, in Agent Spaninger’s 
tariff 16-B, I.C.C. No. 1065, and said the 
proposed rail rates were higher than the 
scale of minimum rates approved by 
division 3 in I. and S. No. 5710, on April 
28. 

The motor rates protested, they said, 
were exactly the same as those published 
by the railroads from Baton Rouge, Des- 
trehan, and Norco, La., except that the 
reduced rates of Capital Transport ap- 
plied on residual fuel oils, whereas the 
railroads proposed practically no reduc- 
tion on residual oils. They said Capital 
Transport’s proposed rates from Gretna, 
Marrero, and Westwego, La., were made 
the same as the proposed rail rates from 
New Orleans. 

On rail shipments from Gretna, Mar- 
rero, and Westwego, the railroads con- 
tinued, switching charges of $18.91 a 
car were in addition to the published 
rates from New Orleans. Based on an 
average loading of 58,260 pounds a car, 
they said, this switching charge was 
about 3.25 cents a 100 pounds. 


The railroads said an absolute parity 
of rates was not necessary to enable 
motor carriers to obtain a share of this 
traffic. They said that, considered solely 
from a competitive standpoint, it was 
obvious that the truck rates should be 
made at least 1.5 cents a 100 pounds 
higher than the rail rates. They said 
the proposed motor reductions were not 
justified and, if permitted to become ef- 
fective, would result in destructive com- 
petition. 

Other protests filed by railroads in- 
cluded one in similar vein from the 
Alabama Great Southern and others with 
respect to reduced rates on petroleum 
products, in bulk, in tank trucks, pub- 
lished by L. L. Majure and Jo M. Majure, 
doing business as L. L. Majure. These 
motor rates were published to apply, the 
railroads said, from Baton Rouge, Gret- 
na, Marrero, Westwego, and Destrehan, 
La.; from Mobile, Ala., to points in Mis- 
sissippi; and from Meridian, Miss. to 
points in Ala., as published in MF-I.C.C 
No. 15, to have become effective July 24. 





Ben Arenberg Authorized 


To Operate as Forwarder 


By an amended permit and order in 
FF-67, Gallagher & Ascher Co., Freight 
Forwarder Application, the Commission, 
division 4, has authorized Ben Arenberg, 
doing business as Gallagher & Ascher 
Co., to operate as a freight forwarder of 
commodities generally to points in the 
Chicago commercial zone from all ports 
or points of import in the United States, 
when moving from points outside the 
continental limits of the United States 
and Canada. 

It said a permit and order of July 
8, 1944, to the extent it authorized serv- 
ice as a freight forwarder, was super- 
seded and cancelled as of August 28, 
the date the instant amended permit 
and order would be effective. 

On May 23, the division said, it re- 
opened the proceeding in FF-67 and en- 
tered an order in FF-204, Gallagher & 
Ascher Co. Permit Transfer, approving 
the transfer to Ben Arenberg, an individ- 
ual proposing to do business as Gallagher 
& Ascher Co., of a portion of the operat- 
ing rights involved in FF-67, and that 
the transaction had been consummated. 

It said the remaining portion of the 
forwarder operating rights specified in 
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permit and order FF-67, pursuant to 
approval granted in the order in FFP. 
204, had been transferred to George W. 
Lyons, Joseph R. Lyons, and George Ww, 
Lyons, Jr., a partnership doing business 
as Lyons Transport, and were embraced 
in permit FF-209, which it said was is- 
sued concurrently. 

By a permit and order in FF-209, 
Lyons Transport, the Commission, di- 
vision 4, has authorized George W. 
Lyons, Joseph R. Lyons, and George W. 
Lyons, Jr., a partnership doing business 
as Lyons Transports, to operate as a 
forwarder of commodities generally from 
points in the Chicago commercial zone 
to all ports or points of export in the 
United States, when moving to points 
outside the continental limits of the 
U.S. and Canada. The partnership was 
also authorized to forward stone (gran- 
ite), rough quarried or finished, from 
Elberton, Ga., and Columbia, S.C., to 
Baltimore, Md., Philadelphia and Pitts- 
burgh, Pa., New York, Brooklyn, and 
Buffalo, N.Y., Quincy, Mass., Evansville, 
Ind., Chicago, Ill., and St. Louis and 
Kansas City, Mo., subject to conditions. 

The permit and order would be effec- 
tive August 28, the Commission said. 


Illinois State Rates on 
Coal Ordered Established 


By an order in No. 28381, Bituminous 
Coal Rates Within Illinois, the Commis- 
sion has required the railroad respond- 
ents to cease and desist, on August 28, 
and thereafter to abstain from practic- 
ing unlawful discrimination as found to 
exist, by the Commission, in its second 
report on further hearing (T.W., April 
22, p. 13). 

It also ordered the respondents to es- 
tablish, on August 28, on 10 day’s notice 
and thereafter maintain and apply to the 
intrastate transportation of bituminous 
coal, in carloads, from Illinois mines to 
Dixon, Ill., rates equivalent to the basic 
intrastate rates prescribed in an order 
of November 13, 1945, in the instant pro- 
ceeding, from such mines to Dixon. It 
required such rates plus the same in- 
creases as were or might be maintained 
by the respondents in the interstate rates 
from Indiana and Illinois mines to Dixon 
under authorizations of December 5, 1946, 
and July 27, 1948. 

By its second report on further hear- 
ing, the Commission had required the 
railroads to increase intrastate rates on 
bituminous Coal, in carloads, from Illi- 
nois mines to Dixon, which did not include 
increases corresponding to those author- 
ized and maintained in the interstate 
rates.: It said that would make the rates 
to Dixon five cents a ton higher than 
they had been. 

The Commission said in its instant 
order that, as set forth in its second 
report on further hearing and in ac- 
cordance with the practice in such cases, 
it had left to the railroads operating 
within Illinois, subject to the Commis- 
sion’s jurisdiction and that of the Illi- 
nois Commerce Commission, for a period 
of 60 days from April 20, the matter of 
adjusting the Mlinois intrastate rates 
under consideration to conform to the 
findings and conclusions in the second 
report. 

It said the railroads had advised the 
Commission that the Dlinois Commerce 
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Commission had not agreed to the ad- 
justment. 

By another order in No. 28881, the 
Cornmission denied petitions of the 
Northern Illinois Coal Trade Association 
and Middle States Fuels, Inc., for re- 
hearing, reconsideration, and modifica- 
tion of the report, and of the Medusa 
Portland Cement Co., for further hear- 
ing and reconsideration. It said the 
petitioners had not set forth reasons 
sufficient to warrant reopening the case 
for the stated purposes. 


Cedar Rapids Rail Line 
Granted Motor Authority 


An order entitling the Cedar Rapids 
& Iowa City Railway Co., Cedar Rapids, 
Ia., to a certificate covering motor car- 
rier operating rights confirmed in a 
certificate issued to the Iowa Electric 
Light & Power Co., doing business as 
Cedar Rapids & Iowa City Railway, 
has been entered by the Commission, 
division 4. 

A supplemental order was_ issued 
under the Commission’s expedited pro- 
cedure in motor carrier cases in Finance 
No. 16880, Cedar Rapids & Iowa City 
Railway Co. et al., Purchase, etc., and 
Finance No. 16881, Cedar Rapids & Iowa 
City Railway Co. Securities. 


It said that by a report and order 
dated March 20, the division, in Fi- 
nance No. 16880, subject to certain con- 
ditions, authorized the purchase and op- 
eration by the railway company of the 
railroad property of the light and power 
company, and acquisition by the light 
and power company of control of the 
=" company through ownership of 
stock. 


The division said that in Finance No. 
16881, it granted authority to the rail- 
Way company to issue 1,000 shares of 
common stock, without par value, and 
its promissory note for $750,000, to be 
delivered to the light and power com- 
pany in payment for the railroad prop- 
erty of that company. 


Among assets applicable to the rail- 
road department of the light and power 
company, it said, was a certificate in 
MC-5895, issued June 22, 1942, to the 
light and power company, doing busi- 
hess aS Cedar Rapids and Iowa City 
Railway. The certificate, it said, au- 
thorized operation as a motor common 
carrier of general commodities, with 
certain exceptions, over a regular route, 
between Cedar Rapids and Iowa City, Ia. 

The instant order modified the order 
of March 20 to entitle the railway com- 
pany to hold the certificate. The order 
was made effective August 15. Ob- 
jections, if any, were to be filed with 
the Commission on or before July 31. 


Motor Rights Action 


Acting under its expedited procedure, 
the Commission has authorized the fol- 
lowing motor carrier transactions, with 
the effective date of its orders, and the 
date for filing objections, as stated: 


MC-F-3258, Alex K. Scherer et al.—Con- 
trol; Scherer Bros. Transfer & Storage Co. 
—Lease—Lloyd Markel. Findings in prior 
Teport, 45 M.C.C. 819, supplemented by au- 
thorizing, with conditions, the purchase by 
Scherer Bros. Transfer & Storage Co., 
Ottawa, Ill., of the operating rights of 
Lloyd Markel, dba Aurora Transfer Co., 
Aurora, Ill., and acquisition by Alex K. and 
Walter K. Scherer, of control of the rights 


through the purchase. Order offective Au- 
gust 23. Objections to be filed on or be- 
fore August 8. 

MC-F-4398, Allied Van Lines, Inc.—Pur- 
chase—J.J. Martin, Inc., embracing MC-F- 
4406, Allied Van Lines, Inc.—Purchase—D.L. 
Wigington et al., MC-F-4423, Same—Purchase 
—Richard J. Devitt, and MC-F-4541, Same— 
Purchase—W.P. Farrar. Purchase by Allied 
Van Lines, Inc., Chicago, Ill., of household 
goods operating rights of J.J. Martin, Inc., 
Boston, Mass., Lawrence Regan, dba Regan’s 
Express, Portsmouth, N.H., S.H. Graham Co., 
Inc., Rye, N.Y., Hensel Transfer & Ware- 
house Co., Sheboygan, Wis., Enid Transfer 
& Storage Co., Inc., Enid, Okla., Cirker’s 
Moving & Storage Co., Inc., New York, N.Y., 
Roland H. Rumpf, dba Adrian’s Reliable 
Movers, Adrian, Mich., Brock Transfer & 
Storage Co., Inc., Spartanburg, SC., Rich- 
ard J. McDevitt, dba Federal Storage Ware- 
houses, Philadelphia, Pa., and W.P. Farrar, 
dba Farrar Transfer & Storage Warehouse, 
Wilmington, N.C., approved and avthorized, 
with conditions. Application of Allied Van 
Lines, Inc., for authority to purchase house- 
hold goods operating rights of D. L. Wig- 
ington, dba O.K. Transfer & Storage Co., 
Lawton, Okla., dismissed. Order effective 
August 22. Objections to be filed on or 
before August 7. 

MC-F-4523, A. L. Buch et al.—Control; 
Merchants Delivery, Inc.—Purchace—Euvene 
F. and Carrie F. Bentzel. Purchase by Mer- 
chants Delivery, Inc., Harrisburg, Pa., of the 
operating rights and property of Eugene F. 
and Carrie F. Bentzel, partners dba Keystone 
Auto Delivery and Storage, Harrisburg, and 
acquisition of control by A. L. Buch and 
Sondell Coleman, of Harrisburg, and Ray- 
mond Buch, Camp Hill, Pa., of the rights 
and property throuzh the purchase, ap- 
proved and authorized, with conditions. 
Order effective Augu“t 17. Objections to be 
filed on or before August 2. 


Reopening Denied in 
Butler Bros. Ore Case 


By an order in No. 29502, Butler 
Brothers v. Great Northern Railway Co. 
et al., the Commission has denied a Ppeti- 
tion of Butler Brothers, Minnesota min- 
ing firm, for reconsideration of the Com- 
mission’s decision in the case (T.W., Jan. 
28, p. 25). 

The Commission, by that decision, de- 
nied a claim for reparation of more than 
$1,000,000 on beneficiated (concentrated) 
iron ore from Minnesota mines to docks 
at Allouez, Wis., and Duluth, Minn., for 
lake shipment. 

The complainant had asked for fur- 
ther hearing, reargument and recon- 
sideration, or in the alternative, issuance 
of a further report containing additional 
findings, the order said. 

The Commission said it appeared the 
reasons set forth in the petition did not 
furnish sufficient justification for reopen- 
ing the case, or for issuing a further re- 


port. 


Relief in S.W. Cases 


The Commission, division 3, by an or- 
der, has further amended its order of 
April 5, 1927, in No. 13535 et al., Con- 
solidated Southwestern Cases, as fol- 
lows: 

To permit, for the transportation of 
ties, iron or steel, wall (wall bond), from 
interstate origins to destinations in 
Louisiana and Texas, establishment of 
carload commodity rates the same as 
published on manufactured iron and 
steel articles, carloads, in certain tariffs, 
without contemporaneously establishing 
and maintaining corresponding rates to, 
from, and between other points as re- 
quired by finding 27. 

Finding 27 requires removal of undue 
prejudice. The aforementioned tariffs 
referred to were items 4790, 4800, and 
4810, of Agent Marsh’s I.C.C. 3894, and 
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item 3060-I, supplement 52 of Agent 
Ira D. Dodge’s I.C.C. 645. 

It said a petition filed by W. F. 
Knobeloch, on behalf of the southwestern 
lines, requested approval under finding 
27 and modification of prior findings and 
orders with respect to the named com- 
modities. 


Plea to Reopen Small 
Shipments Case Denied 


The Commission has denied a motor 
carrier petition for reopening of the 
record in its small shipment charges 
cases. 

By an order by Commissioner Alldredge 
in No. 29556, Charges on Small Ship- 
ments by Railroads, and in MC-C-543, 
Charges on Small Shipments by Motor 
Carriers, it denied the motor carrier re- 
quest for reopening of the record for 
receipt of certain exhibits or, in the al- 
ternative, for further hearing. The order 
said sufficient justification for reopening 
had not been shown. 

The motor carriers, in their petition, 
asked permission to introduce the fol- 
lowing exhibits: (1) “Statement of Com- 
pensatory Charges between Typical East- 
ern Market Zones”; (2) “Results of Mo- 
tor Carrier Traffic Test, August 20, 1947, 
Weighted Average Cost per Shipment or 
per 100 Pounds of All Traffic’; and (3) 
“Rail Cost Scales for L.C.L. Traffic Based 
on Application of Rail Cost Formula, 
Form A, Results of 1949 Operations”. 


Reparation Orders 


Reparation orders have been issued 
by the Commission in No. 30029, Federal 
Roofing & Siding Co. v. Pacific Electric 
Ry. et al. and in No. 30132, Builders Sup- 
ply, Inc. v. Atchison, Topeka & Santa Fe 
et al. 


Chicago Junction Rate 


The Commission has approved pay- 
ment of $2.10 a car, effective January 
1, 1950, to Chicago River & Indiana 
Railway Co. as the charge for the use 
of the tracks of the Chicago Junction 
Railway Co. 

The authorization was by order in 
Finance No. 1165, Chicago Junction Case. 

The C. R. & I., in 1949, proposed an 
increase in the charge from $1.50 to 
$4.50, but negotiations with the line haul 
railroads resulted in an agreement, on 
the charge of $2.10 a car, according to 
the order. 


Forwarder Permit Revoked 


The Commission, division 4, has re- 
voked a freight torwarder permit granted 
General Carloading Co., Inc., in FF-14, 
General Carloading Co., Inc., Freight 
Forwarder Application. It has issued an 
order in the proceeding to that effect. 

It said that all freight forwarder serv- 
ice under the permit had been discon- 
tinued, and that by letter of April 6, 
the forwarder requested that the permit 
be cancelled. 

The permit, issued July 26, 1943, it 
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said, authorized service as a forwarder 
of commodities generally between all 
points in California, Oregon, Washing- 
ton, Idaho, and Montana. 





Auto Tariff Withdrawn 


H. E. Baker, agent, by special permis- 
sion No. M-70937 granted by the Com- 
mission, has withdrawn a motor-carrier 
tariff specifying rates on automobiles 
from Detroit, Mich., to points in Cali- 
fornia (T.W., July 8, p. 30). The tariff, 
identified as MF-I.C.C. No. 24, motor 
freight tariff No. 7-B of Agent Baker, 
had been published to become effective 
July 15. It was protested by Western 
Auto Transports, Inc., Denver, Colo. 





Magazine Rates Effective 


The Commission has voted not to 
suspend motor-carrier tariffs proposing 
reduced less-than-truckload commodity 
rates applicable on magazines or peri- 
odicals from Philadelphia and Sharon 
Hill, Pa., to destinations in Georgia, 
North Carolina, and South Carolina (T. 
W., July 15, p. 35). The rates were pub- 
lished in supplement 41 to MF-I.C.C. 256 
and became effective July 17. They were 
protested by the Southern Motor Carriers 
Rate Conference. 





Towing Ship Plea Denied 


The Commission, division 4, has denied 
an application of the Louisiana Marine 
Repair and Service Co., Inc., for tempo- 
rary authority to operate at New Or- 
leans, La., as a furnisher of towing ves- 
sels with crews to persons other than 
carriers for their use in transporting 
their own property. 

It issued an order in W-1011, Louisiana 
Marine Repair and Service Co., Inc. 
Temporary Authority. 

The order said the applicant had not 
shown that an immediate and urgent 
need for the service existed. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-3435, Redelivery—Order 
Shipments—Central Territory, from July 
14, to and including February 13, 1951, 
certain schedules published in supple- 
ment No. 34 to tariff MF-I.C.C. No. 172, 
and others, of Central States Motor 
Freight Bureau, Inc., agent, Chicago, 
Ill. The suspended schedules propose 
to establish a charge of five cents per 
100 pounds, minimum $2.00 and maxi- 
mum $6.00, on shipments moving within 
Central Territory on order bills of lading 
and requiring redelivery because of in- 
ability or failure to surrender that docu- 
ment when first tendered for delivery. 
The tariffs were protested by the Central 
Territory Traffic Conference (T.W., July 
15). 

I. and S. M-3436, Sodium Products, 


Ready Truck Lines, from July 15, to and 
including February 14, 1951, all scheduies 
published in tariff MF-I.C.C. No. A-7 of 
Ready Truck Lines, Inc., Harvev. Ill. In 
lieu of a present class rate of 30 cents 
per 100 pounds, minimum 20,000 pounds, 
on disodium phosphate, trisodium phos- 
phate, sodium phosphate and silico fluo- 
ride from Joliet, Ill., to Ivorydale and 
St. Bernard, O., the suspended schedules 
propose to establish a commodity rate 
of 28 cents per 100 pounds, minimum 
30,000 pounds. 

I. and S. M-3437, Cigars, Cigarettes, 
Tobacco, over Craig Trucking, from July 
16, to and including February 15, 1951, 
certain schedules published on sixth re- 
vised page 17 of tariff MF-I.C.C. No. 4 
of Craig Trucking, Inc., Albany, Ind. The 
suspended schedules propose to estab- 
lish reduced 20,000-pound motor com- 
mon-carrier rates from Louisville, Ky., 
on cigarettes, manufactured tobacco and 
cigars to St. Louis, Mo., and on manufac- 
tured tobacco, and cigars, to certain 
other points in Central Territory. 


I. and S. M-3439, Meats, P. H. Prod.— 
Topeka to Buffalo, Cleveland, from July 
18, to and including February 17, 1951, 
certain schedules published in supp'’e- 
ment No. 45 to tariff MF-I.C.C. No. 134 
of Middlewest Motor Freight Bureau, 
Agent, Kansas City, Mo. The suspended 
schedules propose to establish new motor 
common carrier commodity rates on 
meats and packing-house products, min- 
imum 20,000 pounds, from Topeka, Kans., 
to Buffalo, N. Y., and Cleveland, O. Sus- 
pension of the schedules was a-ked by 
the Middlewest Motor Fre‘ght Bureau, 
Kansas City, Mo. (T.W., July 15, p. 36.) 

I. and S. No. 5818, Unmanufactured 
Tobacco From, To and Within the South, 
from July 15, to and including February 
14, 1951, certain schedules as set forth 
in supplement No. 131 to the Chesapeake 
& Ohio Railway Co.’s tariff I.C.C. No. 
12828; supplement No. 128 to Agent P. W. 
Phillip’s tariff, I.C.C. No. 240; supple- 
ments Nos. 329 and 330 to Agent B. T. 
Jones’ tariff I.C.C. No. 3758; and supple- 
ments Nos. 124 and 125 to Agent C. A. 
Spaninger’s tariff I.C.C. No. 1027. The 
suspended schedules propose to reduce 
the rates on unmanufactured leaf to- 
bacco and scrap, in carloads from, to 
and between points in Southern Terri- 
tory, including the Ohio River crossings 
and Hampton Roads ports. 

I. and S. No. 5819, Vinyl Chloride, Vel- 
asco, Tex. to Indian Orchard, Mass., on 
the Commission’s own motion, from July 
17, to and including February 16, 1951, 
certain schedules as published in supple- 
ment No. 448 to Agent D. Q. Marsh’s 
tariff I.C.C. No. 3752. The suspended 
schedules propose to reduce, over certain 
routes, the rate on vinyl chloride, in- 
hibited, in tank cars, carloads, from Vel- 
asco, Tex., to Indian Orchard, Mass., 
without observing the provisions of sec- 
tion 4 of the interstate commerce act. 

I. and S. M-3440, Automobile Parts— 
Detroit, Mich. to New York, N.Y., from 
July 19, to and including February 18, 
1951, certain schedules published in sup- 
plement No. 55 to tariff MF-I.C.C. No. 
A-49 of Eastern Central Motor Carriers 
Association, agent, Akron, O. The sus- 
pended schedules propose to establish 
less-than-truckload commodity rates on 
comprehensive lists of automobile parts, 
from Detroit, Mich., to New York, N.Y., 
in lieu of present higher class rates. 

I. and S. No. 5820, Scrap Iren or Steel— 
Milwaukee to Hamilton, Ont., on the 
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Commission’s motion, from July 19, to 
and including February 18, 1951, certain 
schedules published in supplement No. 3 
to the Chesapeake and Ohio Railway 
Co.’s tariff I.C.C. No. 13099, and in sup- 
plements Nos. 84, 85 and 86 to Grand 
Trunk Western Railroad Co.’s tariff 
I.C.C. (G.T.L.W.) No. A-2909. The sus- 
pended schedules propose to establish 
commodity rates of 510 cents per ton of 
2,240 pounds, in carloads, from Milwau- 
kee, Wis. to Hamilton, Ont. (Canada), 
without observing the provisions of sec- 
tion 4 of the interstate commerce act. 


COMMISSION ORDERS 


No. 30497, American Newspaper Publishers 
Ass’n. v. Railway Express Agency, Inc. Com- 
Plaint dismissed. 

* 





* * 


I. & S. 5799, Pulpboard—Between York, 
Pa., and Brooklyn, N. Y. Respondents under 
special permission filed tariffs effective June 
21, canceling schedules under suspension, 
proceeding discontinued. 

a * ~ 


I. & S. 5808, Manufactured Tobacco, N. C. 
to South. Respondents under special per- 
mission filed tariffs effective June 26, can- 
celling schedules under suspen:zion, pro- 
ceeding discontinued. 

ck * OK 


I. & S. M-3340, Containers—Chicago to 
Eau Claire and Paw Paw, Mich. Respondent 
cancelled suspended schedules on June, 
proceeding discontinued. 

ok * * 

MC-C-329, Davenport, 
and Moline, Ill., Commercial Zone. In- 
terveners’ petition for reconsideration, re- 
opening and for hearing denied. 

a * a 


MC-C-1078, The Butterick Co., Inc. v. Alko 
Express Lines. Date on which recommended 
order shall become order of Commission 
and become effective postponed to July 19. 

cd + oS 

MC-C-1142, Canned Goods—Between Colo. 
& Okla. Points. Respondents’ petitions for 
discontinuance of proceeding denied. 

* * 


MC-F-2596, Ralph Marcuccilli, et al.— 
Control; Marion Trucking Co., Inc.—Pur- 
chase—Harwood Trucking, Inc., and Jaqua 
Transit Line, Inc. Petition of Marion 
Trucking Co., Inc. et al. for extension of 
time for consummating authorized trans- 
action denied. 


Ia.—Rock Island 


oss * * 


MC-F-4030, George D. Joyner and B. S. 
Reid—Control; R. C. Motor Lines, Inc— 
Purchase (Portion)—Carolina Freight Car- 
riers Corp. Applicants’ petition for re- 
opening, reconsideration and reversal of 
report and order denied. 

* * * 

MC-F-4229, H. E. Savage, Jr.—Control; 
Savage Truck Line, Inc.—Purchase—George 
Ward Campbell. Applicants’ petition for 
reconsideration of report and order denied. 

* a ck 


MC-F-4240, Buckingham Transportation 
Co.—Purchase—Hugh Kissick. Applicants’ 
petition for reopening granted and Order 
of Dec. 13, 1949, modified to permit pur- 
chase of property. 

* * 

MC-F-4264, E. W. A. Peake, et al.—Con- 
trol; Consolidated Freightways, Inc.—Pur- 
chase Hills Tran portation Co. Intervener’s 
petition for reconsideration and reopen- 
ing denied. 

* * x 

I. & S. 4096, Sugar from Gulf Coast Port 
Grouvs to Northern Points. No. 27004, 
Godchaux Sugars, Inc. et al. v. A. & W. 
et al. No. 27213, Savannah Sugar Refining 
Corp. v. Sou. Ry. et al. and No. 27137. Na- 
tional Sugar Refining Co. of New Jersey 
v. A. & R. et al. Order of July 26, vacated 
as obsolete. 

* * * 


No. 17801, Rules for Car-Hire Settlement. 
Reopened for rehearing. 
* * * 

No. 28553, National Cottonseed Products 
Ass’n., Inc. v. A., B. & Co. et al. Petition 
of Western Trunk Line rail carriers for 
modification of report and order entered 
on Aug. 3, 1943, denied. 

* * * 


No. 29502, Butler Brothers v. G. N. ec 4l. 
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Complainant’s petition for further hearing, 
reargument and reconsideration or further 
report containing additional findings de- 
nied. 

* * * 


No. 29962, Bussman Manufacturing Co. 
Division of McGraw Electric Co. et al. v. 
A. C. & Y. et al. I. & S. 5609, Classifica- 
tion Description Electric Fuse Plugs. Com- 
plainants’ petition in No. 29962 for reopen- 
ing, argument and consideration denied. 

* 


No. 30222, Dixie Carriers, Inc., Rates and 
Allowances. Order entered in proceeding 
on June 13, which by its terms is made ef- 
fective July 20, modified to become effective 
Aug. 31, on not less than one day’s notice. 


I. & S. 5770, Classification Ratings—Corn 
Meal Puffed Forms. Order of March 15 
suspending operation of proposed revised 
classification ratings on foodstuffs, forms, 
puffed, made of corn meal, partially pre- 
pared, but requiring cooking, carload, in 
Item 18427, Sup. 4, to Consolidated Freight 
Classification 19, vacated. Investigation of 
those schedules and other schedules as 
designated in order of March 15 continued in 
full force and effect. 

2 * s 


I. & S. M-3341, Building Materials—Hayes 
Freight Lines, Inc. Orders of April 28 and 
May 9 vacated as of July 23 insofar as they 
suspended operation of 29-cent rates apply- 
ing from St. Louis, Mo. to Louisville, Ky. 
in Items 245 and 245-A of respondent’s 
tariff MF-I.C.C. 66 and supplement 3 thereto. 
Investigation insofar as it affects those rates 


discontinued. 
.* + *« 


MC-111609, Lyle M. Johnson and Benjamin 
P. Fogle, d/b/a Kato Transfer. Order of 
June 7 for hearing and recommendation of 
an appropriate order thereon vacated. 

* * * 


MC-C-1003, Glass afd Commodity Rates 
—New York—Philadelphia. Order of April 
ll, modified by order of June 13, further 
modified so as to require respondents to 
establish minimum rates prescribed in order 
of April 11 on or before Aug. 21. 

~ + 


I & S. M-2909, Boots and Shoes—Me. 
Points to Boston, Mass. Order of Oct. 27, 
19449, further modified to require respondents 
to cancel schedules found unlawful, on or 
before Aug. 17, on not less than 1 day’s 


notice. 
* * + 


I. & S. M-2957, Merchandise—Southwest 
Freight Lines. Order of Nov. 8, 1949, fur- 
ther modified to require respondents to 
cancel schedules found unlawful, on or be- 
fore Aug. 17, on not less than 1 day’s 
notice. 
* * * 


I. & S. M-3225, Trailers Between Points 
in United States. Date on which recom- 
mended order shall become order of Com- 
= and become effective postponed to 
uly 24. 


* * * 


MC-11940, Sub. 3, Carmine Veneziale Ex- 
tension—Clay Products. Petition of Reber 
& Bichsel, Inc. and Russell Kuntzman for 
further hearing denied. 

x * * 


Samuel Himmelblau' Broker 
Application (DBA Hartford Freight Bu- 
Teau). Date on which recommended order 
Shall become order of Commission and be- 
come effective postponed to July 12. 

a * * 
MC-38630, Riske Trucking Co. 
June 27 vacated and set aside. 

* * * 
MC-73165, Sub. 102, Eagle Motor Lines, Inc. 
Extension—Heavy Commodities. Intervener’s 
petition for reconsideration, reopening and 
further hearing denied. 

* * = 
MC-C-1007, Seamless Rubber Co. v. Na- 
tional Transportation Co. Date on which 
tecommended order shall become order of 
a and become effective postponed 

uly 24, 


MC-12479, 


Order of 


* * * 


MC-C-1050, B. Altman & Co. v. Tomlinson 
Tos. Date on which recommended order 
shall become order of Commission and be- 
‘ome effective postponed to July 24. 


* * aa 


MC-F-4296, Elmer W. Sims—Control; Sims 
Motor ‘"ransport Lines, Inc.—Purchase (Por- 
ion)\—Harold Fine. Effective date of order 
of May 18 further postponed to Sept. 25. 


MC-F-4361, May and Clyde Grever—Pur- 
chase—Wich Adair and Harry E. Turner; 
Wick Adair and Harry E. Turner—Purchase 
(Portion)—May and Clyde Grever. On peti- 
tion of applicant, order of Jan. 30 modified 
to authorize payment of a commission of 
$500, - addition to $5,000 previously ap- 
proved. 


APPLICATIONS 


AND PETITIONS 





Middle Atlantic Motor 
Bulwinkle Pact Filed 


Motor carriers participating in the 
tariffs of the Middle Atlantic Confer- 
ence have filed with the Commission an 
agreement under section 5a, the so- 
called Reed-Bulwinkle section of the 
interstate commerce act. 

A notice announcing the filing has 
been issued by the Commission, division 
2, in Section 5a Application No. 23, Mid- 
dle Atlantic Conference—Agreement. It 
says the agreement is filed by D. T. 
Waring, attorney-in-fact, 2111 E Street, 
N.W., Washington 7, D.C. 

The agreement, it says, is between and 
among the common carriers by motor 
vehicle relating to rates, exceptions to 
classifications, ratings, rules, regulations 
or practices governing the transportation 
of property to, from, or between points 
in the Middle Atlantic Territory as de- 
fined in Trunk Line Territory Motor 
Carrier Rates, 24 M.C.C. 501, and proce- 
dures for the joint consideration, initia- 
tion and establishment thereof. 

Section 5a relieves common carriers 
from operation of the antitrust laws in 
connection with joint action in rate and 
related matters, if their procedures are 
set out in agreements approved by the 
Commission. 

The applicants said the facts and cir- 
cumstances relied on to establish that 
the agreement would be in furtherance 
of the national transportation policy 
were as follows: 

“1. The interstate commerce act and 
various state regulatory acts require the 
establishment and observance of just, 
fair and reasonable rates, charges and 
classifications which do not result in 
undue preference or prejudice to any 
person, locality or description of traffic. 
Pursuant to these acts the various regu- 
latory bodies have promulgated rules and 
regulations governing the preparation 
and filing of tariffs. In order for the 
carriers to comply with the law and the 
regulations they issued thereunder, they 
are compelled to employ adequately 
trained personnel and to act concertedly. 
It has been found that group considera- 
tion and action is necessary to carry out 
these mandates in a proper and econom- 
ical manner. 

“2. It is necessary for carriers in each 
mode of transportation subject to the 
provisions of the interstate commerce act 
to cooperate and act concertedly in or- 
der to insure the fair and impartial 
regulation of their mode of transporta- 
tion in competition with other modes of 
transportation and to insure that the in- 
herent advantages of their mode of 
transportation be recognized and pre- 
served. 

“3. In order for the carriers, parties 
to this agreement to maintain safe, ade- 
quate, economical and effective service 
and to assure sound economical condi- 
tions in motor transportation, it is neces- 
sary for them to confer and give joint 





29 


consideration as provided in the agree- 
ment of which approval is herein re- 
quested. 

“4. Cooperation between the parties 
hereto and the regulatory bodies of the 
states and the Interstate Commerce 
Commission can best be maintained 
through an agreement such as the one 
of which approval is herein requested. 

“5. The development, the coordination 
and preservation of a national trans- 
portation system necessary in the na- 
tional defense is dependent upon the 
existence of agreements concerning or- 
ganizations such as the one of which 
approval is herein requested. 

“6. Joint consideration and group rate 
making as provided herein assures all 
shippers notice of proposed changes in 
rates that will affect their business and 
gives them an opportunity to be heard 
and thus prevent apparent prejudicial 
rates being published without adequate 
consideration. Group _ consideration 
makes it possible for shippers to express 
their views concerning proposed changes 
in rates which would be impossible with- 
out group action. The joining together 
of carriers in a single rate-making ter- 
ritory for the consideration of rates 
within, to and from that territory cre- 
ates the possibility of comprehensive rate 
adjustments necessary to the develop- 
ment, coordination and preservation of a 
national transportation system. 

“7, Group rate making is not only 
necessary to the preservation of the 
motor carrier industry but is of primary 
importance to the shipping public... .” 





Maryland & Pennsylvania 
R.R. Asks Bond Changes 


By an application in Finance No. 
17035, the Maryland & Pennsylvania 
Railroad Co., of Baltimore, Md., has 
asked the Commission to authorize 
changes in its outstanding securities, to 
avoid a default. 

The application was filed under section 
20(b) of the interstate commerce act 
—the so-called Mahaffie act—which per- 
mits common carriers to modify out- 
standing securities to avoid bankruptcy, 
if they obtain the assent of 75 per cent 
of the security holdings, and approval 
of the Commission. 

The M. & P. said its proposal was 
prompted by the approaching maturities 
of various obligations and was intended 
to avoid a default. 


It asked authority to renew and ex- 
tend for 10 years a 4 per cent note for 
$180,006 held by the Mercantile Trust 
Co., of Baltimore.. 


It also asked authority to extend the 
maturity of $1,200,000 of its 4% first 
mortgage bonds from 1951 to 1981, with 
a provision for issuing four shares of 
$50 capital stock to each holder of $1,000 
of the bonds. This would be accom- 
panied by a change in the bond interest 
to two per cent fixed, and 2 per cent 
contingent. 


In addition, the applicant asked au- 
thority to retire $10,000 of its 4 per cent 
first income mortgage bonds by exchang- 
ing $500 in new 1993 consolidated D 
bonds and seven shares of capital stock 
for each $1,000 bond. The consolidated 
bonds would have fixed interest of two 
per cent and four percent contingent. 

The applicant asked authority to issue 
$1,150,000 of the new consolidated bonds 
to retire the first income mortgage bonds 
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and to exchange for 6 per cent consoli- 
dated bonds outstanding, and to change 
the par value of its capital stock from 
$100 to $50 a share. 


Waterman Steamship Asks 
Additional Authority 


By an application in W-388, Sub. 4, 
Waterman Steamship Corporation (Ar- 
row Line), of Mobile, Ala., asks the Com- 
mission to change its operation as a 
common carrier of passengers and prop- 
erty. 

The applicant said it sought addi- 
tional authority to enable it to handle 
commodities generally eastbound from 
California ports to Atlantic Coast ports, 
commodities generally and passengers 
eastbound from Pacific Coast ports to 
Miami, Fla., passengers between Atlantic 
Coast and Pacific Coast ports and addi- 
tional California ports, and between 
such additional California ports; and 
passengers between Atlantic Coast ports 
and Miami. 

The additional California ports it asks 
authority to serve are: Crockett, Mar- 
tinez, Oleum, Port Costa, Port Hueneme, 
Selby, and South Vallejo. 

Waterman said granting of the au- 
thority would permit a greater flexibility 
in its operations and afford additional 
intercoastal water service “much needed 
by shippers and receivers.” 


It said it already held operating au- 
thority to handle commodities generally 
both eastbound and westbound between 
Oregon and Washington ports and At- 
lantic ports, and to handle commodities 
generally westbound to California. Also, 
it said, it held authority to transport 
passengers between all Atlantic and Pa- 
cific coast ports certificated to it, includ- 
ing eastbound and westbound from and 
to California. It added that there was 
no common carrier certificated to op- 
erate by water between the Pacific Coast 
and Miami. 


Rutland Plan Completed 


The reorganization managers of the 
Rutland railroad, by an application in 
Finance No. 14635, Rutland Railroad Co. 
Reorganization, have applied for author- 
ity for transfers and acquisitions of the 
property of the debtor as contemplated 
by the plan of reorganization, and for 
authority for the reorganized company 
and others to issue the securities and 
to assume the obligations as contemplat- 
ed by the plan. 


The new corporation will be called 
Rutland Railway Corporation. 


Sause Bros. Towing Rights 


Sause Bros. Ocean Towing Co., Inc., of 
Albany, Ore., by an application in W- 
435, Sub. 3, has asked the Commission 
for authority to institute a new opera- 
tion as a contract carrier of logs, poles 
and piling on non-self-propelled vessels, 
between all ports and points along the 
Pacific Coast and tributary waterways, 
not including the Columbia River above 
Astoria, Ore., and excluding local serv- 


ice between ports or points on the tribu- 
tary waterways. 

The applicant said the exact volume to 
be carried was not known, but that it an- 
ticipated it would move about one and 
a quarter million feet of lumber a 
month, and that its contracts would be 
continuing. 


PETITIONS FOR REHEARING, ETC. 


MC-19201, Sub. 47, Pennsylvania Truck 
Lines, Inc. Extension—Lewistown. Ward 
Trucking Corp. asks reopening, reconsidera- 
tion and denial of application. 

* * * 


MC-31600, Sub. 205, P. B. Mutrie Motor 
Transportation, Inc. Extension — Liquid 
Commodities. Rail Carriers in Eastern Ter- 
ritory (except C. & O.) ask reconsideration 
and further hearing. 

* * 


MC-107107, Sub. 9, Sydney Alterman Ex- 
tension—Packing House and Food Products. 
Rail Carriers (except C. & O.) and prot- 
estant ask reopening and reconsideration. 

* ck * 


MC-107515, Sub. 10, Refrigerated Trans- 
port Co., Inc. Mathews Trucking Corp. 
asks reopening and reconsideration. 

* a 7 

MC-F-3973, Thomas J. Lyons: Control, 
Quinn Freight Lines, Inc.—Purchase—J. 
Norman Marshall. Quinn Freight Lines, 
Inc. and E. J. Scannell, Inc. ask recon- 


sideration. 
x * ” 


No. 30150, Franklin Manufacturing Co. 
v. B. & O. et al. Complainant asks recon- 
sideration of report and order. 

* * +” 


I. & S. M-3335, Cigarettes, Tobacco from 
Louisville, Ky. to Chicago, Ill. Respondent 
asks vacation of order. 

7 . 


No. 29543, Appliances, Methods and Sys- 
tems Intended to Promote Safety of Rail- 
road Operation. C. St. P. M. & O. Railway 
asks reopening, argument, and reversal and 
modification of decisions and orders. 


No. 30137, Coastal Bag & Bagging Corp. 
v. T. & N. O. et al. Defendant rail car- 
riers ask reopening and reconsideration. 

* * + 


No. paast. Homer W. Clark v. D. L. & W. 
and N. Y. C. Complainant asks rehearing 
and extension of effective date of Commis- 
sion’s decision. 

eo * ” 

I. & S. 5697, Alumina, Mobile, Ala. to 
Point Comfort, Tex. Protestants ask recon- 
sideration of report and order of May 12. 

* * * 


MC-21958, Sub. 2, John Starck, d/b/a 
Starck Moving & Storage Co., Extension. 
Interveners ask reconsideration of order en- 
tered by division 5 on May 18. 


* *” al 


MC-28387, Sub. 11, In the Matter of 
Samuel Radner, Inc.—Extension Northamp- 
ton and Amherst, Mass. Intervener asks 
reconsideration of decision dated June 28. 

* = a” 


MC-49260, Sub. 1, Raymond L. Warren— 
Extension — Special Commodities. Inter- 


veners ask reconsideration of decision. 
. - * OK 


No. 5701, Coffee From Houston and New 
Orleans to Ill. and Ia. Respondents and ap- 
plicants ask reconsideration. 

- ” * 


MC-8768, Subs. 7 and 8, Security Storage 
& Van Co., Inc.—Extensions. Applicant asks 
reconsideration. " 

& * 

MC-65639, Sub. 3, Application of E. Van- 
derhoof & Sons. Protestant asks reconsid- 
eration. 

* oe + 

MC-101280, Sub. 6, In the Matter of the 
Application of Francis Black for Extension 
of Authority to Transport Property by Motor 
Vehicle in Interstate Commerce Over Irreg- 
ular Routes. Applicant asks reconsideration. 


MC-107107, Sub. 9, Sidney Alterman Exten- 
sion—Packing House and Other Food Prod- 
ucts. Intervener asks reopening and recon- 
sideration. 

* + * 

MC-C-1003, Class and Commodity Rates— 
New York-Philadelphia. Eastern Industrial 
Lown League asks reconsideration and re- 
versal. 


TRAFFIC WoOrLpD 


FINANCE APPLICATIONS 


Finance No. 17022, supplemental, Erie 
Railroad Co. records accepted bid of Salomon 
Bros. & Hutzler, for itself and others, of 
99.0399, at 23, per cent dividends, on $8,- 
100,000 of Erie equipment trust of i950 
certificates. The Erie said the bid would 
produce an interest cost on the certificates 
to it of 2.51 per cent a year. 

* ae * 

Finance No. 17038, The Great Northern 
Railway Co. asks authority to issue $14,130,- 
000 of its equipment trust certificates, to 
cover part of the cost of 47 diesel-electric 
locomotives, three coaches, 39 sleeping cars, 
and 36 passenger cars. The cost of the 
equipment was estimated at $17,688,000. The 
certificates would be dated August 1, and 
mature in 30 semi-annual installments. 
Bids are asked at the New York offices of 
the company by noon of August 2. 

+ * » 

Finance No. 17039, Braswell Freight Lines, 
of El Paso, Tex., asks authority to increase 
its capital stock from $500,000 to $675,000 
in order to capitalize $175,000 of an exist- 
ing surplus and undivided profit. Braswell 
said its intention was to declare a stock 
dividend, issuing common stock of a par 
value of $100 a share, the same as its present 
common stock. The number of shares to 
be authorized, it said, would be 1,750. It 
said that retention of the $175,000 and issu- 
ance of the stock dividend was necessary and 
appropriate. 


« * oa 


MC-F-4611, Paul W. Hively, dba Méiller’s 
Motor Freight Service, York, Pa., asks au- 
thority to purchase certain operating rights 
of Joseph Daniel Leonard, dba J. D. 
Leonard, York, Pa. 

~ * 7 

MC-F-4612, Allied Van Lines, Inc., Chi- 
cago, Ill., asks authority to purchase op- 
erating rights of C. J. Elliott, dba Rose 
City Transfer & Storage Co., New Castle, 
Ind., under a non-carrier agency contract. 


PROPOSED REPORTS 


Empty Metal Containers 
For Beer Held Not in 


Carrier’s Authority 


In a motor-carrier rate proceeding in- 
volving commodity descriptions of beer 
and tin-can containers, Examiner Tobias 
Naftalin has recommended that the 
Commission find not within the scope of 
the operating authority of P. Saldutti 
& Son, Inc., a Newark, N.J. contract car- 
rier, transportation of empty metal con- 
tainers to consignees to be used in pack- 
aging beer. 

In a recommended report in I. and S. 
M-3268, Containers—Paterson, NJ., to 
New York, N.Y., the examiner also pro- 
posed that the Commission find just and 
reasonable, proposed new minimum rates 
and charges for transportation of new 
and used empty metal containers, within 
the scope of the respondent’s operating 
authority, for the 20-mile distance from 
Paterson to New York. He recommended 
an order vacating the suspension order 
and discontinuing the proceeding. 


The examiner said the minimum 
charge proposed was $30 a trip for 4a 
maximum load of 10,000 pounds and that 
the charge appeared to be compensa- 
tory. In view of the fact that a sub- 
stantial volume of traffic could be han- 
dled within the scope of Saldutti’s op- 
erating authority under the proposed 
schedules, he said, he would not find 
them unlawful. The respondent, how- 
ever, should be admonished to maintain 
its operations in the light of the discus- 
sion in the report, the examiner said. 

The schedules, he said, were filed t 
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pecome effective February 27, and, on 
protest of Smith & Solomon Trucking 
Co, New Brunswick, N.J., and the Joint 
Northeastern Motor Carrier Association, 
Inc., Philadelphia, Pa., their operation 
was suspended until September 26. 

He said the sole issue presented by the 
evidence was whether the proposed 
schedules were within the scope of Sal- 
dutti’s operating authority. The re- 
spondent’s position, he said, was that 
beer was embraced within the descrip- 
tions of “chemicals,” and “naval stores” 
and, therefore, the tin cans were con- 
tainers for such commodities, and that 
empty tin cans, as such, were embraced 
within the description of “metals.” 

The examiner said there was no evi- 
dence of any special understanding or 
circumstance in connection with the 
issuance of Saldutti’s authority that 
would indicate that the commodity de- 
scriptions were to be given other than 
their ordinary meanings in commercial 
usage. 

“Manufactured articles,’ he continued, 
“are necessarily composed of basic com- 
modities such as metals, minerals, and 
chemicals, but acquire identities of their 
own, and are referred to and thought of 
as particular articles, and not as still the 
basic commodities. For example, a new 
or used tin can or container which has 
a utility value as a can or container, has 
an identity as such, although the mate- 
rials from which it is made had an iden- 
tity as metal before fabrication, and may 
again have that identity after the can 
is scrapped. Similarly, beer which is a 
product of chemical change has an 
identity as a beverage. Thus, in ordinary 
commercial usage, the tin cans under 
consideration are not ‘metals’ and beer is 
not a ‘chemical.’ With respect to naval 
stores, the standard dictionaries define 
this term commercially as embracing 
tar, pitch, turpentine, and other resinous 
products. Beer is not a_ resinous 
product.” 


He said the respondent also contended 
that it could haul the cans under its au- 
thority to transport from or to vessels or 
places of storage for waterborne traffic. 

“This is undoubtedly true provided 
such service is performed for persons, 
and from or to places, within the limi- 
tations defined in the permit,” said the 
examiner. “In the event the respondent 
enters into a contract of this character, 
it should show in the schedule of mini- 
mum rates and charges filed to cover 
such services, the limitations of the 
service provided.” 


Olson & Co. Water Right 


Extension Proposed 


Examiner Otto A. Hanson, by a pro- 
posed report in W-277, Sub. 14, Oliver 
J. Olson & Co. Extension—Humboldt 
Bay, has recommended that the Com- 
Mission grant Oliver J. Olson & Co., 
In the capacity of managing owner, au- 
thority to extend its presently authorized 
contract carrier operation by water. 

He proposed that a third amended 
certificate be issued granting Olson au- 
thority to extend its operations to in- 
clude transportation of lumber and other 
forest products from points in California 
on Himboldt Bay and points in Oregon 
1 Coos Bay to points in Oregon and 
Washington on the Columbia and Willa- 
Mette Rivers, Grays Harbor, and Puget 


Sound, and from points on Humboldt 
Bay to Port Hueneme, Calif., and points 
in California on San Francisco Bay and 
its tributaries, Los Angeles Harbor and 
its tributaries, and San Diego Bay. 


Examiner Decides Transfer 
Case on Vehicles Owned by 


Carrier and Affiliates 


Ownership of vehicles by motor car- 
riers parties to an application for trans- 
fer of motor carrier operating rights, 
when coupled with ownership of a music 
company commonly controlled by one of 
the parties to the transfer agreement, 
brought the total number of vehicles to 
more than 20, and therefore made the 
application subject to the provisions 
of section 5 of the interstate commerce 
act, said Examiner George A. Dahan. 

He recommended dismissal of the ap- 
plication in MC-FC-50535, King Van 
Lines, Inc.—Purchase (Portion) —Wil- 
liam C. Marshall and Clark B. Marshall. 

The examiner said that the original 
application claimed that vehicles owned, 
leased, controlled or operated by appli- 
cants and affiliates did not exceed 20. 
He also said that the Commission, di- 
vision 5, had denied the application by 
order of July 15, 1949. 

Denial, he said, was on the ground 
that, under a proposed division of rights, 
the applicants would traverse common 
territory in transporting commodities 
not requiring, as to the operations 
sought to be transferred, a difference in 
the nature or type of service clearly dis- 
tinguishable and severable from the op- 
erating rights proposed to be retained. 


Examiner Dahan said that W. C. King, 
president of Van Lines, owned almost 
all the shares of King Music Co., Inc. He 
said that, notwithstanding the separate 
entities and the maintenance of separate 
books of account by the music company 
and the carrier, the conclusion was war- 
ranted that they were commonly con- 
trolled and managed by King. 


He described the equipment owned by 
the music company. Although piano and 
organ display trucks it owned were not 
designed to transport household goods, 
and in their present construction were 
not economically suited for such trans- 
portation, and would not be so _ used, 
those facts did not, he said, establish 
that they were not capable of being used 
in such transportation.. When the music 
company’s equipment, which he said was 
available to Van Lines and must be con- 
sidered in the computation of the ve- 
hicles, was added to those owned by the 
carriers, said Examiner Dahan, the total 
number of vehicles was 22. 


He said that that made the transac- 
tion subject to section 5 of the act, 
which provides, in part, that the section 
does not apply to transactions where the 
aggregate number of motor vehicles 
owned, leased, controlled, or operated by 
the parties do not exceed twenty. 


Minn. Motor Sale Proposed 


Two Commission examiners have rec- 
ommended Commission approval of the 
purchase by Murphy Motor Freight Lines, 
Inc., St. Paul, Minn., of the operating 
rights and certain property of Roy E. 
Steller, doing business as Steller Trans- 
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portation Co., Excelsior, Minn. They 
have also recommended approval of 
acquisition of control of the rights and 
property through the purchase, by E. L. 
Murphy, Jr., and S. L. Wasie, both of 
St. Paul. 

A proposed report by Examiners Mel- 
vin L. Winson and Robert E. Wood was 
issued in MC-F-4353, E. L. Murphy, Jr., 
and S. L. Wasie—Control; Murphy Motor 
Freight Lines, Inc.—Purchase—Roy E. 
Steller. 


Examiner Finds Coal 


Demurrage Unreasonable 


Examiner Myron Witters has recom- 
mended that the Commission find de- 
murrage charge for detention of 98 cars 
containing coal consigned for export and 
held at Portland, Ore., applicable but un- 
reasonable. 

A proposed report was issued in No. 
30242, W. J. Jones & Son, Inc. v. Union 
Pacific Railroad Co. 

The examiner said the Commission 
should find that demurrage charges at 
the domestic basis with allowance of two 
days’ free time were applicable, but un- 
reasonable to the extent that they ex- 
ceeded demurrage charges at the export 
basis with allowance of five days’ free 
time as provided in Agent Bohon’s tariff 
I.C.C. No. 747 on traffic destined to Chile. 

He said an order should be entered 
authorizing the defendant railroad to 
waive collection of the undercharges to 
the basis of the charges he found reason- 
able. 

In 1946-1947, he said, the complainant 
loaded 64 ships with export coal which 
moved out of Portland. He said that had 
it not been for a heavy off-shore move- 
ment of wheat in the last four months 
of 1947, the complainant probably would 
have obtained two ships to export the 
98 cars of coal. 

The complainant’s coal, shipped from 
Utah, began to arrive in Portland on 
October 28, 1947, said the examiner, add- 
ing that shortly after November 1, the 
complainant started negotiations for 
open storage space and there was some 
delay in obtaining it. On November 10, 
he said, the complainant started unload- 
ing the cars. In the last three months 
of 1947, he said, the complainant un- 
loaded coal at Portland and exported 
many cars of coal other than those in 
issue in the instant case. 

He said that after the carloads of coal 
had been unloaded and released the com- 
plainant had the coal on hand at Port- 
land without being able to sell it in any 
export market. From about November 
1, 1947, until about December 1, 1948, or 
about 13 months, he said, the complain- 
ant unsuccessfully sought to obtain or- 
ders for export of this coal. The coal 
remained in open storage until December 
7, 1948, when the complainant sold it in 
domestic trade at a substantial loss, the 
examiner said. 

The examiner said the complainant 
exercised due diligence in obtaining a 
contract for the sale of the coal in an 
export market, and obtained assurances 
from a reliable ship broker that two 
ships would be available before ordering 
the coal shipped from Utah. Because of 
circumstances beyond the complainant’s 
control, and which it reasonably could 
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not have anticipated, he said, the coal 
was not exported. He said the complain- 
ant also exercised reasonable diligence 
in obtaining storage space in which to 
unload the coal. 

“Demurrage charges at the export basis 
with allowance of 10 days’ free time 
would not be reasonable because of the 
fact that complainant’s contract was to 
export the coal to Chile,” said the ex- 
aminer. “Under the circumstances, de- 
murrage charges with allowance of five 
days’ free time under Agent Bohon’s 
tariff I.C.C. No. 747 as provided on ex- 
port traffic destined to Chile would be 
reasonable.” 


. 


Propane Gas Tank Rates 
Held Not Unreasonable 


Examiner T. R. Roper has recom- 
mended that the Commission should 
find applicable and not shown unreason- 
able or unduly prejudicial, railroad rates 
charged or sought to be charged on 
numerous shipments of steel propane 
gas system tanks, in carloads. 

A proposed report has been issued in 
No. 30351, Black, Sivalls & Bryson, Inc. 
v. Chicago, Burlington & Quincy Rail- 
road Co. et al. 

The examiner said the complainant 
took the position that rates on propane 
tanks should not exceed rates charged 
and collected on gasoline storage tanks 
and other liquid fuel tanks. 


The shipments, the examiner said, 
originated as steel at Gary and Indiana 
Harbor, Ind., and Chicago, IIl., which 
was manufactured into tanks, propane 
gas system, steel, 7-gauge or thicker, at 
Kansas City, Mo., under a fabrication- 
in-transit privilege authorized in the 
defendant railroads’ tariffs. The ship- 
ments were forwarded between June 26, 
1947, and November 15, 1947, he said, to 
stations in Nebraska, South Dakota, and 
Wyoming. He said the fabrication-in- 
transit privilege entitled the complain- 
ant to the through rate (on the article 
shipped from the transit station) from 
the origin of the steel to the final 
destination of the tanks. 

Rates sought to be charged, he said, 
were based on a Class A rating (45 per 
cent of first class), minimum weight 24,- 
000 pounds, subject to rule 34, appli- 
cable on tanks, butane or propane gas 
system, steel, 7-gauge or thicker, prior 
to August 7, 1947, and on tanks, butane 
or propane gas system, 2,000-gallon or 
less capacity, made of steel, 7-gauge or 
thicker, thereafter, as per the Western 
Classification. 

The complainant, he said, contended 
that rates based on the Class A rating 
had been and were unreasonable. In 
support of this, he said, the complainant 
asserted that propane tanks were di- 
rectly competitive with gasoline storage 
tanks, one of the liquid fuel tanks en- 
titled to an exception rating, in view of 
the fact that both propane gas and 
gasoline were employed for light, heat, 
and power. Both were also employed 
in rural and farm areas, he said. 

The complainant stated, he said, that 
90 per cent of its sales of propane tanks 
were to persons engaged in agriculture 
or dealers selling to the farm trade, 
whereas approximately 50 per cent of 


gasoline storage tanks were sold to city 
customers for urban homes, factories, 
oil bulk plants, and filling stations. 
After relating comparisons made by the 
complainant with regard to the two types 
of tanks, the examiner said: 

“Complainant does not show compara- 
tive values of propane and gasoline tanks 
of the same capacity, the volume of 
movement, or circumstances and condi- 
tions under which rates on the compared 
commodities were established or have 
been maintained, without which the 
comparison has little probative value in 
determining the reasonableness of the 
assailed rates.” He cited Rayon Grain 
Co. v. Lehigh Valley R. Co., 215 I.C.C. 
216. 

In support of its allegation of undue 
prejudice, the examiner continued, the 
complaint stated that propane tanks, 
as compared with gasoline tanks, were 
sold on a competitive market, were used 
more extensively for agricultural pur- 
poses, and, as borne out by its compar- 
ison, constituted a better class of freight 
from a revenue and earnings standpoint, 
and could be loaded with less possibility 
of loss or damage. He added: 


“A finding of undue prejudice, how- 
ever, may not be predicated on general 
declarations as to competition or injury, 
and a mere showing of disparity of rates. 
Beneke Corp. v. Columbus & G. Ry. Co., 
272 I.C.C. 156. To establish undue preju- 
dice, complainant must show with par- 
ticularity that the assailed rate disparity 
has actually operated or is operating to 
its disadvantage in marketing its prod- 
ucts or has adversely affected volume of 
sales. Winter Weiss Co. v. Union Pac. R. 
Co., 269 I.C.C. 547.” 


Examiner Finds Grain 


Rates Not Unreasonable 


A Commission examiner has recom- 
mended that the Commission find not 
shown unreasonable or otherwise unlaw- 
ful, rates on grain, grain products, and 
other mixed feed ingredients, in a south- 
ern and midwestern territory. A pro- 
posed report has been issued in No. 30274, 
Royal Feed and Milling Co. v. Arkansas 
& Louisiana Missouri Railway Co. et al., 
and an embraced case. 

Examiner Charles B. Gray proposed 
the finding with respect to the named 
commodities (1) from Missouri River 
markets and points basing thereon milled 
in transit at Memphis, Tenn., to des- 
tinations in Louisiana on and west of 
the Mississippi River, and to Vicksburg 
and Natchez, Miss., and (2) from south- 
ern Kansas origins on the Missouri Pa- 
cific Railroad and Frisco Railway, not 
basing on Kansas City, Mo., combination, 
milled in transit at Memphis, to Baton 
Rouge and New Orleans, La. and 
Natchez and Vicksburg. He recom- 
mended dismissal of the complaints. 

He said the complainants alleged the 
rates were unjust and unreasonable, 
unduly preferential of milling towns in 
Missouri, Oklahoma, Kansas, Texas, 
Arkansas, and Louisiana, and unduly dis- 
criminatory and prejudicial of the com- 
plainant. ; 

The embraced proceeding was No. 
30274, Sub. 1, Royal Feed and Milling 
Co. v. Missouri Pacific Railroad trustee 
et al. 

The stated purpose of the complaints, 
he said, was to restore through rate 
transit at Memphis on grain, grain prod- 
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ucts and mixed feed to Louisiana des. 
tinations (including Natchez and Vicks. 
burg) and to Arkansas points on the 
Missouri Pacific Railroad when ocrigi- 
nating beyond the Missouri River termi- 
nal markets and Kansas and then have 
the proportional rates from Memphis to 
Louisiana destinations (including Nat- 
chez and Vicksburg) restricted in the 
same way aS were current tariffs and 
rates to southern Arkansas, that is. ap- 
plicable only on traffic originating in 
Southern Territory. 

The examiner said it was Clear on 
the record in this proceeding that a 
material modification such as advo- 
cated by the complainant, namely, re- 
version to conditions as existed prior to 
1935, instead of accomplishing an allevi- 
ation of the complainant’s economic dis- 
tress would actually bring about disrup- 
tion of the now firmly established rate 
structure on grain and grain products 
throughout the Western District He re- 
ferred to an expression by the Commis- 
sion with respect to such a development 
in Western Traffic Assn.—Agreement, 276 
I.C.C. 183, decided October 3, 1949. 


‘Tin Mill Black Plate’ 


No. 30396, Armored Trunk Manufac- 
turing Co. v. Chicago & North Western 
Railway Co. et al. By Examiner Leland 
F. James. Recommended that the Com- 
mission find applicable, rates charged or 
sought to be collected on four carloads 
of what the complainant alleged com- 
prised tin mill black plate, shipped be- 
tween July 26, 1947, and September 21, 
1948, from Chicago, Ill. to Los Angeles, 
Calif. Dismissal of complaint proposed. 
The examiner said the complainant con- 
tended the shipments comprised tin mill 
black plate, but the defendant railroads 
insisted that they consisted of surface- 
coated sheet or plate. Two shipments, he 
said, moved at a rate of 87 cents a 100 
pounds which the complainant main- 
tained was applicable. He said the de- 
fendants sought to collect undercharges 
based on a rate of $1.20, as published in 
item No. 5845 series of Agent Kipp’s 
tariff I.C.C. No. 1524. He said the re- 
maining shipments, weighing 99,915 and 
99,530 pounds, were charged rates of 
$1.20 and $1.36, respectively. The com- 
plainant contended, he said, that as to 
these particular shipments the rates 
charged were inapplicable to the extent 
that they exceeded rates of 87 cents and 
103 cents, respectively. 


Chinaware, Etc. 


No. 30397, National Silver Co. V. 
Southern Pacific Co. et al. By Ex- 
aminer A. L. Corbin. Recommended that 
the Commission find not shown uwun- 
reasonable, rate of $4.56 a 100 pounds 
sought to be charged for transporta- 
tion of a carload of chinaware, earthen- 
ware or pottery, shipped from L0s 
Angeles, Calif., on October 23, 1947, over 
the defendants’ lines to New York, N.Y. 
Dismissal of complaint proposed. 


Cloth Wagon Covers 


No. 30476, A. C. Miller Co., Inc. V- 
Chicago, Indianapolis & Louisville Rail- 
way Co., et al. By Examiner John 
Davey. Recommended that the Com- 
mission find applicable and not shown 
unreasonable or otherwise unlawful, 
fourth-class rate charged for traispor- 
tation of five carload shipmen‘s of 
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“wagon covers, cloth”, between January 
19, 1945, and June 30, 1945, from Detroit, 
Mich. to Atlanta, Ga. Dismissal of com- 
plaint proposed. The examiner said 
charges were collected on a fourth-class 
rate of $1.16 cents a 100 pounds ap- 
licable on “wagon covers, cloth’, and 
that the claimed rate was a commodity 
rate of 74 cents applicable on “auto- 
mobile parts.” He said the articles 
under consideration were not generally 
regarded in trade channels as auto- 
mobile parts. 


Terminal Services 


Terminal Services—Minnesota Trans- 
fer Railway Co., New Brighton, Minn., 
Ex Parte 104, Practices of Carriers Af- 
fecting Operating Revenues or Expenses, 
part II, Terminal Services. By Examiner 
5. R. Diamondson. Recommended that 
the Commission should find that ter- 
minal services rendered by Minnesota 
Transfer Railway Co. in the receipt and 
delivery of carload freight at the Twin 
Cities Ordnance plant at New Brighton, 
Minn., for the Terminal District Co. and 
its subtenants at the ordnance plant, 
is a service of transportation which the 
Minnesota Transfer is obligated to per- 
form under the line-haul rates, and that 
by so doing it is not violating any pro- 
vision of the interstate commerce act. 
The examiner said no reason appeared 
of record why similar service should not 
be performed in connection with carload 
fright to and from the government in 
the ordnance plant area, in view of the 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Dual Operations 
MC-C-1067, Little Audrey’s Transpor- 


lation Co., Inc——Dual Operations. By 
Examiners T. B. Johnston and S. S. 
Cohen. Recommend discontinuance on 
findings moot issues in the proceeding 
by reason of approval of transfer of op- 
trating rights in question in MC-FC 
32130. The examiners said the investi- 
gation was instituted to determine 
whether Trinidad Truck Line, of Du- 
tango, Colo., and Little Audrey’s Trans- 
portation Co., of Albuquerque, N.M., were 
under common control in contravention 
of section 210. With the transfer of the 
contract carriers rights of S. N. Drum, 
iba Trinidad Truck Line, to H. D. Drum, 
his brother, after S. N. Drum had ac- 
quired the controlling interest in the 
cmmon carrier operations of Little 
Audrey's Transportation Co., the exam- 
ers said the evidence no longer ap- 
peared to involve the question of whether 
the operations of the two carriers were 
inder common control. 


fact that switching operations performed 
in the past for the government in that 
area, and if performed at the present 
time, were and would be equivalent to 
that performed for the Terminal Dis- 
trict Co. or its subtenants. The plant 
was built by the government in 1942 
and comprised an area of approximately 
2,400 acres. About 400 acres in the 
approximate center of the area had been 
leased since 1947 to the Terminal Dis- 
trict Co., a warehousing agency, he said. 
The leased portion, and the buildings 
thereon, he said, were occupied by that 
company and 23 subtenants, and used 
for storage and manufacturing purposes. 
Since establishment of the plant, the 
examiner said, traffic to and from the 
government had been delivered and re- 
ceived by the transfer railway in the 
interchange yard, and that practice was 
originally followed also with respect to 
traffic to and from the lessees, the neces- 
sary switching and spotting service hav- 
ing been performed by government 
power. However, on November 30, 1947, 
he said, the transfer railway undertook 
to perform such service for the lessees 
but declined to perform like service for 
the government, although requested to 
do so. The examiner said the issue of 
requiring a carrier to perform switching 
or spotting service might only be raised 
in a complaint proceeding. For that rea- 
son, he continued, no order might be en- 
tered in the instant case requiring the 
transfer railway to perform switching 
or spotting service for the government 
in the plant area. 


Certificates—Licenses—Permits 
Colorado (Lamar)—MC-50002, Sub. 9, 


T. Clarence Bridge and Henry W. Bridge, | 


dba Bridge Brothers, Extension—Colo- 
rado. Certificate proposed. Petroleum 
products, in bulk, in tank vehicles, over 
irregular routes, from points in Kan., to 
points in defined areas of Colo. 

Connecticut (Waterbury) — MC-40081, 
Sub. 1, The Blakeslee Co., Extension— 
Connecticut. Certificate proposed. Gen- 
eral commodities, with exceptions, lim- 
ited to shipments having an immediately 
prior movement in rail pool cars, from 
Waterbury, Conn., to points in Conn., 
and empty containers on return, over 
irregular routes. ; 

Florida (Tampa)—MC-36473, Sub. 37, 
Central Truck Lines, Inc., Extension— 
Merritt’s Island, Fla. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving the U.S. military in- 
stallation at Joint Long Range Proving 
Ground on Merritt’s Island, Fla., and 
Cocoa Beach, Fla., as off-route points in 
connection with applicant’s presently 
authorized regular route operation over 
U.S. highway 1, between Jacksonville, 
Fla., and Miami, Fla., in certificate MC- 
36473, and between Inglis, Fla. and 
Archer, Fla., over a described regular 
route as an alternate route for operating 
convenience only, serving no intermedi- 
ate points. 

Iowa (Independence)—MC-35835, Sub. 
6, Elmer Jensen, Extension—Corn Syrup. 
Certificate proposed. Over irregular 
routes, corn syrup, in bulk, in tank ve- 
hicles, from Cedar Rapids, Ia., to points 
in Ill., Wis., Minn., Mo., Mich., and Neb. 

Iowa (Le Mars)—MC-26707, Sub. 2, 
Philip J. Groetken, Extension—Animal 
and Poultry Feed. Certificate proposed. 
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Over irregular routes, animal and poultry 
feed, from Burlington, Wis., to points in 
S.D., and points in described areas of 
Neb. and Ia. 

Kansas (Missouri) —MC-109925, Sub. 4, 
Intercity Bus Lines, Inc., Extension— 
Fairway, Kan. Certificate proposed. Pas- 
sengers and their baggage, over specified 
streets in Fairway, Kan., Shawnee, Kan., 
and Rosehill, Kan. 

Kentucky (Corinth)—MC-96533, Sub. 
3, George W. Hayden, Extension—Mil- 
waukee, Wis. Denial of permit proposed. 
Malt beverages, over irregular routes, 
(1) from Milwaukee, Wis., to Covington 
and Louisville, Ky.; (2) from ‘Terre 
Haute, Ind., to Norton, Va.; (3) from 
Evansville, Ind., to High Cliff, Tenn.; 
and (4) from Cincinnati, O. to Frank- 
fort and Paducah, Ky., Nashville, and 
Memphis Tenn., Birmingham, Ala., and 
Atlanta, Ga., traversing IIl., for operating 
convenience. 

Kentucky (Monticello) — MC-27920, 
Sub. 1, J. H. Tate, Extension—Somerset, 
Ky. Certificate proposed. General com- 
modities, with exceptions between Som- 
erset and Burnside, Ky., over US. high- 
way 27, serving no intermediate points. 

Maryland (Baltimore)—MC-12514, 
Chasco, Inc., Broker Application. Denial 
of license proposed on finding applicant 
to have failed to establish that its pro- 
posed operations are those of a broker 
as defined in section 203(a)(18) of the 
interstate commerce act. Applicant 
sought a license to operate as a broker 
of transportation of general commodities 
between points in the United States. Ap- 
plicant’s services, according to the re- 
port, would be performed by applicant 
and any motor carrier transportation 
arranged by applicant would be “merely 
incidental to its business as a consolida- 
tor and forwarder of property.” It con- 
cluded that the considered services were 
non-brokerage services which would be 
rendered for, and compensated for by 
the shippers. It said applicant’s princi- 
pal compensation would be paid by the 
shipper out of difference between the 
carrier’s truckload and less-than-truck- 
load rates. In addition, however, the 
report added, applicant desired to collect 
a commission from the carrier it engaged 
to perform the transportation. The rec- 
ord indicated, said the report, that the 
consolidated shipments would move un- 
der applicant’s name as a shipper. Thus, 
it said, it appeared that applicant was 
proposing to broker its own shipments 
and receive from the carriers performing 
the transportation a commission which 
would amount to an unlawful rebate. 


Massachusetts (Dorchester) — MC- 
87523, Sub. 28, Francis M. J. Cosgrove 
and Charles E. Demers, dba Frank Cos- 
grove Transportation Co., Extension— 
Central States. Certificate proposed. 
Milk and cream and products thereof, 
except butter and cheese, from points in 
Mich., O., Ind., Ill., Tenn.. Va., and N.Y., 
to points in Me., N.H., Mass, R.I., Conn., 
and N.Y., and empty containers used in 
the transportation of milk and cream 
and products thereof, in the reverse 
direction, over irregular routes, travers- 
ing Vt., Pa., N.J., Del., Md., W.Va., and 
D.C., for operating convenience 

Massachusetts (Hadley) — MC-18202, 
Sub. 2, R. C. Barstow, Extension—Fertil- 
izer. Certificate proposed. Over irreg- 
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ular routes, fertilizer, (1) from South 
Deerfield, Mass.; to points in R.I., with 
exceptions; (2) from Chicopee, Mass., to 
points in Conn.; and (3) from points in 
Conn. to points in Hampshire, Franklin 
(except South Deerfield), Hampden, and 
Worcester counties, Mass., applicant to 
ask revocation of part of certificate in 
MC-18202, Sub. 1. 

Michigan (Detroit) —MC-29079, Sub. 3, 
Brada Cartage Co., Extension—Detroit 
Commercial Zone. Certificate proposed. 
Iron, steel, and iron and steel products, 
(1) from points in the Detroit com- 
mercial zone, with exceptions, to Rock- 
ford, Ill., and points in O., Ind., and those 
in the Chicago commercial zone, and (2) 
from Newport and Ashland, Ky., and 
points in O., to points in the Detroit 
commercial zone, with exceptions, over 
irregular routes. 

Michigan (Flint)—MC-3468, Sub. 122, 
F. J. Boutell Driveaway Co., Inc., Ex- 
tension—Delaware. Certificate proposed. 
New automobiles, trucks, bodies, chassies, 
cabs, initial movements, truckaway and 
driveaway (1) from places of manufac- 
ture and assembly in Wayne county, 
Flint, Pontiac, and Willow Run, Mich., 
and Warren Township, Macomb county, 
Mich., to paints in Del., and (2) from 
such places in Flint, Pontiac, and Willow 
Run to points in Mass., over irregular 
routes. 

Michigan (Grand Rapids)—-MC-106603, 
Sub. 21, Direct Transit Lines Inc., Ex- 
tension—Insecticides. Certificate pro- 
posed. Over irregular routes, insecticides 
and fungicides, in containers, from Fenn- 
ville, Mich., to points in O. 

Missouri (Kansas City) — MC-~-52746, 
Sub. 35, Knaus Truck Lines, Inc., Ex- 
tension—Marion County, Ind. Certificate 
proposed. General commodities, with ex- 
ceptions, serving points in Marion 
county, Ind., as intermediate and off- 
route points in connection with appli- 
cant’s presently authorized regular-route 
operations. 

Missouri (Kansas City)—MC-111469, 
Sub. 2, E. J. Smith, dba Great Western, 
Extension—Kansas Points. Applicant’s 
proposed operations found to be those of 
a common carrier but denial of applica- 
tion recommended on finding the’ hold- 
ing by applicant of a certificate author- 
izing the involved common carrier oper- 
ations and a permit issued to him in 
MC-111469, Sub. 1, as a contract carrier, 
would not be consistent with the public 
interest and the national transporta- 
tion policy. Applicant sought a permit 
to operate as a contract carrier, over 
irregular routes, of dairy products and 
such commodities as produced or sold by 
meat packing houses, and advertising 
matter, premiums and other articles used 
in connection with the promotion and 
sale of such commodities, in vehicles 
equipped with temperature control, from 
Wichita, Hillsboro, Topeka, Arkansas 
City, and Winfield, Kan., and Enid, 
Okla., to points in Calif., with return of 
empty dairy products containers and 
rejected shipments in the reverse direc- 
tion, and of fresh fruit and vegetables, 
and canned fresh or frozen fruit juices, 
from points in Calif., to points in Kan., 
Okla., and Mo., traversing Ariz., Nev., 
NM., Utah, Colo., and’ Tex., for oper- 
ating convenience only. 

Missouri (Kansas City)—MC-20566, 
Sub. 24, Southwest Freight Lines, Inc., 


Extension — Kansas City Commercial 
Zone. Certificate proposed. General 
commodities, with exceptions, serving 
points in the Kansas City, Kan.-Mo., 
commercial zone as intermediate or off- 
route points in connection with opera- 
tion to and from Kansas City and St. 
Louis. 

Missouri (St. Marys)—-MC-3784, Sub. 6, 
St. Marys Truck Lines, Inc., Extension— 
Granite City, Ill. Certificate proposed. 
Lime, in bulk, from Ste. Genevieve, Mo., 
to Granite City, Ill., over a_ specified 
route, and return, serving intermediate 
point of Mosher, Mo. 

Nebraska (Weeping Water)—MC- 
111695, Charles H. Philpot, dba Cass 
County Transport, Contract Carrier 
Application (Corrected). Denial of per- 
mit proposed. Petroleum and petroleum 
products, over irregular routes, from all 
refining and distributing points in Kan., 
and Council Bluffs, Ia., and points in Ia., 
within 10 miles thereof, to points in Cass 
county, Neb., and rejected shipments on 
return. 

New Hampshire (Manchester)—MC- 
17650, Sub. 3, Robert’s Express, Inc., Ex- 
tension—Philadelphia Commercial Zone. 
Certificate proposed. General commodi- 
ties, with exceptions, serving the Phila- 
delphia commercial zone in connection 
with authorized irregular-route opera- 
tions, authority to be used only for traf- 
fic moving from or to points in New Eng- 
land. 

New Jersey (Newark)—MC-3647, Sub. 
111, Public Service Interstate Transpor- 
tation Co., Extension—Wilmington, Del. 
Certificate proposed. Passengers and 
their baggage, and newspapers, between 
Deepwater, N.J.,:and Wilmington, Del., 
over specified routes and return, serv- 
ing all intermediate points. 

New Jersey (Palisades Park)—MC- 
23445, Sub. 2, Community & Johnson 
Corporation, Extension—Maine. Certifi- 
cate proposed. Over irregular routes, 
household goods, between points in Rock- 
land county, N.Y., and those in N.J., on 
the one hand, and, on the other, points 
in Ga., Ind., Me., Vt., S.C., and W.Va. 

New Jersey (Stelton)—-MC-36974, Sub. 
3, Acme Trucking, Inc., Extension—Wire 
from Perth Amboy. Certificate proposed. 
Wire, cable, and rods, and materials and 
supplies used in the manufacture or 
distribution of those commodities, be- 
tween Perth Amboy, on the one hand, 
and, on the other, points in Hudson, Ber- 
gen, Passaic, Essex, Union, and Middlesex 
counties, N.J. 

New Mexico (Albuquerque) — MC- 
108053, Sub. 6, Little Audrey’s Transpor- 
tation Co., Extension—Packing-House 
Products. Certificate proposed. (1) Meat, 
meat products, meat by-products and 
articles distributed by meat packing 
houses, from Topeka, Kan., to Trinidad, 
Colo., Albuquerque, Nogales, Phoenix, 
Tucson and Yuma, Ariz., El Paso, Tex., 
Los Angeles, Oakland, San Diego, and 
San Francisco, Calif., to points on U.S. 
highway 85 between Trinidad and AI- 
buquerque, and to points on USS. high- 
way 66 between Albuquerque and King- 
man, Ariz., and (2) fresh fruits and 
vegetables, between points in Ariz., Calif., 
Colo., Kan., N.M., Okla., and Tex. 


New York (New York) — MC-58813, 
Sub. 23, Selman’s Express, Extension— 
Youngsville, N.C. Certificate proposed. 
Ladies’ wearing apparel, on hangers, 
from Youngsville, N.C., Spartanburg, 
S.C., and Kingston and St. Johnsville, 
N.Y., to New York, N.Y., from Oneonta, 
N.Y., to West New York, N.J., and from 
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Fayetteville, N.C., to Jersey City, NJ, 
and of materials and supplies used in 
the manufacture of ladies’ wearing ap. 
parel from the before named destina- 
tion points to the aforementioned origin 
points on return, over irregular routes, 
traversing Pa., Del., Md., and Va., for 
operating convenience. 

North Carolina (Wadesboro) — MC. 
107409, Sub. 5, Ratliff & Ratliff, Inc., Ex. 
tension—Lumber. Certificate proposed, 
(1) Lumber, plywood, and wood boxes, 
from Wadesboro and points within 3 
miles thereof, to points in S.C., Va., Md, 
Del., N.J., N.Y., Pa., Tenn., Ky., and 
W.Va.; (2) textile and textile products, 
from Wadesboro and points within 3 
miles thereof to points in Conn, RI, 
Mass., N.H., and S.C.; (3) stone, from 
points in Fairfield and Richland coun- 
ties, S.C., to points in Wis., Ia., Ill., Mo, 
Okla., Kan., Neb., Colo., Tex., O., La, 
Ark., Miss., Ind., Ky., Tenn., Ala., Ga, 
W.Va. Mich., and Fla., (4) stone, from 
points in Fairfield county, S.C., to points 
in Conn., R.I., Vt., N.H., Me., and Minn, 
and (5) steel shot, from Manchester, 
N.H., to points in Fairfield county, S.C. 

Ohio (Cincinnati)—MC-30697, Sub. 24, 
R. B. Dieckbrader, Extension—Eaton, 
Ind. Denial of permit proposed. Pulp- 
board, strawboard, chipboard, and wood 
pulpboard, scrap paper and machinery, 
and supplies used in the manufacture of 
pulpboard and pulpboard products, be- 
tween Eaton, Ind., on the one hand and, 
on the other, points in IIll., the lower 
Mich. peninsula, St. Louis county, Mo. 
and a described area of Wis., Cincinnati 
and Cleveland, O., and Chicago and Rock 
Island, Ill. 

Ohio (Cleveland)—MC-111771, Orville 
A. Zak, dba Zak Box and Cartage Co. 
Contract Carrier Application. Permit 
proposed. Aluminum ingots, slabs, and 
scrap, and zinc slabs and scrap, from 
Maple Heights, O., to points in Pa., on 


and west of US. highway 219, andw 


aluminum and zinc scrap on return, over 
irregular routes. 

Oregon (Portland)—MC-42487, Sub. 
215, Consolidated Freightways, Inc., Ex- 
tension—Billings. Certificate proposed. 
General commodities, except liquid petro- 
leum products in bulk, between Billings 


and Townsend, Mont., and between Har- & 


lowton and Moore, Mont., over specified 
routes, for operating convenience, with 
no service at intermediate points and 
with service at Harlowton restricted to 
the joinder of routes. 

Pennsylvania (Brownsville) — MC- 
38756, Sub. 1, Sam Rose, dba Sam Rose 
Transfer, Extension—Household Goods. 
Denial of certificate proposed. Household 
goods, between Brownsville and points 
in Pa. within 35 miles thereof, on the 
one hand, and, on the other, points in 
15 states and D.C., over irregular routes. 

Pennsylvania (Elizabethville) — MC- 
55813, Sub. 2, Bruce Calvin Shaffer, dba 
Bruce C. Shaffer, Extension—Florida. 
Permit proposed. Malt beverages and 
advertisting matter moving in connec- 
tion therewith, over irregular routes, from 
Shamokin, Pa., to points in Fla., Ga. 
NC., O., S.C., and Va., traversing Md, 
W.Va., Del., Ky., and Tenn., and DC. 
for operating convenience only and 
empty malt beverage containers on [e- 
turn. 


Pennsylvania (Pittsburgh)—MC-19201, 
Sub. 61, Pennsylvania Truck Lines, In¢. 
Extension—Sharon, Pa. Certificate pro- 
posed. General commodities, with exceP- 
tions, over regular routes (1) between 
North Jackson, O., and Sharpsvil!e, Pa; 
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(2) between Sharon and New Castle, Pa.; 
(3) between Sharon and junction Pa. 
highways 518 and 18; (4) between Sharon 
and Farrell, Pa.; and (5) between Farrell 
and junction Pa. highways 418 and 518, 
service to be auxiliary to train service 
of the Pennsylvania, no shipments to be 
transported between any of the follow- 
ing points, or through, or to, or from, 
more than one of said points: Youngs- 
town, Canton, and Cleveland, O., and 
Pittsburgh, Pa. 

Pennsylvania (Pittsburgh)—MC-19201, 
Sub. 60, Pennsylvania Truck Lines, Inc., 
Extension—Canton-Dover-Minerva. Cer- 
tificate proposed. General commodities, 
with exceptions, over regular routes, (1) 
petween Dover and Minerva, O.; and (2) 
between junction O. highways 8 and 80 
near Sandyville, and Canton, O., service 
to be auxiliary to train service of the 
Pennsylvania, restricted to shipments 
under through bill of lading covering 
prior or subsequent movement by rail. 

Pennsylvania (Pittsburgh)—MC-13727, 
Sub. 1, Reisenfelder Transfer & Storage 
Co., Inc., Extension—Nine States. De- 
nial of certificate proposed. Over irreg- 
ular routes, material, equipment, supplies, 
tools and other property used in the 


construction and erection of steel struc- 
tures (1) between points in Allegheny and 
Beaver counties, Pa., and points in nine 
states, and (2) between sites of construc- 
tion jobs in Pennsylvania, except the 
aforementioned counties, W.Va., N.Y., 
and O. 

South Dakota (Sioux Falls) —-MC-29120, 
Sub. 34, Wilson Storage & Transfer Co., 
Extension—Sioux Center, Ia. Certificate 
proposed. General commodities, with ex- 
ceptions, between junction Ia. highway 
9 and U.S. highway 75, and junct on Ia. 
10 and U.S. highway 75, over the latter 
highway, serving intermediate point of 
Sioux Center, and junction of Ia. high- 
way 9 and U.S. highway 75 for joinder 
only. 

Wisconsin (Burlington) — MC-107958, 
Sub. 5, Robert A. Hoerneman, deb 
Hoerneman Transport, Extension—In- 
diana. Certificate proposed. Quarry 
products, from Lannon and Waukesha, 
Wis., and points in Waukesha county 
within 10 miles of each, and Burlington 
and points in Racine and Walworth 
counties, Wis., within 10 miles of Bur- 
lington, except Racine, to points in Ind., 
Mich., Ia.. and Minn., over irregular 
routes. 


NEW COMPLAINTS 


Reparation of $15,000 
On Building Materials 
Asked in 37 Complaints 


Thirty-seven complaints have been 
filed with the Commission asking repara- 
tion on numerous carloads of building 
materials shipped from points in Texas, 
California, Oklahoma, and Idaho, to 
points in Arizona. 

Each complaint requests reparation on 
shipments moving between December 1, 
1947, and August 21, 1948. It is alleged’ 
in each case that the rates in that period 
were increased by greater amounts than 
finally authorized by the Commission in 
Ex Parte 166, Increased Freight Rates, 
1947, 270 1.C.C. 403, and made effective 
August 21, 1948. 

The total reparation asked in the 37 
complaints is more than $15,000. 

Leo L. Scott, of Phoenix, Ariz., who 
filed the complaints on behalf of build- 
ing material dealers, asked in each case 
that the shortened or modified procedure 
be followed. 

Among defendant railroads named are 
the Santa Fe, the Panhandle & Santa 
Fe, the Southern Pacific, the Union Pa- 
cific, and the Frisco. 

Twenty-five of the complaints related 
to shipments of cement. The first com- 
Plaint in this group was docketed as 
No. 30621, Albuquerque Gravel Product 
Co. v. Santa Fe et al. The other com- 
Plaints carry the same docket number, 
30621, with 24 sub numbers. In the 
cement group the reparation requested 
totaled more than $14,000. 

Seven of the complaints related to 
rates on lime. The first was docketed 
as No. 30622, J. D. Halstead Lumber Co. 
Vv. Santa Fe et al. The other complaints 
in the group, carrying the same docket 
humber, were sub-numbered 1 to 6. 

Other complaints filed and the com- 
modities to which they related were: No. 
30623, Mulcahy Lumber Co. v. South- 

ern Pacific Co. (tile); No. 30624, South- 


west Cooperative Wholesale v. Santa Fe 
et al. (phosphate); No. 30625, O’Malley 
Lumber Co. v. Santa Fe et. al. (plaster); 
No. 30626, O’Malley Lumber Co. v. 
Southern Pacific Co. (brick); and No. 
30326, Sub. 1, Arizona Lumber and Sup- 
Ply Co. v. Southern Pacific Co. (brick). 





Digests of New Complaints 


MC-C-1171, Low Density Articles—Central— 
Southern Territories. 

Investigation instituted by the Commis- 
sion, division 2, on its motion, into motor 
carrier rates and charges on, shipments 
weighing 13.5 pounds a cubic foot or less, 
between points within Central and Southern 
territories, and between points within 
Southern Territory, and the rulés, regula- 
tions and practices affecting such rates and 
charges, as set forth in item 670-C of supple- 
ment No. 135 to tariff MF-I.C.C. No. 370, 
supplement No. 43, I.C.C. No. 6 of Southern 
Motor Carriers Rate Conference, agent, and 
in item No. 21350 of joint tariff MF-I.C.C. 
No. 94 of Central and Southern Motor 
Freight Tariff Association, Inc., agent, MF- 
I.C.C. No. 349 of Central States Motor 
Freight Bureau, Inc., agent, and MF-I.C.C. 
No. 506 of Southern Motor Carriers Rate 


Conference, agent. 
* * * 


No. 30516, Sub. 1, Cities Service Refining 
Corporation, Lake Charles, La. v. Sante 
Fe et al. 

Alleges rates on numerous shipments of 
processed clay, October 13, 1947, through 
August 21, 1948, from Los Angeles, Calif., to 
West Lake Charles, La., in violation of sec- 
tion 1 because increased by greater ameunt 
than authorized in final report in Ex Parte 
166. Asks reparation. 


* * * 


No. 30615, American National Live Stock 
Association, Denver, Colo. et al. v. Sante 
Fe et al. 

Allege in violation of sections 1 and 15 
failure of defendants to establish joint 
through rates on livestock prescribed in 
Western Livestock Case, as subsequently in- 
creased via Phoenix gateway between points 
on the Southern Pacific in Arizona, east of 
Gillespie on the north line and east of 
Lirim on the south line, and points in New 
Mexico, Carrizozo and south .and west 
thereof, including El Paso, Tex., on the one 
hand, and points on lines of defendants in 
California north of Sanborn’ through 
Searles and west of Sanborn through 
Tahachapi, on the other hand. Ask cease 
and desist order and rates. (Chas. E. 
Blaine,.900-1-2 Title & Trust .Bldg., Phoenix, 
Ariz.) 
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No. 30616, Christian Brokerage Co., Atlanta, 
Ga., v. C. N. O. & P. et al. 

Alleges rates on canned vegetables, from 
Austin, Ind., to Atlanta, Ga., in violation 
of sections 1, 4, and 6. Asks cease and 
desist order, rates, and reparation of $350. 
(Paul P. Watkins, 304 Chamber of Com- 
merce Bldg., Atlanta 3, Ga.) 


* * * 


30617, Falstaff Brewing Corporation, 
Omaha, Neb. v. C. & N.W. et al. 

Alleges rates on numerous carloads of 
cans, set up, iron, steel or tin, March 1, 
1948, to April 22, 1949, from Chicago, IIl., to 
Omaha, in violation of sections 1 and 6. 
Asks reparation of $2,500. (L. V. Brandt, 
1240 W. Lawrence Ave., Chicago 40, Ill.) 

* * * 
No. 30618, Colorado Milling & Elevator Co., 
Denver, Colo., v. Alabama Central et al. 

Alleges rates on grain from points in Colo- 
rado, southern Idaho, Nebraska, eastern 
Oregon on the Union Pacific, Utah, and 
Wyoming to points in the southwest, the 
south, the Mississippi Valley and the south- 
east, in violation of sections 1 and 3. Asks 
cease and desist order and rates, subject to 
all transit arrangements now in effect. 
+ * a 


No. 30621, Albuquerque Gravel Product Co., 
Albuquerque, N.M. v. Santa Fe Railway 


No. 


et al.. and sub-numbers 1 to 24, in- 
clusive. 
In this complaint and sub-numbered 


proceedings, the complainant building ma- 
terial dealers allege that rates on cement, 
in carloads, shipped from Colorado, Texas 
and California points to Arizona and New 
Mexico points, between December 1, 1947, 
and August 21, 1948, were increased by 
amounts greater than finally authorized 
by the Commission in Ex Parte 166, Increased 
Freight Rates, 1947, 270 I.C.C. 403, and 
made effective August 21,-1948. A total of 
more than $14,000 in reparation is asked in 
the 25 complaints. Shortened or modified 
procedure and orders to cease and desist 
are requested. (Leo L. Scott, 401 W. Jack- 
son St.. Phoenix, Ariz.) 

No. 30621, Sub. 1, Judson Finch Lumber Co., 

Phoenix, Ariz. v. Southern Pacific. 


No. 30621, Sub. 2, San Xavier Rock and 
Sand Co., Tucson, Ariz. v. Southern 
Pacific. 

No. 30621, Sub. 3, San Xavier Rock and 
Sand Co., Tucson, Ariz. v. Southern 
Pacific et al. 

No. 30621, Sub. 4, O’Malley Lumber Co., 


Phoenix, Ariz. v. Santa Fe. 
No. 30621, Sub. 5, Fisher Contracting Co., 
Phoenix, Ariz. v. Santa Fe. 
No. 30621, Sub. 6, Hooper Concrete Pipe Co., 
Phoenix, Ariz. v. Santa Fe. 
No. 30621, Sub. 7, Arizona Lumber & Supply 
Co., Tucson, Ariz. v. Southern Pacific. 
No. 30621, Sub. 8, F. P. Drew & Sons Lum- 
ber Co., Mesa, Ariz. v. Southern Pacific. 
No. 30621, Sub. 9, O’Malley Lumber Co., 
Tucson, Ariz. v. Southern Pacific. 
No. 30621, Sub. 10, Fisher Contracting Co., 
Phoenix, Ariz. v. Southern Pacific. 
No. 30621, Sub. 11, Valley Lumber Co., 
Tempe, Ariz. v. Southern Pacific. - 
No. 30621, Sub. 12, Mulcahy Lumber Co., 
Tucson, Ariz. v. Southern Pacific. 
No. 30621, Sub. 13, Valley Lumber Co., 
Phoenix, Ariz..v. Santa Fe. 
No. 30621, Sub. 14, J. D. Halstead Lumber 
Co., Phoenix, Ariz. v. Santa Fe. 
No. 30621, Sub. 15, Tucson Rock and Sand 
Co., Tucson, Ariz. v. Southern Pacific. 
No. 30621, Sub. 16, Ange Builders Supply 
Co. Albuquerque, N. M. v. Santa Fe. 
No. 30621, Sub. 17, Hamman McFarland 
Lumber Co., Phoenix, Ariz. v. Santa Fe. 
No. 30621, Sub. 18, Daley Construction and 
Acme Materials Co., Phoenix, Ariz. v. 
Santa Fe. 
No. 30621, Sub. 19, Builder’s Supply Co., 
Tucson, Ariz. v. Southern Pacific. 
No. 30621, Sub. 20. Southwest Co-Operative 
Wholesale, Phoenix, Ariz. v. Santa Fe. 
No. 30621, Sub. 21, South Mountain Lumber 
Co., Phoenix, Ariz. v. Southern Pacific. 
No. 30621, Sub. 22, O’Malley Lumber Co., 
Tucson, Ariz. v. Southern Pacific et al. 
No. 30621, Sub. 23, Southwest Co-Operative 
Wholesale, Mesa, Ariz. v. Southern 
Pacific. 
No. 30621, Sub. 24, Arizona Sand and Rock 
Co., Phoenix, Ariz. v. Santa Fe. 
a a s 
30622, J. D. Halstead Lumber 
Phoenix, Ariz. v. Santa Fe et al., 
sub. numbers 1 to 6, inclusive.. 
In this complaint and sub-numbered pro- 
ceedings, the complainant building mate- 
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rial dealers, with respect to shipments of 

lime between points in California, Texas, 

and Oklahoma, on the one hand, and points 

in Arizona, on the other, for the same 

period, make the same allegations and re- 

quests as in No. 30621 and sub-numbers 1 

to 24 inclusive. Reparation of more than 

$430 is asked. (Leo L. Scott, 401 W. Jackson 

8t., Phoenix, Ariz.) 

No. 30622, Sub. 1, O’Malley Lumber Co., 
Phoenix, Ariz. v. Southern Pacific et al. 

No. 30622, Sub. 2, O’Malley Lumber Co., Casa 
Grande, Ariz. v. Southern Pacific. 

No. 30622, Sub. 3, Mulcahy Lumber Co., Tuc- 
son, Ariz. v. Southern Pacific et al. 

No. 30622, Sub. 4, O’Malley Lumber Co., Mesa. 
Ariz. v. Southern Pacific. 

No. 30622, Sub. 5, Arizona Lumber and Sup- 
ply Co., Tucson, Ariz. v. Southern Pacific. 

No. 30622, Sub. 6, Valley Lumber Co., Phoenix, 
Ariz. v. Santa Fe et al. 


Nos. Same. 30624, 30625, 30626, and 30626, 
Sub. 1. 

In this — of complaints the complain- 
ants make the same allegations with respect 
to rates on specified building materials, 
as in complaints Nos. 30621, sub-numbers 1 
to 24, inclusive, and No. 30622 and sub-num- 
bers 1 to 6 inclusive,. for the same period, 
between points in Texas, Idaho, and Okla- 
homa, on the one hand, and Arizona, on 
the other. Similar requests are made in- 
cluding reparation of more than $560. (Leo 
L. Scott, 401 W. Jackson St., Phoenix, Ariz.) 
The titles follow: 

No. 30623, Mulcahy Lumber Co., Tucson, Ariz. 
v. Southern Pacific (tile). 

No. 30624, Southwest Co-Operative Whole- 
sale, Phoenix, Ariz. v. Santa Fe (phos- 
phate). 

No. 30625, O’Malley Lumber Co., Phoenix, 
Ariz. v. Santa Fe et al. (plaster). 

No. age O’Malley Lumber Co., Tucson, 
Ariz. Southern Pacific (brick). 

No. 30626, Ygub. 1, Arizona Lumber and Sup- 
ply Co., Tucson, Ariz. v. Southern Pacific 


(brick). 


Argument on N.Y. Zone 
Set for September 19 


The, Commission, by a notice in Ex 
Parte MC-37, Commercial Zones and 
Terminal Areas, has assigned the pro- 
ceedings for oral argument on Septem- 
ber 19, before division 5 at the Commis- 
sion’s offices in Washington. 

It said oral argument would be heard 
insofar as the proceedings involved (1) 
what changes, if any, should be made 
in the limits of the New York, N.Y. com- 
mercial zone as presently defined, (2) 
the limits of the zone adjacent to and 
commercially a part of each municipality 
in New Jersey any part of which is 
within five miles of New York, N.Y., and 
(3) the limits of the zone adjacent to 
and commercially a part of each mu- 
nicipality in Westchester or Nassau 
counties, N.Y., within the meaning of 
section 203 (b) (8) of the interstate 
commerce act. 

Section 203 (b) (8) relates to exemp- 
tion of certain motor carriers from reg- 
ulation within a municipality or a zone 
adjacent to a municipality. 

The Commission said its notice also 
embraced MC-C-2, New York, N.Y. Com- 
mercial Zone. 


Rails Attack Examiner's 
Approval of Keeshin 
Purchase by P.I.E. 


Eastern and western railroads have 
filed exceptions with the Commission to 
a report of Examiner Irving J. Raley, 
who recommended that the Commission 
approve the proposed purchase by Pa- 
cific Intermountain Express Co. of the 
assets of Keeshin Freight Lines, Inc., and 
its subsidiary companies (T.W., June 3, 
pp. 14 and 35, and June 10, p. 46). The 
railroads asked denial of the P. I. E. ap- 
plication. 

The examiner’s proposed report was 
issued in MC-F-4401, Pacific Intermoun- 
tain Express Co.—Control and Purchase 
—Keeshin Freight Lines, Inc., et al. 
(William F. Drohan and Daniel D. 
Carmell, Trustees), embracing Finance 
No. 16817, Pacific Intermountain Express 
Co., Assumtpion of Obligations. 

Exceptions were also filed by P. I. E. 
and Keeshin. 

Approval of the proposed transaction, 
said the 30 protesting western railroads, 
would accelerate greatly the diversion of 
high rated traffic from the railroads and 
would bring disaster to them. 

“The fundamental issue in this case 
concerns the conflicting itnerests of the 
railroads and the specialist motor car- 
riers, and the important public interest 
thus involved,” said the western roads. 
“The railroads carry every commodity 
to every point in the country, and carry 
Passengers. The specialist motor car- 
riers, including applicant P.IE., as the 
evidence shows, Carry only the higher 
rated commodities only between prin- 
cipal commercial centers. The evidence 


further shows that the specialist motor 
carriers can take enough of the higher 


rated traffic from the railroads to cripple 
the railroads seriously, both financially 
and service-wise, but cannot replace the 
railroads as the carriers of al! commodi- 
ties.” 

They said these trends must be halted 
if a railroad system was to service and 
be capable of meeting the needs ex- 
pressed in the national transportation 
Policy. 

Say Trucks ‘Pick and Choose’ 

In a group of 10 exceptions the west- 
ern roads referred, among other things, 
to a finding of the examiner that “The 
public can afford and is entitled to a 
national transportation system by high- 
way as well as by rail.” 

They said the record showed that 
motor carrier transportation generally, 
and P.I.E. in particular, did not attempt 
to offer a truly national transportation 
system, that is, the transportation of 
every commodity to every point, but only 
wanted to transport a selected list of 
high rated commodities to a selected list 
of the larger commercial centers. 

The western roads asserted that fail- 
ure of the examiner to distinguish be- 
tween the “truly national transportation 
system of railroads and the pick-and- 
choose motor carrier system” contributed 
to his “erroneous ultimate conclusion.” 


They said the examiner’s report as- 
sumed that approval of the proposed 
transaction would add to P.I.E.’s traffic 
volume and worsen the competitive posi- 
tion of the railroads. 

“The railroads’ protest,” they con- 
tinued, “is if course based on the truth 
of this proposition, as well as upon the 
point that approval of this transaction 
would be the precedent for institution of 
a host of transcontinental motor carrier 
operations, the opening of a Pandora’s 
box of motor competition destructive to 
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the railroads. The shipper witnesses 
unite in predicting serious traffic losses 
for the railroads on one or both events.” 


Eastern Roads’ Objections 


The eastern railroads (except the 
Baltimore & Ohio) referred to the ap- 
plicants as two of the largest motor 
common carriers of freight in the nation. 
They said P.I.E., the proposed purchaser, 
operated west of Chicago to the Pacific 
coast, and the Keeshin system had routes 
“blanketing the northern states east of 
Chicago to the Atlantic Coast.” 

“By the instant application,” the east- 
ern roads continued, “P.I.E. proposed to 
acquire the property and operating rights 
of the Keeshin system and to combine 
them under a single ownership into a 
motor carrier system of tremendous ter- 
ritorial coverage stretching from the At- 
lantic to the Pacific cgast.” 

They said the proposed system for 
transportation of general commodities 
would reach 23 states and the District 
of Columbia and its routes would total 
approximately 25,460 miles with duplica- 
tions eliminated. The proposed com- 
bination, they said, “would result in the 
largest carrier system under a single 
ownership in the United States for the 
transportation of general commodities, 
whether by rail, water, air or highway. e 
They said the proposals were “without 
parallel in the Commission’s history and 
experience.” 

The applicants had not adduced “one 
whit of evidence” that the public was 
dissatisfied in any respect with the ex- 
isting service, the eastern rails said. 

The proposed approval, they said, 
threatened the stability of transportation 
conditions not only in the east but 
transcontinentally as well. They said a 
further diversion of high rated traffic to 
the motor carriers meant that a greater 
burden would eventually fall on basic 
commodities such as coal and grain, 
which must necessary move by rail. 

They said the “basic error permeat- 
ing the examiner’s proposed report” was 
that he failed to make a valid and 
realistic appraisal of P.I.E.’s proposal in 
terms of its effect not only on the na- 
tional transportation system as a whole, 
but on the several carriers in the af- 
fected areas. 

The applicants P.I.E. and Keeshin, in 
their exceptions, excepted to two re- 
strictions proposed by the examiner with 
respect to certain routes. They also said 
the examiner erred in failing to find that 
Seaboard Freight Lines, Inc., one of the 
Keeshin system companies, and Keeshin 
were two carriers for all purposes. 





STATE ACTION 





Pulpwood Rates Revision 


Granted in South Carolina 


The Public Service Commission of 
South Carolina has issued an order au- 
thorizing railroads operating in that 
state to revise rates on pulpwood, car- 
loads, between points in South Carolina 
to reflect the April 29, 1938, rates plus 50 
per cent, such rates not to be subject to 
so-called Ex Parte 123, 162, 166 or 168 
general increases. The commission’s OI- 
der, identified as No. 7306, was issu 
July 12 in docket No. 7127, SF-TB. South 
Carolina Intrastate Application No. 399 
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—Pulpwood, Carloads, Between Points in 
South Carolina, Intrastate. 

The application asserted, said the com- 
mission, that the revision proposed in 
South Carolina was the same as the car- 
riers expected to make on interstate and 
intrastate traffic in the states of Ala- 
pama, Florida, Georgia, North Carolina, 
Tennessee and Virginia, observing a uni- 
form effective date. 

“The pulpwood rate situation in the 
Southeast has been in a chaotic condi- 
tion for some years past primarily by 
reason of the varying Ex Parte increases 
accorded by the Interstate Commerce 
Commission and the several state com- 
missions,” said the South Carolina body. 
“The disruption of relationships, one 
state versus another and state versus 
interstate, has presented a serious prob- 
lem both to the railroads and the con- 
sumers, and has caused considerable con- 
cern on the part of state regulatory 
agencies. The proposal involved in the 
application . . . is the culmination of 
extended effort on the part of repre- 
sentatives of the pulpwood consuming 
interests and of railroads in Southern 
territory to restore the greatest sem- 
blance of uniformity in these rates and 
to provide a rate structure which will 
permit the pulpwood consumers to utilize 
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all rail service in supplying and meeting 
their major pulpwood requirements.” 

The commission authorized the pro- 
posed increased rates on pulpwood to 
become effective in South Carolina con- 
currently with “the similar revision of 
such rates” within the several southern 
states and on interstate pulpwood traffic 
from, to, or between them, including 
South Carolina. 


1.C. Fare Case 


The request of the Illinois Central 
Railroad for a 30 per cent increase in 
commuters’ fares was continued until 
August 8 by Lawrence A. Glenn, exami- 
ner for the Illinois Commerce Commis- 
sion, at a hearing July 17 in Chicago. 
William R. Ming, Jr., assistant state at- 
torney general, said he needed more time 
to study the testimony of Illinois Central 
officials, and that the commission's staff 
was conducting its investigations, and 
that its findings were necessary before 
he could proceed. 

A parallel hearing on the proposed fare 
increase is being held before the Com- 
mission (T.W., July 15, p. 40). Attorneys 
disagreed over what portion of the rec- 
ord made before the federal agency 
could be entered into the state proceed- 
ing. 
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C.A.B., at President's Direction, 
Approves Overseas Airlines Merger 


President Directs Merger of Pan American and American Over- 


Seas, With Two Remaining Overseas Airlines to Serve 


Important European Cities. Restraining Order Against C.A.B. Killed. 


Relieved of a restraining court order 
barring it from making known the Presi- 
dent’s favorable decision concerning ac- 
quisition of American Overseas Airlines, 
Inc., by Pan American World Airways, 
Inc., the Civil Aeronautics Board issued 
its approving order July 17. 

An opinion and order were issued in 
No. 3589, et al., North Atlantic Route 
Transfer Case. 

The board had been directed to act by 
President Truman on July 11, but em- 
ployes and minority stockholders of 
American, and two airlines, obtained an 
order from the federal district court for 
the District of Columbia which, by its 
terms, enjoined the C.A.B. from making 
public anything but its original decision 
which was sent to the White House June 
l. That decision recommended a denial 
of the proposed merger, by a vote of 3 
to 2, the C.A.B. said (T.W., July 15, p. 
15). The court dissolved the restraining 
order July 17, saying that the question 
was moot. 


The President expressed the desire 
tha: the two remaining overseas carriers 
be -llowed to serve the important traffic 
Points of London, Paris, Rome, and, for 
the time being, Frankfurt, to avoid 
Monopoly. Thus, the board said, the ap- 


proval was “on the basis of the estab- 
lishment of a new and rearranged Euro- 
pean air route pattern intended to pro- 
vide equal traffic opportunities for the 
two remaining U.S. air carriers, Pan 
American and Trans World Airlines, Inc. 


It said that the opinion and order 
rearranged the air route pattern by 
amending the T.W.A.’s certificate to au- 
thorize that carrier to serve London and 
Frankfurt, and amended Pan American’s 
certificate to permit it to serve Paris 
and Rome. 


President’s Power 


The board said that the President 
withheld his approval of its decision and 
subsequently directed the board to pre- 
pare a new order. It continued: 


“In directing the board’s decision, the 
President acted in accordance with a 
power granted to him by Congress in the 
civil aeronautics act of 1938 as amended. 
That act empowers him to make the final 
decision in all foreign and overseas air 
route cases, a provision made necessary 
by the vital importance of international 
air transportation to national security 
and foreign relations. It is a power which 
the Supreme Court has defined as not 
‘...a mere right of veto’ but a power of 
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‘... denial, transfer, amendment, can- 
cellation or suspension as well. Thus, 
Presidential control is not limited to a 
negative but is a positive and detailed 
control over the board’s decisions unpar- 
alleled in the history of American ad- 
ministrative bodies.’ (C.A.B. v. Water- 
man Steamship Corp., 333 U.S. 103.) 

“The President’s directive to the board 
was contained in a letter to C.A.B. acting 
Chairman Oswald Ryan, in which the 
President advised the board as follows: 

“*My objective is to accomplish a route 
pattern in which our nation may have 
the benefit of competition to the princi- 
pal traffic points in Europe, and to avoid 
a@ monopoly on the part of either of the 
United States carriers. 

“Tt is apparent that, as traffic points, 
London, Paris, Rome, and for the time 
being Frankfurt are the leading Euro- 
pean cities. Therefore I desire that both 
remaining carriers be authorized to serve 
each of these points. In the case of 
Rome, which one of the carriers now 
serves both on its Shannon and its Lis- 
bon routes, the other carrier should be 
similarly authorized. As to Frankfurt 
which is a principal air traffic point dur- 
ing and principally because of the Amer- 
ican occupation of Germany, the T.W.A. 
is to serve Frankfurt until the board 
shall find that such service is no longer 
required in the interests of the American 
occupation of Germany. 

“*This adjustment should result in the 
fullest accomplishment of the broad 
national objectives which, especially at 
this critical time, should govern the de- 
velopment of United States air transpor- 
tation and will provide for vigorous com- 
petitive growth by our air lines. 

“Tt is most important that this matter 
be disposed of in the:present proceeding 
without further delay: in order that the 
carriers concerned may immediately go 
forward with plans for their needed fur- 
ther development. 

“ «Therefore, I have decided to approve 
the sale of American Overseas Airlines 
with the route adjustments ‘set forth 
above. Please submit an order at once.’” 


Other Action 


The board’s order held open that part 
of the proceeding concerning the imposi- 
tion of any required employe protective 
conditions. The board’s order also ap- 
proved the request of Pan American that 
London be designated as an intermediate 
point on its routes. 





MARITIME BOARD 





Maritime Agency Withdraws 
16 Ships From Idle Fleet 


For Military Transport 


Hearing was held July -14 before the 
Federal Maritime Board, in offices of 
the Department of Commerce, Washing- 
ton, D.C., on issues involving charter of 
sixteen laid-up vessels ordered with- 
drawn from the Pacific coast reserve 
fleets by the Maritime Administration 
at the request of the Military Sea Trans- 
port Service for operation in the Pacific 
area by six west coast steamship com- 
panies. 

The vessels, 15 of which are Victory- 
type merchant ships and the other a 
refrigerated cargo carrier, ordered re- 
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moved from the reserve fleets by the 
maritime agency (six from Suisun Bay, 
Calif., three from Olympia, Wash., and 
seven from Astoria, Ore.), were tem- 
porarily allocated for bareboat charter 
to the following companies, pending the 
making effective of the charters after 
hearing: Pacific Far East Line, Inc.; 
American President Lines, Ltd.; Ameri- 
can Mail Line, Ltd.; Pacific-Atlantic 
Steamship Co.; Pacific Transport Lines, 
Inc., and States Marine Corporation. 

The hearing was called to determine 
whether the proposed charters were in 
the public interest; whether the need 
was not now adequately served by avail- 
able American ships; and whether pri- 
vately-owned United States vessels were 
not available at reasonable rates and 
under reasonable conditions in sufficient 
time to meet military requirements. 

The six steamship companies were au- 
thorized by the Maritime Administration 
to take over the vessels for necessary out- 
fitting and repairs. The steamship op- 
erators, after being approved as bare- 
boat charters, according to the agency, 
will simultaneously engage in time 
charters for the use of the ships by 
M.8S.T.S. when the vessels are ready. The 
outfitting and repair work needed to 
place the vessels in seaworthy condition 
will be performed under supervision of 
the maritime agency. 

Charter Agreement Certified 

Following its hearing, at which there 
was no opposition, the Federal Maritime 
Board certified to the Secretary of Com- 
merce its findings and recommendations 
calling for approval of bareboat charter 
of the 16 laid-up vessels withdrawn from 
the Pacific reserve fleets to the six west 
coast steamship companies for subse- 
quent time charter to the Military Sea 
Transportation Service. 

Principal witness at the hearing was 
Lieutenant Commander R. A. Carl, of 
the commercial water transport branch, 
operations division, Military Sea Trans- 
portation Service. In his testimony, sup- 
porting the plan to charter ships for 
emergency use in the Pacific, he said 
present disturbances in Korea had, to a 
large measure, strained commercial 
Shipping facilities in the Pacific. 
M.S.T.S., which had operational respon- 
sibility for transportion of civilian and 
military supplies of the U.S. Govern- 
ment to the Far East, he said, had 
placed under time charter all tonnage 
available to that area that would meet 
requirements of M.S.T.S. Regular berth 
services, said he, would not suffice for 
logistic support of American troops in 
the Far Edst since all movements were 
unit movements and any vessel carrying 
cargo for such movements must be under 
direct orders of M.S.T.S. He added that 
for that reason regular berth services 
could not be utilized to any practical ex- 
tent. He said the chartering of a mini- 
mum of 15 Victory vessels by the Secre- 
tary of Commerce, required by M.S.T.S. 
over and above the vessels which had 
been or could be supplied by commer- 
cial shipping interests, was deemed to be 
in the public interest. 
was corroborated by officials of the Mari- 
time Administration called as witnesses. 
Other witnesses included, in addition to 
those representing steamship operators 
in support of their applications for char- 
ter, S. D. Schell, vice-president of the 
National Federation of American Ship- 
ping, and W. B. Garner, executive vice- 
president, Waterman Steamship Corpo- 
ration. 


His testimony ~ 


Commerce Dept. Policy 
On Sale, Transfer of U.S. 
Ships, Announced by Sawyer 


Secretary of Commerce Charles Saw- 
yer has made public the text of a letter 
sent to John T. Koehler, acting adminis- 
trator of the Maritime Administration, 
in which Mr. Sawyer set forth the fol- 
lowing policy to be pursued by the De- 
partment of Commerce in the adminis- 
tration of the requirement of approval 
of the sale and transfer to foreign regis- 
try of privately-owned American vessels 
under section 9 of the shipping act of 
1916: 

“(1) With respect to vessels less than 
17 years of age, or of a special type, and 
over 1,000 gross tons, approvals of trans- 
fer shall be granted only after determi- 
nation that such transfer will not affect 
adversely the best interests of the United 
States merchant marine and is not 
against the interest of the United States 
from the point of view of national de- 
fense and foreign policy. In general, 
applications for the transfer of ships in 
this category would be granted only in 
exceptional cases. Two considerations 
should be given speciai attention in de- 
termining exceptions: first, whether a 
vessel proposed for transfer would be re- 
placed by a vessel under the American 
flag of a type, size, and speed more desir- 
able for the purposes of the American 
merchant marine or the national de- 
fense; and, second, whether the foreign 
policy of the United States would be 
served thereby. In certain cases re- 
strictions against use of such vessels in 
competition with the established trade 
of the United States merchant marine 
may be imposed after consultation with 
the Department of State and other ap- 
propriate agencies. 

“(2) Proposed transfers of vessels over 
17 years of age, more than a thousand 
tons gross weight, and not of a special 
type may be granted if it is determined 
that the vessel is not needed for reten- 
tion in the Merchant Marine for national 
defense purposes or to meet the require- 
ments of the Merchant Marine for the 
domestic and foreign trade; that. the 
vessel is not being trasferred to owner- 
ship or registration of a kind and na- 
tionality which would be in contraven- 
tion to the foreign policy of the United 
States; and that adequate proof has 
been presented that the use of such 
vessel under foreign ownership and 
registry will not be substantially competi- 
tive with established United States flag 
services. 

“(3) The transfer of vessels of 1,000 
gross tons and under may be approved 
in general where it is found that the 
vessel is not of a special type needed for 
retention in the American merchant 
marine, and where the foreign policy of 
the United States will not appear to be 
substantially impaired thereby.” 

Mr. Sawyer said “this policy should 
be applied immediately” so that prompt 
consideration could be given to all ap- 
plications for transfer. He asked that 
if after a period of trial of the applica- 
tion of this policy it was in Mr. Koeh- 
ler’s judgment that the policy should 
be in any way reconsidered or amended, 
for Mr. Koehler to advise him promptly. 

“In determining this policy I have 
undertaken to give careful consideration 
to the views which have been expressed 
to me and to the Congress by manage- 
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ment and labor in the shipping and 
shipbuilding industries,” said Secretary 
Sawyer. “I feel that these interests and 
any others affected by the policy shouid 
be assured that their views on the policy 
or its application will be welcomed and 
will be given the most serious considera- 
tion.” 

Mr. Sawyer asked that he be provided 
with weekly reports of transfer actions 
taken under the announced policy. 


re 
COURT NEWS 
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District Court Upholds 


H. & M. Fare Increase 


The federal district court of New Jer- 
sey has dismissed a complaint of Jersey 
City, which sought to upset an order 
of the Commission permitting the Hud- 
son & Manhattan Railroad Co. to in- 
crease to 15 cents its local interstate 
passenger fares between all stations on 
its lines in New York and New Jersey 
in the port district of New York, N.Y. 


The court dismissed the complaint on 
its merits, and also on the ground that 
Jersey City had no standing before it. 

Circuit Judge Maris, who wrote the 
opinion, said that the applicable sections 
of the federal judicial code did not 
specify the classes of persons who might 
sue to set aside an order of the Com- 
mission. 

However, said Judge Maris, it was a 
recognized principle that the judicial 
power might not ordinarily be invoked 
by one whose own rights were not af- 
fected. Here, he continued, the plaintiff 
had not shown that any of its rights as 
a municipal corporation would be ad- 
versely affected by the Commission’s 
order. It sought rather, he said, to pro- 
tect the interest of its citizens. The 
judge continued: 

“But it has no standing to do so for 
the Commission represents the public, 
including those members of the public 
residing in Jersey City. United States v. 
Merchants & Manufacturers Traffic As- 
sociation, 1916, 242 U.S. 178, 188. Texas 
v. Interstate Commerce Commission, 
1922, 258 U.S. 158.” 

The fact that the city appeared and 
participated in proceedings before the 
Commission did not give it standing to 
bring “this suit,” said Judge Maris. He 
said the city might intervene in a suit 
brought by a proper party to set aside 
an order of the Commission, but that it 
was not authorized by the federal code 
for such an intervener itself to bring 
the suit. 


Dismissal on Merits 


“However that may be,” said Judge 
Maris, “we are clear that the complaint 
must in any event be dismissed on its 
merits.” 

He said the Commission had power to 
prescribe just and lawfully interstate 
rates, and that the court was satisfied 
from the record before the Commission 
that there was abundant evidence to 
support the Commission’s finding. He 
said this was so clear no detailed dis- 
cussion was necessary, and added that 
“we need only mention the fact that the 
railroad company’s average railway oper- 
ating income per year for the three 
years from 1946 to 1948 inclusive, was 
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less than one per cent of the depreciated 
vaiue of its railroad property.” 

Judge Maris said that Jersey City did 
not seriously question the Commission’s 
subsidiary findings. Its principal attack, 
he said, was on what it asserts was the 
Commission’s failure to find that the 
railroad company had been economically 
and efficiently managed. He continued: 

“Tt asserts that in the absence of such 
a finding the Commission’s ultimate con- 
clusion is not justified. The Commission 
found, however, ‘that petitioner is being 
operated economically and efficiently.’ 
2717 1.C.C. 318. The plaintiff seeks to 
make a distinction between ‘managed’ 
and ‘operated’ but we think that in this 
case there is no legal distinction to be 
made between them.” 

The opinion was handed down in Civil 
No. 193-50, City of Jersey City v. United 
States of America, Interstate Commerce 
Commission and Hudson & Manhattan 
Railroad Co. 


Herrin Authority to Join 


Routes Taken to Court 


Three motor carriers of general com- 
modities have asked the federal court 
for the northern Texas district, Fort 
Worth division, to set aside an order of 
the Commission granting Herrin Trans- 
portation Co. authority to serve Lufkin, 
Tex., aS an intermediate point in con- 
nection with already authorized opera- 
tions for the purpose of enabling it to 
combine routes at that point. 

The complaint was docketed as civil 
No. 2004, Red Ball Motor Freight, Inc., 
D. C. Hall Transport, Inc., and East Tex- 
as Motor Freight Lines, v. United States 
of America, Interstate Commerce Com- 
mission, and Herrin Transportation Co. 

The complaining carriers said that 
there was no evidence presented to sus- 
tain an order relative to the need of 
service between Lufkin and Dallas or 
other points west of Lufkin, or between 
Dallas and Shreveport, La. 

They asserted that the authorization 
granted, without restricting Herrin from 
transporting traffic between Dallas and 
Shreveport by a joinder of routes at 
Lufkin was contrary to the evidence, and 
without substantial evidence. They said 
that uncontroverted evidence established 
that service. between Dallas and Lufkin 
and intermediate points, between Dallas 
and Shreveport, and between other points 
involved, was adequate to meet the needs 
of the public. 

The complaining carriers asked that 
Herrin be permanently enjoined from 
handling freight traffic between Dallas 
and Shreveport by a joinder of opera- 
tions or otherwise at Lufkin. 


Dollar Steamship Decision 


The U.S. Court of Appeals for the 
District of Columbia has ruled that stock 
of Dollar Steamship Lines, Inc., now 


known as American President Lines, 
Ltd. endorsed in blank and delivered 
by the steamship company to the Mari- 
time Commission in 1938 in return for 
the steamship company’s release from 
certain obligations to the commission, 
was transferred to the commission as a 
“pledge” for the steamship company’s 
debts and did not constitute a “sale” 
of such stock to the commission. 

It thus reversed the judgment of the 
federal district court for the District of 


Columbia, in an opinion handed down 
in December, 1948, that the stock trans- 
fer was “outright and one of title” 
(T.W., December 11, 1948, p. 58). 


Mo. Court Fines Carrier 


The Missouri Public Service Commis- 
sion has reported that Southwest Freight 
Lines, Inc., was fined $10,000 July 10, in 
the circuit court of Cole county, Mo., for 
violations of Missouri Public Service 
Commission “laws, rules and regula- 
tions.” 

The state body said it instituted the 
case after it had found that the carrier 
had continued to violate its rules and 
regulations. The commission said that 
the court found the carrier guilty on 
thirteen counts “covering a variety of 
law violations ranging from neglect to 
give convenient, efficient and sufficient 
service to non-observance of the com- 
mission’s operating rules and regula- 
tions.” 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
— and regulations thereunder, appear 
below. 


Rhode Island district, at Providence. 
Pat Izzi, dba Pat Izzi Trucking Co., of 
Providence, on July 6, was fined $300 
following entry of his plea of guilty to 
an information charging him with oper- 
ating as a common carrier of property 
for compensation without a Commission 
certificate and with failing to require 
his drivers to keep daily drivers’ logs. 
The fine was required to be paid. 

Illinois eastern district, at East St. 
Louis. Cecil Young, dba Refrigerated 
Transit, of St. Louis, Mo., on June 14, 
was fined $300 on three counts of an 
information following entry of his plea 
of guilty to an information containing 
20 counts. He was charged with engag- 
ing in the business of a contract carrier 
of property for compensation without a 
Commission permit authorizing him to 
engage in such business. Imposition of 
sentence on the remaining 17 counts was 
deferred and the defendant placed on 
probation for two years. The fine was 
required to be paid. 

Nebraska district, North Platte divi- 
sion, at North Platte. On June 27, Her- 
man C. Andrew, dba Andrew Transfer, 
of Sidney, Neb., was fined $200, to- 
gether with costs, following entry of his 
plea of guilty to an information charg- 
ing operation aS a common carrier of 
property for compensation without a 
Commission certificate authorizing such 
operations. The fine and costs were re- 
quired to be paid. 

Western Virginia District, at Roanoke. 
O. B. Darnell, of Gate City, Va., was 
fined $500, July 6, follcwing his plea of 
guilty to an information containing 14 
counts charging him with violations of 
part II of the act. The fine was imposed 
on 10 counts of the information. Impo- 
sition of sentence as to the remaining 
counts was suspended during a proba- 
tionary period of one year. The defend- 
ant, a common carrier of passengers, was 
charged with failing to have in his files 
doctors’ certificates of physical examina- 
tion for his new drivers, with permitting 


41 


| COURT NEWS 


and requiring his drivers to drive for 
excessive daily hours and with failing to 
file monthly reports of hours of service 
violations. 

Minnesota district, at Minneapolis. 
Marshall Fruit, Inc., of Marshall, Minn., 
was fined $400, July 10, following its plea 
of guilty to an information charging it 
with permitting and requiring its drivers 
to remain on duty for excessive weekly 
hours, and with failing to have in its 
files doctors’ certificates of physical fit- 
ness of its new drivers. The fine was 
required to be paid. 

Northern New York district, at Albany. 
Lakeland Transportation Co., Inc., of 
Lakeland, Conn., was fined $350, July 10, 
following its plea of guilty to an infor- 
mation charging it with operating as a 
common carrier of passengers for com- — 
pensation without a certificate authoriz- 
ing the described operations. The fine 
was required to be paid. 

Northern New York district, at Albany. 
On July 10, Charles F. Grose and Wil- 
liam J. Grose, dba Grose Bros. Trucking 
Co., were fined a total of $1,080 following 
separate pleas of guilty in an informa- 
tion charging them with operating as a 
common carrier of property for compen- 
sation without a certificate authorizing 
the desired information, and with fraud- 
ulently seeking to evade and defeat 
regulation. Each defendant was fined 
$540. The fines were required to be paid. 

Southern Indiana district, Indianapo- 
lis division, at Indianapolis. Carolina 
Motor Express Lines, of Indianapolis, 
was fined $500, July 7, following its plea 
of guilty to an information charging it 
with failing to remit C.O.D. collections 
to consignors within the time specified 
in its tariffs. The fine was required to be 
paid. 

Massachusetts district, at Boston. A 
judgment was entered in favor of the 
United States and against John F. Par- 
telo, dba L. & L. Transportation Co., of 
Lowell, Mass., in the sum of $350, and 
$25.36 costs, as a forfeiture, following 
entry of a consent decree, July 6, in a 
civil action charging him with violations 
of section 222(h) of the act. The defend- 
ant, a Class I common carrier of prop- 
erty, was charged with failing to file 
with the Commission his annual ac- 
counting report for 1949. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Supreme Court of North Carolina 


In proceeding for a franchise certifi- 
cate to transport property by motor ve- 
hicle, in which applicant introduced 
only its application and accompanying 
exhibits showing the scope of its oper- 
ations, a list of its motor vehicles, its 
financial statement and report of past 
operations in the month of June and 
December 1946 and March 1947, without 
any contrary evidence thereto being of- 
fered, applicant made out a case under 
the North Carolina Truck Act of 1947, 
and the Utilities Commission was em- 
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powered to act upon its application. 
G. 8S. Secs. 62-121.11(2, 3), 62-121.14. 

In proceeding for a franchise certifi- 
cate to transport property by motor ve- 
hicle, the record was sufficient to support 
the findings of the Utilities Commission 
that the applicant’s operations were 
reasonably frequent and continuous 
within the meaning of the North Caro- 
lina Truck Act of 1947, and that the 
applicant was not unfit or otherwise dis- 
qualified and its order granting the ap- 
plication. G. S. Secs. 62-121.11(2, 3), 
62-121.14 (State v. Fredrickson Motor 
Exp., 59 S. E. 2d 578). 


Supreme Court of North Carolina 


The purpose of the Truck Act of 1947 
was to bring all truck operators serving 
the public as common carriers, whether 
non-franchise operators or those holding 
limited franchises, within the provisions 
of the “grandfather” clause of such Act, 
authorizing the issuance of a certificate 
without a showing of public convenience 
and necessity if the carrier or its prede- 
cessor in interest was in bona fide op- 
eration as a common carrier by motor 
vehicle on January 1, 1947, over routes 
for which the application was made. 
G. S. Secs. 62-104, 62-121.5, 62-121.10. 

In proceeding for a franchise cer- 
tificate to transport property’ by motor 
vehicle, in which applicant filed with its 
application a detailed statement of 
trucking operations during 1926 together 
with a showing of routes and facilities 
employed and the Utilities Commission 
found that the applicant was in bona 
fide operation during the year 1946 and 
was so operating on January 1, 1947, ap- 
plicant was entitled to a certificate under 
the Truck Act of 1947, even though it 
had conducted operations in 1946 be- 
yond the distance limited in its former 
certificate. G. S. Secs. 62-104, 62-121.5, 
62-121.10. 


In proceeding for a franchise certifi- 
cate to transport property by motor 
vehicle, protestants’ exception that the 
application and certificate issued there- 
on differed from the statement con- 
tained in applicant’s letter to the chair- 
man of the Utilities Commission was in- 
sufficient to warrant the Supreme 
Court’s overruling findings of Utilities 
Commission that applicant was in bona 
fide operation as a common carrier of 
property by motor vehicle in intrastate 
commerce during the year 1946 and was 
so operating on- January 1, 1947. G. S. 
Secs. 62-104, 62-121.5, 62-121.10 (State 
v. Frederickson Motor Exp., 59 S. E. 2d 
580). 


Supreme Court of North Carolina 

In proceeding for a franchise cer- 
tificate to transport property by motor 
vehicle, in which applicant submitted a 
report of his operations for the month 
of July, 1946, chosen as typical or 
representative of the nature, extent and 
frequency of previous operations, and 
asked opportunity, if necessary, to offer 
proof of operations for other months, 
and in response to subsequent inquiry 
from Utilities Commission’s Director of 
Traffic, based on such request, subse- 
quently filed a report of additional ship- 
ments transported in 1946, permitting 
amendment of application and consider- 
ing addenda thus filed was proper. G. 
S. Sec. 62-121.11. 
In proceeding for franchise certificate 








to transport property by motor vehicle, 
evidence sustained the findings of the 
Utilities Commission that application 
was filed in compliance with the Truck 
Act of 1947, that applicant was in bona 
fide operation as a common carrier of 
property by motor vehicle in intrastate 
commerce during 1946 and was so op- 
erating on January 1, 1947 and has con- 
tinued to operate since that time, and 
that the operations were reasonably 
frequent and continuous throughout the 
period covered by the report and order 
authorizing applicant to operate as a 
common carrier of general commodities 
over the regular route set out in the 
application. G. S. Sec. 62-121.11. 

While in the administration of the 
Truck Act of 1947, the decisions of the 
Utilities Commission must be within the 
authority conferred by the Act, the 
weighing of the evidence and the exer- 
cise of judgment thereon as to trans- 
portation problems within the scope of 
its powers, are matters for the Commis- 
sion. G. S. Secs. 62-26.10, 62-121.5 et seq. 
(State v. Frederickson Motor Exp., 59 
S. E. 2d 582.) 


Supreme Court of Ohio 

The Supreme Court, as a reviewing 
court, will not interfere with a finding 
and order of the Public Utilities Com- 
mission, unless it appears from record 
that such finding and order is manifestly 
against weight of evidence, or is unrea- 
sonable or unlawful. 

Under motor carrier statutes, rule 
adopted by the Public Utilities Commis- 
sion giving it power to grant a permit 
as a contract carrier to a certificated 
motor common carrier when the grant- 
ing of such permit is consistent with 
public interest, was valid and reason- 
able. Gen. Code, Secs. 614-2, 614-2a, 
614-84, 614-86, 614-87, 614-103 to 614-105, 
614-109. 

It is common knowledge that inter- 
state motor carriers do operate through- 
out Ohio, and the Interstate Commerce 
Commission can give them dual author- 
ity when found consistent with public 
interest. 49 U.S.C.A. sec. 310. (Commer- 
cial Motor Freight v. Public Utilities 
Com’n. 91 N. E. 2d 886). 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Paul, Minn. Copy- 


Publishing Company, St. 
Publishing Company. 


right, 1947, by West 


Loss of or Injury to Goods 


Supreme Court of Vermont 


In shipper’s action in tort against a 
common carrier as such, duties and ob- 
ligations imposed on carrier by common 
law follow as a matter of course; and 
shipper is required to allege only what 
is necessary in making out a prima facie 
case, since carrier by accepting merchan- 
dise for transportation prima facie in- 
curs responsibility put on it by com- 
mon law, or that law, as modified by 
statute. 

In a shipper’s action in tort against 
common carrier for alleged negligence, 
prudent man rule as commonly under- 
stood has no application. 

In a shipper’s action against a carrier, 
even though negligence is alleged and 
fails of proof, there is no variance; and 
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shipper may recover if evidence sho-vs 
a case under the general rules 
specting liability of carriers. 

A voluntary departure without nec<s- 
sity or reasonable cause from stipulated 
mode of carriage is a “deviation” by a 
common carrier; and it is a deviation 
to ship goods to another point than that 
designated, to deliver goods to a con- 
necting carrier other than the one desig- 
nated by shipper, or to depart from route 
of transportation contracted for; and 
generally, deviation with respect to route 
renders carrier liable as an insurer for 
any loss of or injury to the property. 

If a common carrier deviates from 
route of transportation, carrier is not 
excused even if loss or injury results 
from a cause from which carrier is ordi- 
narily exempt, such as an act of God 
or a public enemy; and carrier is liable 
for injury in such case regardless of 
question of proximity of cause. 

If it can be shown that loss which 
actually happended must certainly have 
occurred from the same cause if there 
had been no deviation by common car- 
rier, carrier will be excused, although 
burden of proving that fact is upon 
the carrier. 


Deviation from usual manner of per- 
forming contract of carriage may be 
justified or even required under some 
circumstances so as to exonerate carrier 
from resulting loss, but burden of prov- 
ing an emergency or a physical necessity 
justifying deviation is on carrier. 


When a railroad company undertakes 
generally to carry livestock, it assumes 
the same obligation so far as the route is 
concerned over which the freight is to 
be carried as when it undertakes trans- 
portation of ordinary freight. 


A deviating carrier takes responsibility 
of exposing vitality of animals to con- 
ditions of route, so far, at least, as to ex- 
plain that nothing concerning diversion 
contributed to animals’ death; and such 
common law liability is unaffected by 
provisions of the Interstate Commerce 
Act. Interstate Commerce Act, Sec. 20, 
49 U.S.C.A. Sec. 20. 


Where horses were shipped under uni- 
form livestock contract providing that 
carrier had right in case of physical 
necessity to forward livestock by any 
carrier or route between shipment and 
destination, and carrier diverted ship- 
ment over longer route requiring several 
more days of travel, and part of ship- 
ment was lost as result of shipping fever 
and carrier made no effort to show that 
deviation was justifiable or that loss 
would certainly have occurred from the 
Same cause if there had been no devia- 
tion, shipper was entitled to damages. 

An error in failing to grant plaintiff's 
motion for a verdict was cured by 4 
verdict in his favor. 


Where plaintiff excepted to court’s 
charge on damages without informing 
court what his objection was, Supreme 
Court would not consider exception. 


Where amendment proposed after ver- 
dict and before judgment sought to add 
a new and larger measure of damage 
to that alleged in complaint, but no ex- 
ception had been taken to charge 02 
theory originally alleged, and verdict as 
to damage was well supported by the 
evidence on theory on which case was 
submitted, proposed amendment was 
properly denied. 

Amendment to a declaration after 
verdict cannot be made to overthrow 4 
verdict, but is only allowed to cure error. 


le- 
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Where verdict as to damage was well 
supported by evidence on theory alleged 
in complaint, a motion after verdict and 
perore judgment that the verdict be set 


aside as to damages and for judgment in 
a larger sum notwithstanding the ver- 
dict was properly denied. (Benoit v. 
Central Vermont Ry., 73 A. 2d 321). 


TRANSPORTATION 
LEGISLATION 


.C.C. Regulation of Motor Carriers 
Called ‘Feeble’ by Labor Official 


Asserts That Failure to Curb Trip-Leasing Is at Root of Safety 


Violations and Is Breaking Down Rate Structure. Carrier Officer 


Says ‘Legitimate’ Carriers Will Have to Resort to Trip-Leasing. 


Frank Tobin, director of research, In- 
ternational Brotherhood of Teamsters, 
Chauffeurs, Warehousemen & Helpers of 
America, asserted that the Commission 
did not effectively supervise the motor 
carrier industry, and that “the present 
situation represents hypocrisy in that it 
‘presupposes regulation but does not 
achieve it.” 

His basic criticism was that the Com- 
mission did not regulate “trip-leasing” 
which he asserted lay at the root of many 
safety violations, and was breaking down 
the motor carrier rate structure. He 
charged the Commission with “fumbling 
ineffectiveness.” 

He made these charges in testimony 
given before the Senate subcommittee on 
land and water transportation, which is 
making a study of transportation prob- 
lems. 

M. L. Adley, treasurer, Adley Express 
Co., Inc., of New Haven, Conn., agreed 
with Mr. Tobin’s testimony generally, 
and described the experience of his own 
company in competition with the so- 
called “gypsy” owner-operator, whose 
equipment is leased by certificated car- 
riers. 


Truck Leasing Decision 


Mr. Tobin described at some length 
what he called the “exploitation” of the 
owner-operator by the certificated car- 
rier who leased the former’s equipment. 

In the course of reviewing the prac- 
tice he said that “the whole system is 
designed to break down rate structures.” 
He continued by saying that the certifi- 
cated carrier resorting to the use of 
gypsies, partially or totally, “does not 
have any real costs in any conventional 
sense.” Mr. Tobin added that the cer- 
tificated carrier “rents the protection 
of his certificate to a gypsy for a per- 
centage of the revenue from the ship- 
per.” 

He said he could continue almost in- 
definitely cataloguing the “unfortunate 
and evil consequences of the Commis- 
Sion’s long toleration of these so-called 
‘leasing practices’.” The situation was 
fundamentally unsound, Mr. Tobin as- 
Serted, and “must be corrected.” 


“Evils are inevitable when the osten- 
sible carrier, regulated by the Commis- 
Sion and presumably responsible to the 
Public and the shipper, is not the actual 
Carrier,” he added. 

Mr. Tobin then turned to the Commis- 


sion’s investigation of leasing practices. 
He said the investigation was first begun 
in 1940, but was interrupted by the 
war. In 1947, he said, the Bureau of 
Motor Carriers again undertook the in- 
vestigation and added that “at this time 


.it both prepared tentative rules which, 


significantly, it offered to the Ameri- 
can Trucking Associations for criticism 
and suggestions, and also initiated a 
field study by its own staff.” 

He asserted that the survey of actual 
conditions reported by the bureau’s staff 
early in 1948 was “an eye-opener and 
this subcommittee should obtain and in- 
corporate it in its records.” He said the 
staff reported “some 78 practices which 
it considered pernicious in connection 
with leasing practices and gave examples 
of each.” 


Ex Parte MC-43 Decisions 


Mr. Tobin then referred to the recom- 
mendations of an examiner made after 
hearings in Ex Parte MC-43, Lease and 
Interchange of Vehicles by Motor Car- 
riers, and said that those recommenda- 
tions, which would have prohibited leases 
of equipment for a period of less than 
30 days, and required that carriers assign 
their own employes as drivers of the 
equipment they leased, were “consider- 
ably less than what seemed to our union 
to be required and sound.” 

After what he called “unwarranted 
delay,” Mr. Tobin said, division 5 of the 
Commission had issued its report (T.W., 
July 8, p. 19). He said the division “aban- 
doned the examiners’ requirements” 
aforementioned. 


“Virtually all division 5 did require 
by its recommended rules governing 
leasing practices is carrier compliance 
with a little red tape before continuing 
as they have been,” asserted Mr. Tobin. 
“When a carrier now wishes to obtain 
the services of a gypsy, a printed form 
must be signed by both parties which 
certifies that the carrier has inspected 
the vehicle and has obtained assurances 
as to the driver’s general fitness to drive.” 

Mr. Tobin said it would be obvious that 
the rules were “wholly inadequate, in 
fact, ridiculous.” He said the “gypsy- 
using” carriers had stated that they got 
off “scot free.” 

“The one thing which the hearing es- 
tablished beyond doubt was the fact 
that the evils flowing from leasing are 
the result of economic compulsion on the 
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gypsy and the carrier to short-circuit 
safety requirements,” Mr. Tobin contin- 
ued. “The carrier who employs a gypsy 
for a day’s journey cannot economically 
afford to inspect adequately the gypsy’s 
equipment and driving record, and the 
Commission’s requirement that the car- 
rier certify he has done these things is 
merely to invite a false certificate and 
run the extreme slight risk of detection.” 


Decision Quoted 

Referring to the report of division 5 
as an “amazing document,” Mr. Tobin 
quoted one paragraph: 

“We are convinced that the trip-leasing 
of the itinerant owner-operator, as dis- 
closed herein, is inimical to sound regu- 
lation and proper administration of the 
safety regulations. We are not satisfied 
that a rule prohibiting such trip leasing 
should be prescribed at this time. We be- 
lieve that correction of this situation 
should first be left to authorized carriers 
which engage in such trip leasing. We 
shall require that all equipment utilized 
under trip leases be inspected and that 
such authorized carriers insure that the 
drivers thereof comply with our safety 
regulations.” 

Mr. Tobin asserted that “that para- 
graph defines analysis.” He said that the 
division expressed its conviction that 
trip-leasing of gypsies was inimical to 
sound regular and proper administration 
of the safety regulaticns, but “in the 
very next sentence proceeds to say that 
it should not be prohibited.” 


He said that the review of the proceed- 
ing left the’ union with the unhapy con- 
viction that the Commission might lack 
“the ability to require even what it 
recognizes as necessary.” 


Senator Bricker, of Ohio, said that 
“they really admitted that,” adding that 
“they said they do not have an adequate 
inspection force to carry out even the 
orders that they have that are explicit 
and definite—that is, the safety require- 
ments on the certificated carriers.” 


Mr. Tobin replied that the union main- 
tained that “they could do a lot more 
with the money they had.” The senator 
said he thought that was “always true, 
or generally true, anyway.” 


The witness then said the decision was 
only an “interim” decision, to be later 
reviewed by the entire Commission. But 
he added that, since the three commis- 
sioners comprising division 5 “and who 
presumably are the experts in motor 
transportation” had already passed on 
the matter, “the prospect of a departure 
from his unhappy decision is not too 
bright.” 


‘Golden Opportunity’ 


He said that “here was the Commis- 
sion’s golden opportunity after years of 
eye-winking regulation to achieve a sub- 
stantial solution of most of the evils 
in the motor freight transportation field.” 
Mr. Tobin added that the Commission 
had for several years temporized, and 
finally “refused to act in any way which 
may disturb the entrenched position of 
the cutthroat operators of the industry 
though that position is based on uncon- 
scionable exploitation of gypsies.” 


After Mr. Tobin made his remarks con- 
cerning the lack of effective regulation, 
and charged that the present situation 
represented “hypocrisy,” he said the un- 
ion hoped that out of the subcommittee’s 
labor, “or even out of the Commission’s 
further consideration of Ex Parte MC-43, 
there may come an assertion of the Com- 
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mission’s authority in the field. That 
has lapsed.” 

Mr. Tobin said that “if our hopes are 
frustrated,” the union would urge re- 
moval of the regulatory function to a new 
agency or complete abandonment of reg- 
ulation “as preferable to existing hypoc- 
risy.” He concluded his testimony with 
these remarks: 

“If the total situation in 1950 is al- 
most identical with that before 1935 
which led to regulation—and it is—then 
the pretense of regulation will have to 
be adjudged a failure and abandonment 
of the pretense considered or some fur- 
ther effort be made through the creation 
of a new agency, divorced from the pat- 
tern and tradition of fumbling ineffec- 
tiveness of the Commission.” 


General Criticism 


Before discussing the situation with 
reference to leasing practices, Mr. Tobin 
said the union’s 200,000 members directly 
employed by for-hire motor carriers of 
property under the jurisdiction of the 
Commission, and members employed in 
allied or related fields closely linked with 
over-the-road transportation wanted a 
“vigorous, sound, constructive, forward- 
looking industry offering a safe, adequate 
and economical means of transportation 
to the public.” He said such conditions 
should be achieved through adequate 
regulation by the Commission “or, if nec- 
essary, some other government agency.” 
He said he regretted that it was neces- 
sary to say “flatly” that “we do not now 
have such an industry.” On the con- 
trary, he asserted, the industry was in 
a “deplorable and chaotic condition,” 
that the situation was not improving, but 
was “steadily becoming worse and at a 
progressive rate.” He added that “the 
industry is in the process of destroying 
itself.” 


Mr. Tobin said the fault was not, in 
the union’s view, the fault of the organic 
law governing motor carriers, but was 
“the feeble and ineffective administra- 
tion of the law by the regulatory agency 
to which it was entrusted: the Motor 
Carrier Division of the Interstate Com- 
merce Commission.” 


He said it was the union’s opinion that 
the “motor carrier division” of the Com- 
mission had not shown “the requisite 
zeal necessary for the protection of the 
public and the establishment of a sound 
motor freight transportation industry.” 
He continued: 


“It shows a constant disinclination to 
grapple with controversial issues and a 
preference to slide along with existing 
conditions as the course of least resist- 
ance. The Commission has not supplied 
for the motor carrier industry anything 
approaching effective supervision and 
leadership which must be provided by a 
public regulatory authority.” 


At this point, Mr. Tobin referred to 
the “motor carrier bureau,’ which he 
said “constantly apologizes for the rec- 
ord it is compiling on the ground that 
it lacks adequate apprepriations and en- 
forcement staff. The union is uncon- 
vinced that the motor carrier division of 
the Commission genuinely desires the 
appropriations and staff it says is re- 
quired for an effective regulatory job. If 
it had all necessary powers, it might 
thus be stripped of the apologies and ex- 


cuses it now gives for its own inertia. 
He added: 

“It is obvious the Commission has not 
done, with its very considerable existing 
facilities, all it could, and all that the 
Congress and the public have the right 
to expect.” 


Safety Discussion 


Mr. Tobin then quoted from the last 
annual report of the Commission to 
Congress for what he called “a few 
illustrations of the basically lackadaisi- 
cal attitude which the Commission re- 
veals.” The quotations dealt with motor 
carrier accidents in 1948. 

Senator Myers, chairman of the sub- 
committee, asked if Mr. Tobin had any 
information as to what action the Com- 
mission took after it discovered the 
safety violations to which the witness 
had referred. Mr. Tobin replied that the 
Commission had not taken “very positive 
action in any case I know of.” He added 
that “they have apparently thought 
that by changing the form, the color of 
the paper from red to yellow, that they 
were doing a job for improving safety.” 
In reply to a further question by the 
senator, Mr. Tobin said the Commission 
had taken a few actions, “but very, very 
few.” 

Mr. Tobin continued by saying that 
“while this safety record is a shocking 
one, nevertheless the Commission has no 
general recommendations to make. It so 
states in its report.” He said it referred 
to the inquiry the subcommittee was 
conducting and had said that it should, 
at this time, make no recommendations 
as to basic matters affecting transpor- 
tation in a large way. 


“This very same report, however, con- 
tains references to cooperation with 
greedy industry interest, and its open- 
ing sentence is pitched on the theme 
of the difficulties besetting the carriers,” 
Mr. Tobin added. 


He said there were some obvious steps 
the Commission might take to improve 
safety on the highways but which, “so 
far as I know, have been largely unex- 
plored.” He said the Commission ought 
to seek out every opportunity of making 
cooperative arrangements with state and 
municipal enforcement officials, but 
that, so far as he knew, “nothing tangi- 
ble ever has been done by the Commis- 
sion along these lines.” 


Help Asked at Chicago 


Mr. Tobin asserted that he had been 
at the Bureau of Motor Carriers the 
preceding week with “two of our people 
from Chicago.” Those people, he said, 
were in the truck drivers’ union in the 
provision market of Chicago. Said Mr. 
Tobin: 

“We requested Mr. Blanning, who is 
director of the Bureau of Motor Carriers, 
to designate an inspector from his bu- 
reau to cooperate with the Chicago police 
and with our union to clean up the faulty 
situation in the Chicago market, and he 
refused to cooperate, saying that the 
man had a tremendous work load ahead 
of him and that it was impossible, with 
the funds at hand, to cooperate at that 
time with the City of Chicago Police.” 

Senator Bricker broke in to say that 
“Commissioner Rogers did testify that 
they are doing it,” and added that he 
knew the commissioner was “of the 
frame of mind to do it.” Mr. Tobin re- 
plied that “I heard him say that 10 
years ago, but I have never seen any 
concrete evidence of it.” 
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In answer to a question by Senator 
Myers, Mr. Tobin said the Chicago sit- 
uation was “vicious” but in answer to 
another question said he did not mean 
that there was a greater amount of 
safety regulation violations in the Chi- 
cago region than in other areas. Mr. 
Tobin said “it is all over the country,” 
and that it was felt if a start was made 
at Chicago the experience could be used 
in other cities. 

Mr. Tobin said that the Commission’s 
power to impose penalties for safety vio- 
lations should be greatly strengthened. 
He said it should be authorized and di- 
rected to revoke the certificates of re- 
peated violators. Putting more teeth 
into the penalties for violation of the 
Commission’s rules, he said, would be 
among the most important legislative 
changes the subcommittee could recom- 
mend. 

Senator Myers said that might be very 
true, but that “I believe it is your thought 
that they do not even intend to enforce 
present rules and regulations.” Mr. 
Tobin replied: “That is correct,” and 
agreed again when Senator Myers sug- 
gested that “it is your thought that they 
do not even enforce that provision which 
is, as I understand, section 203 of the 
act?” The senator was referring to what 
he said he understood was the Commis- 
sion’s power “to invoke for willful failure 
to comply with the law after notice has 
been given to the violator.” 


Carrier Official Testifies 


Mr. Adley said he had been president 
of the Motor Truck Association of Con- 
necticut, and was a director at the pres- 
ent time. He said he was president of 
the Motor Carrier Council of the tri- 
state regional group of common carriers 
in New England, a director of the East- 
ern Motor Freight Bureau of Connecti- 
cut, and a member of the board of gov- 
ernors of the A.T.A. 

After saying he agreed generally with 
Mr. Tobin’s statement, Mr. Adley said his 
company was a common carrier of gen- 
eral commodities in the area, roughly, 
between Philadelphia and Boston, em- 
ploying about 750 men and operating 
about 480 vehicles. He said the com- 
pany had 11 terminals connected: by 4 
teletype system, and that each of the 
terminals merchanics were on 24-hour 
duty to inspect vehicles “before they 
go out.” He said the company had a 
maintenance shop employing about 80 
men, and special safety and personnel 
departments whose jobs, he said, “it is to 
assure that our vehicles are safe and our 
drivers competent.” He said the com- 
pany had three highway patrolmen who 


cruised the highways traveled by its ve- . 


hicles in order to assist and check on 
them. 

“We do all that we possibly can to 
assure that our service to the public is 
as good and as safe as we can make it,” 
said Mr. Adley. “We are proud of our 
record. When freight is offered to my 
company, it moves in our own vehicles 
which are driven by our carefully- 
trained employes. We do not use gypsies 
or hire others to perform our transporta- 
tion.” 

Comparisons Made 

Mr. Adley asserted that 


“legitimate 
carriers such as my company,” were be- 
ing “crucified by the competition from 
others whose operations are substan- 
tially conducted through trip-leases or 


gypsies.” 
He then compared the problems and 
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costs of the gypsy operator, with, he said, 
no personnel problems, no overtime, no 
yacations, no paid holidays, with minor 
administrative costs, with no complicated 
jnsurance problems, no unemployment 
compensation and social security taxes, 
no accident, sickness and other benefits 
for employes, no vehicle registrations to 
pay, no maintenance shop to operate. 
He added that there were many unseen 
costs and headaches which a bona fide 
operator must meet, from which a gypsy 
operator was completely free. He said 
the latter shirked the responsibility for 
safety on the highways. 

He said there was inequality of com- 
petition because the gypsy got the best- 
paying freight and the full loads. The 
legitimate operator, said Mr. Adley, was 
left “with the expensive miscellaneous 
freight to handle.” 

Normal rate structures were “shot to 
pieces,” Mr. Adley asserted, because a 
gypsy operator could reduce rates below 
the level compensatory to the legitimate 
operator. The reduction in gross reve- 
nue could make no difference to him, 
pecause “he always gets his share,” added 
the witness. 

“If these gypsy operations are permit- 
ed to continue,’ Mr. Adley said, “even- 
tually every present legitimate opera- 
tor will have to resort to the same prac- 
tice in order to survive. He will either 
sell his present equipment to owner- 
operators, or, gradually, as he is required 
to make replacements, resort to gypsies 
to carry freight. 

“If and when this happens, not only 
will the motor carrier industry suffer, 
‘but the entire economy of the nation. 
There can then be no dependable, sound 
every-day motor transportation of prop- 
erty.” 

Rail ‘Campaign’ Alleged 

Mr. Adley then reviewed briefly what 
he said were the advantages of truck 
transportation that had led to its growth, 
and asserted that “the railroads are 
engaged in an adroit campaign to gen- 
erate in the public mind a feeling that 
it is on their side.” He said the rail- 
roads were trying to build resentment in 
the mind of the public against trucks 
“on the theory that trucks damage the 
roads and that motor transportation and 
other competing forms of transportation 
are being subsidized at the expense of 
the public.” 

“This sudden solicitude is transpar- 
ently insincere,” he continued. “Some 
of it might well be used to eliminate un- 
protected grade crossings which are kill- 
ing and maiming motorists all over the 
country.” 

He asserted that the real purpose of 
the railroads was to force additional 
expense on competing forms of trans- 
bortation and “raise the freight rates 
so that they will be in a position to raise 
their rates and still be in a competitive 
Position.” 

Mr. Adley asserted that a properly 
loaded truck with its weight properly 
distributed on its axles did not damage 
modern highways. He said any legis- 
lation passed or any action taken should 
be directed against improperly loaded 
ttucks, which he said were the real of- 
fenders, “and not against the entire in- 
dustry.” 

He «closed by saying the overall needs 
for transportation of the nation as a 
Whole for normal and abnormal and war 
time conditions, should be met out of 
funds derived from taxes and revenues 


, from highway users. He added that he 
believed motor carriers more than paid 
their own way. 


Big Trucker Agrees 

John J. Lane, director of industrial 
relations, Associated Transport, Inc., 
which he said was the largest motor 
highway common carrier of general com- 
modities in the country, said that the 
facts stated by Mr. Tobin and Mr. Adley 
were true to the best of his knowledge. 

Mr. Lane said Associated had been 
forced on occasion by competitive con- 
ditions to use “so-called gypsies.” Less 
than 5 per cent of the equipment the 
company used was handled by owner- 
operators, he said, but that the company 
felt “they are an undesirable factor in 
the motor freight industry.” 

He said trip leasing should be abol- 
ished, and that “we would also approve 
rules” by the Commission that would 
require all drivers to be employes of the 
company for whom they are driving “or 
by whom they are leased.” He also said 
his company believed that compensation 
for the use of equipment by a percent- 
age of the revenue “should not be per- 
mitted.” 

Mr. Lane said the fundamental basis 
of criticism of the motor carrier indus- 
try would be greatly reduced if the use 
of gypsies was eliminated and trip leases 
prohibited. This, he said, could be par- 
tially accomplished by requiring so- 
called owner-operators of equipment to 
become employes of the common carrier 
accepting the freight and authorized to 
run over the given routes. 


Former Operators Testify 

Two former owner-operators in state- 
ments prepared for the subcommittee 
said that they had not obeyed safety or 
loading rules when operating their own 
equipment, which they said they had 
lost when they could not keep up pay- 
ments on it. 

Anthony Morris read the statement 
prepared by Joseph Ricci, of Providence, 
R.I., now a crane operator. Mr. Ricci 
said he put his life savings of $23,000 in 
equipment after the last war and that 
“somebody profited by it, but I lost all 
my money.” 

“T never observed any Commission rules 
while I was an owner-operator,” said Mr. 
Ricci. I couldn’t. I figured longer hours 
and longer trips was the only way I 
could claim some of my money back. If 
I was to get 20 hours of sleep per week, 
I would be lucky. The longest trip I 
made without any rest at all was Nash- 
ville to New York City, which took 36 
hours. 

“TI always kept two sets of logs. One 
was the real set and one I lined up to 
show to I.C.C. inspectors in case I ever 
got stopped. Usually the false log was 
made up before the trip began. Lots of 
gypsies did that and we always helped 
each other to make out our logs so as to 
show no more driving hours than is 
allowed. The carriers knew the logs 
were false. Often I made them up and 
turned them in to the carriers ahead of 

“time in order to be paid.” 
Safety Disregarded 

Mr. Ricci asserted his equipment was 
often driven when unsafe and that it 
had to be “always on the go” and could 
not be laid up for inspection or repairs. 
Carrier equipment was much safer than 
that of gypsies, he asserted, because the 
carriers often had their own garages 
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and had the time and money to keep 
vehicles in repair. 

He said he drove in conditions he knew 
were not safe and that he overloaded 
most of the time. He added that “the 
carriers all knew it but none ever com- 
plained. Once or twice I was told by 
carriers to be careful and watch out for 
state scales.” He said again that the 
“carriers all know what is going on,” 
adding that none had ever inspected his 
equipment or asked for a doctor’s certifi- 
cate or about his hours of rest. 

He said the carriers that used gypsies 
figured that “they are playing it smart,” 
and asserted that more and more loads 
were being hauled by gypsies when he 
was trucking. He concluded his state- 
ment by saying: 

“But these gypsy companies are ruin- 
ing things. They know what the score 
is. They know the gypsies have to keep 
driving and overloading their equipment 
and that the equipment isn’t kept up and 
isn’t safe. I think the law ought to get 
after those gypsy-operators, and I urge 
that you do it if you can. The poor 
gypsies are not at fault. They are just 
poor suckers like I was.” 


Use of ‘Gypsies’ Decreasing 


Ralph Nordan, of Baltimore, Md., said 
he had driven trucks for a living for 25 
years, had driven company equipment, 
and had both owned and driven his own 
truck. He said he had driven for the 
past three years for a company that 
owned and operated its own trucks and 
for about a year and a half prior to 
that, owned and drove his own equip- 
ment. He continued: 

“I wish to give this committee my 
experience as to the total disregard of 
I.C.C. rules I have found, and complete 
lack of respect which the motor frieight 
industry has for the I.C.C. 

“In all the years since the motor car- 
rier act was passed, I have never been 
stopped by I.C.C. inspectors nor have I 
ever seen any sign of the I.C.C. inspect- 
ing any other driver or his equipment. 

“I found other drivers showing no 
worry about the policing of the I.C.C. 

“TI, myself, and all the other drivers 
I know regard the I.C.C. rules as a joke. 

“T had several conversations with state 
patrolmen in Maryland and I have been 
told that due to I.C.C. attitude toward its 
own rules, it is impossible to enforce the 
state regulations effectively.” 


After testimony similiar to that of Mr. 
Ricci concerning operating methods of 
the owner-operators, Mr. Nordan said 
that the further south he went, “the 
more I find the I.C.C. rules are violated.” 
He added that “nearly all of the trucks 
coming out of the south are gypsy driven 
and the use of gypsy drivers is increas- 
ing all the time.” 

He asserted that several years ago 
traffic in and around Baltimore moved 
about 50 per cent “on Baltimore bot- 
toms” and about 50 per cent on foreign 
bottoms. Today, he asserted. “about 10 
per cent of the Baltimore traffic moves 
on Baltimore bottoms and 90 per cent on 
gypsy operated bottoms.” 


Motor Carrier Salaries 


Mr. Tobin also read into the record a 
letter addressed to the secretary of the 
Commission by four union officials in 
which they asked a revision of schedule 
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9002-C of the Commission’s annual re- 
port from Class I motor Carriers. 

They asked that motor carriers be re- 
quired to report the officials to whom the 
carriers paid $5,000 or more a year. 

The letter was signed by Mr. Tobin; 
by D. O. Zinring of the Amalgamated 
Association of Street and Electric Rail- 
way Employes of America; Elmer E. 
Walker, of the International Association 
of Machinists; and by Harry See, of the 
Brotherhood of Railroad Trainmen. 





Senate Committee Rejects 
Bill to Ban Rail Strikes 


The Senate committee on labor and 
public welfare, has voted 10 to 1 to reject 
a motion to report favorably S. 3463, 
Senator Donnell’s bill to outlaw railroad 
strikes. 

The committee also voted 8 to 3 against 
a motion to report the bill without rec- 
ommendation. 

The Missouri senator’s bill would have 
amended the railway labor act to prevent 
interference with the movement of in- 
terstate commerce by outlawing strikes 
and lockouts in the railroad industry. It 
has been the subject of debate on the 
floor of the Senate and of hearings be- 
fore the Senate labor and public welfare 
committee (T.W., July 8, p. 44; July 1, 
p. 11). 


Great Lakes Ship Action 


The House has passed H.R. 7954, a bill 
seeking to authorize operation in com- 
mercial trade of six vessels on the Great 
Lakes, and a subcommittee of the House 
Merchant Marine Committee reported 
favorably to the committee H.R. 8847. 

The latter bill has as its objective the 
fostering of shipping on the Great Lakes. 
It involves making available 10 vessels 
now in the reserve fleet. 





Fleming Nomination Reported 


Senator Johnson, of Colorado, chair- 
man of the Senate committee on inter- 
state and foreign commerce, has re- 
ported favorably the nomination of Maj. 
Gen. Philip B. Fleming, U.S. Army, re- 
tired, to be Under Secretary of Commerce 
for Transportation. 


Retirement Act Changes 


Representative Vursell, of Illinois, has 
introduced H.R. 9072, proposing amend- 
ments to the railroad retirement act of 
1937 in connection with age of retire- 
ment, the method of computing monthly 
compensation, and widows’ insurance 
annuities. 


House Gets ‘Union Shop’ Bill 


Representative Withrow, of Wiscon- 
sin, has introduced a bill, H. R. 9098, to 
amend the railway labor act, to authorize 
agreements providing for compulsory 
union membership, and agreements for 
deductions from the wages of carriers’ 
employes for certain purposes. 





It is similar to the union shop and 
check-off bill introduced by Senator 
Murray, of Montana, S. 3295, and its 
companion bill, H. R. 7789, introduced by 
Representative Crosser, of Ohio, on 
which hearings have been held (T.W., 
June 3, p. 51). 


Views Aired on Relieving 
Intercoastal Vessels from 


Panama Canal Tolls 


The Department of Commerce has 
voiced opposition to H.R. 2511, a bill in- 
troduced by Representative Rankin, of 
Mississippi, to excuse U.S. vessels in in- 


_tercoastal trade from payment of Panama 


Canal tolls. 

Thomas C. Blaisdell, Jr., acting Secre- 
tary of Commerce, replying to a request 
of Representative Hart, of New Jersey, 
chairman of the House merchant marine 
committee, for the views of the depart- 
ment, said that the department recog- 
nized that intercoastal services were now 
in financial difficulties. However, he 
added, relief from those difficulties should 
take some form other than the method 
Proposed in H.R. 2511. ° He continued: 

“An exemption for intercoastal vessels 
would constitute an indirect subsidy to 
one part of the shipping industry. If 
the charges imposed on other users of 
the Canal were raised sufficiently to cover 
the loss of revenue from this source, the 
subsidy would be at the expense of the 
other shippers, which would appear an 
unjust discrimination on the other ship- 
pers. If these other charges were not 
raised, the subsidy would be at the ex- 
pense of the taxpayer, which would also 
appear unwarranted. 

“For these reasons, the Department of 
Commerce is unable to recommend the 
enactment of H.R. 2511.” 

The National Federation of American 
Shipping, Inc., has also issued a state- 
ment with reference to the bill. The fed- 
eration repeats its position that American 
shipping “is willing to pay the full cost of 
transit for commercial vessels, including 
auxiliary services, and including also in- 
terest on capital investment, after a fair 
allowance for national defense.” 

The federation asserted that the Asso- 
ciation of American Railroads competi- 
tors for coast-to-coast traffic was “un- 
derstandably in opposition to the fed- 
eration views.” 


Increase in Secondary 


Road Funds Recommended 


An increase in secondary road funds 
to be used in improving rural roads, 
funds for roads giving access to defense 
projects, and provision for funds for 
completing the Inter-American Highway 
are the main changes made in the House- 
passed bill H.R. 7941, as reported to the 
Senate by its committee on public works. 
The bill would provide funds for 1952 
and 1953. 


The committee said that principal © 


testimony in hearings on S. 3424 and 
H.R. 7941 was directed primarily to the 
Senate bill, and that it was considered 
desirable to perfect the latter bill rather 
than to make detailed amendments di- 
rectly to the House bill. It said that, 
in reporting the House bill, therefore, it 
recommended the language of the per- 
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fected Senate bill as a substitute for that 
of the House bill. 

The committee recommended an in- 
crease from $150,000,000 to $200,000,000 a 
year in the authorization for secondary 
roads. It said those funds should be 
used on local rural roads and roads of 
the county-road class so as to develop 
a county system of improved roads that 
“would really serve the rural areas, with 
particular reference to rural communi- 
ties that are not otherwise served by 
all-weather roads... .” 

In that connection, the bill as reported 
by the Senate committee would require 
any state, desiring to avail itself of the 
benefits of the funds apportioned to the 
federal-aid secondary highway system, 
to establish within six months after close 
of the next regular session of its legisla- 
ture, a secondary road unit. Such de- 
partment is to be suitably organized to 
the satisfaction of the Secretary of Com- 
merce. 

The committee recommended $8,000,000 
a year for a period of 8 years, to he used 
on a matching basis for completion of 
the Inter-American Highway. 

It also recommended $25,000,000 for a 
program of roads to give access to de- 
fense installations, that sum to be ex- 
pended under substantially the same pro- 
gram undertaken during World War II. 

The Senate committee observed that 
the House bill authorized $500,000,000 a 
year divided in the following three cate- 
gories: $225:000,000 for the primary sys- 
tem; $150,000,000 for the secondary sys- 
tem; $125,000,000 for the urban system. 
It said that these were the same pro- 
portions established in the 1944 act and, 
continued in the 1948 act. But it observed 
that the House bill had departed from 
those proportions in one respect, since 
it had added a further annual authori- 
zation of $70,000,000 to be applied solely 
to the national system of interstate high- 
ways. 

“This is the first instance in which 
Congress has recognized the national 
system of interstate highways by author- 
izing funds for expenditure exclusively 
on that system, and it is in keeping with 
the recommendation of the President 
that emphasis be placed upon that sys- 
tem,” said the Senate committee. 

The committee said it was in full 
agreement with this action. 










































Funds for Transport Probe 


The Senate committee on interstate 
and foreign commerce has voted to re- 
port favorably S. Res. 308, providing 
$75,000 to continue the current study of 
transportation problems under S. Res. 
50, until March 31, 1951. 

The resolution goes to the committee 
on rules and administration for its con- 
sideration before coming up for Senate 
action. 

The study under S. Res. 50 covers 
problems relating to the airline industry; 
the merchant marine; domestic land and 
water transportation; and radio, tele- 
graph and telephone communications. 















Ship Bill Error Corrected 


Senator Johnson, of Colorado, chail- 
man of the Senate committee on inter- 
state and foreign commerce, has offered 
a report to accompany, S. J. Res. 193, to 
amend section 14 of the merchant ship 
sales act of 1946 for the purpose of cor- 
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ndary f pe made under this act after January 

Id be 15, 1951, and no contract of charter shall 

‘cS Of H pe made under this act after June 30, 

evelop § 1950, except as provided for charter un- 

s that ff der subsections (3) and (f) of section 5 

, With @ hereof, as amended.” 

muni- The change was in the phrase, “and 

>d by # no contract of charter,” which, in the 
existing law, reads “and no contract or 

orted charter.” 

equire 

»f the 

to th 

‘stem, | Senators Propose Cut of 

Gl ° 

visa, § Ten Per Cent in Funds 

h - e efe e 

ad» | For Civilian Agencies 

Com- A group composed of 30 Republican 
and five Democratic senators offered an 

00,000 amendment to H. R. 7786, the omnibus 

‘used § appropriations bill, providing for a 10 

on of @ per cent cut in non-military funds. 

As the Senate appropriations com- 
for a B mittee had restored a 10 per cent cut 
0 de- & for Commission funds embodied in the 
© €X- 9 appropriations bill as it passed the 
- Pro- @ House, the result of the suggested 
ar II. @ action in the Senate would be again to 
are reduce money for the Commission for 

& @ the fiscal year beginning July 1 below 
cate- B the $11,737,200 estimate of the Bureau 
’ SYS- B of the Budget. The Senate appropria- 
a tions committee had voted to restore 
stem. § the amount called for by the Budget 
ae estimate (T.W., July 15, p. 49). 
weak The amendment was offered by Sen- 
Sonte ator Bridges, of New Hampshire, and 
prsenes he and Senator Byrd, of Virginia, spoke 
nee in support of it. 
solely Senator Bridges said that the amend- 
steal ment was offered as “an economy 

8 amendment to be substituted for the 
which Thomas-Taber amendment found in the 
aan House appropriation bill.” The Thomas- 
seas Taber amendment made the 10 per cent 
sively across-the-board cut in the House bill. 
with Both Senator Bridges and Senator 
ident Byrd expressed the view that even 
sys deeper cuts should be made in non- 
| military appropriations, in view of the 

full situation in Korea. 

Transport Fund Cuts Suggested 

Senator Douglas, of Illinois, in debate 

on the appropriation bill, unsuccessfully 
opposed recommendations of the Senate 
appropriations committee for increases 
‘state to some transport agencies above the 
D Te- amounts approved by the House. 
iding He asked cuts in funds for the Civil 
ly of Aeronautics Administration, the Civil 
Res. Aeronautics Board, and for the Bureau 
of Public Roads. 
Littee Senator Douglas objected to an in- 
con- crease recommended by the Senate com- 
nate @ mittee of $2,750,000 for the C. A. A. He 
said, after reading from the report of 
overs the House appropriations committee, 
stry; that the added funds would go to pro- 
| and Vide communications service for private 
tele- overseas airlines. The senator said that 
ns. Service should be charged to the private 
lines. However, the amendment sug- 
gested by the Senate appropriations com- 
mittee was agreed to. 

Also over objections by Senator Doug- 
rair- las, the Senate agreed to an increase 
ater- of $6.500,000 above what was appro- 
ered Priated by the House in contract author- 
3, to ® ity for the C.A.A. 
ship The Senate also agreed to a reduction 
cor- tecom:nended by its appropriations com- 





mittee from $45,000,000 to $37,000,000 in 
funds for the federal airport program. 
The amount that would be available for 
liquidation of obligations incurred under 
authority heretofore granted to make 
contracts was decreased from $42,000,000 
to $34,000,000. 

The Senate also agreed to an amend- 
ment recommended by the Senate ap- 
propriations committee involving the 
transfer of $35,000 of the appropriation 
for expenses to the appropriation “sal- 
aries and expenses, Civil Aeronautics 
Administration for such expenses, in- 
cluding the maintenance and operation 
of aircraft.” 

Senator Douglas raised an objection 
to a recommendation that $600,000 be 
added, above the appropriation provided 
by the House, for the Civil Aeronautics 
Board. He said that the total ap- 
propriation was a million and a half 
dollars in 1945, and added that it had 
been “steadily increasing ever since.” 

A large part of the increases that had 
been granted, the senator asserted, had 
been “allegedly for the purpose of de- 
creasing a large backlog of work, but 
despite increased appropriations, delay 
in making decisions and failure to de- 
crease the alleged backlog have con- 
tinued.” He quoted from the report of 
the House appropriations committee 
that “the trouble with this agency of 
government was not one of appropria- 
tions.” 

The senator continued by saying that 
there had been “a supposed reorganiza- 
tion of C.A.B. along the lines suggested 
by the Hoover Commission.” He said 
he believed that, if the recommendations 
of that commission had brouzht about 
increased efficiency, “as alleged to be 
the case,” the C.A.B. did not need this 
increased appropriation. He suggested 
that the Senate restore the House ap- 
propriation of $3,400,000, by rejecting the 
Senate committee amendment, “and 
thereby save $600,000. 

The committee’s amendment, however, 
was agreed to. 

The amendment also included a pro- 
viso that the Departments of the Army, 
Navy, and Air Force be authorized to 
transfer to the C.A.B., without charge, 
subject to the approval of the Bureau of 
the Budget, aircraft (for replacement 
only), aircraft engines, parts, and ac- 
cessories surplus to the needs of those 
departments. It was explained by Sen- 
ator McCarran, of Nevada, that the 
transfer was to eliminate the necessity 
for purchases by the C.A.B., and that 
the equipment was obsolete, and no 
longer of use to the Air Force. " 


° Public Roads Appropriation 

After the Senate agreed to an amend- 
ment suggested by its appropriations 
committee that not to exceed $3,000,000 to 
be derived from administrative funds 
provided under the act of July 11, 1916, 
be made available until expended for 
continuing construction of a laboratory, 
on a site already acquired, for permanent 
quarters for testing and research work, a 
proposed reduction from $495,000,000 to 
$385,000,000 in the appropriation for 
federal-aid postwar highway construe- 
tion was discussed. 

Senator Douglas said that, “in this pe- 
riod of national emergency and rela- 
tively high employment” further road 
construction was not needed to stabilize 
the economy. He said it might well be 
deferred and suggested a further reduc- 
tion to $285,000,000. 

Asked by Senator Holland whether he 
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knew the relationship of the changes he 
proposed to the commitments made to 
the states by the Bureau of Public Roads, 
and to the contracts already let under 
which construction was _ proceeding, 
Senator Douglas replied by criticizing 
the system of advance commitments by 
the bureau. He said the system had 
“virtually taken away from the Con- 
gress the power to appropriate money.” 
He said that the bureau made commit- 
ments for long periods in advance, and 
added: 

“Then, when on the floor of the Sen- 
ate we attempt to make reductions in the 
appropriations, we are told that the com- 
mitments have been made and that we 
cannot change the amounts.” 

Before this amendment was rejected, 
there was a lengthy discussion centering 
on statements by various senators that 
Congress had itself set up the system by 
which road fund commitments were 
tied in with the fact that state legisla- 
tures met only every two years and had 
to know in advance what funds they 
must appropriate to match the federal 
aid funds. 

Senator Kerr, of Oklahoma, said that 
the American people were payiugy i.0 
the national treasury $1,350,000,000 “this 
year” in road-user taxes in the form of 
gasoline and oil taxes. He asked if Sena- 
tor Douglas thought it would be keeping 
faith with the people to reduce the fed- 
eral aid funds to the point where they 
would be about one-fifth of what the 
public was paying. 

After rejecting Senator Douglas’ sug- 
gested amendment, the amendment of 
the Senate appropriations committee was 
agreed to. 





Senate Committee Lays 


Tax Revision Bill Aside 


At the close of hearings on H.R. 8920, 
the tax revision bill passed by the House, 
including provisions for reduction of the 
excise taxes on transportation, Senator 
George, of Georgia, announced that “at 
the request of the executive department,” 
the bill would be laid aside temporarily. 

Secretary of the Treasury Snyder, after 
consulting the President, told the Senate 
committee, and the House ways and 
means committee, that “it would not be 
prudent, in the light of developments 
in Korea, to proceed with further con- 
sideration of the tax ‘bill now before 
the Senate.” (T.W., July 15, p. 15.) 





Axle Load Limit Proposed 


Senator Johnson, of Colorado, has 
proposed an amendment to H.R. 7941, a 
bill to amend and supplement the fed- 
eral-aid road act of 1916, by adding the 
following new section at the end of 
H.R. 7941: 


“Sec. . . . No funds authorized to be 
appropriated by this act shall be paid 
to, or on behalf of, any state, territory, 
county, or municipality, for the con- 
struction, reconstruction, improvement, 
or maintenance of any highway unless 
the Secretary of Commerce shall have 
received satisfactory assurances that no 
vehicle or combination of vehicles, un- 
laden or with load, will be permitted 
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upon such highway when the gross 
weight on the road surface through any 
axle of such vehicle or combination of 
vehicles exceeds eighteen thousand 
pounds.” 





Ship Repair Bills Offered 


Several bills have been introduced in 
Congress providing for repairs to vessels 
in the reserve fleet, and dealing with the 
“statutory sales price’ of vessels under 
operating-differential subsidies. 

H. R. 9096, introduced by Representa- 
tive Fallon, of Maryland, and S. 3893, 
an identical bill, introduced by Senator 
Tydings, of the same state; H. R. 9136, 
introduced by Representative Shelley, of 
California, and S. 3997, introduced by 
Senator Magnuson of Washington and 
24 other senators, provide funds for the 
survey and repair of vessels in the re- 
serve fleet. 

H. R. 9112, introduced by Representa- 
tive Gamble, of New York, and S. 3927, 
introduced by Senator Ives, of New 
York, amend the definition of “statutory 
sales price” in the merchant ship sales 
act of 1946, and provide for a change 
in determining the period for deprecia- 
tion charges on vessels. 


Registry of U.S. Ships 


The merchant marine subcommittee 
of the Senate interstate and foreign com- 
merce committee brought to a close, July 
18, hearings on S. 3823, a bill to amend 
section 9 of the shipping act of 1916 
relating to the transfer of American ves- 
sels to foreign registry. 

On that day, the subcommittee heard 
the following in opposition to the bill: 
Capt. William N. Mansfield, Military Sea 
Transport Service Navy Department; 
George W. Morgan, president, Associa- 
tion of American Ship Owners; Frazer 
A. Bailey, president, National Federation 
of American Shipping; and Gerald H. 
Helmbold, Maritime Administration, De- 
partment of Commerce. 

Capt. W. J. Van Buren, National Or- 
ganization of Masters, Mates, and Pilots 
of America, testified in support of the 
bill. 


LABOR NEWS 


Mediation Board Resumes 
Efforts to Settle Rail 
Disputes in Washington 


The National Mediation Board an- 
nounced that mediation efforts to settle 
disputes of the trainmen, conductors, 
yardmen, and switchmen, had been 
shifted, July 17, from Chicago to Wash- 
ington. 

There was a delay of one day in re- 
opening talks with the switchmen, due 
to the fact that representatives of the 
union were in Buffalo on July 17, to sup- 
port, in the federal district court, a 


stipulation entered into by the union 
and the Department of Justice to ask 
the court to put off until August 3 final 
action on the temporary order which 
ended a strike on the Rock Island Rail- 
road. 








’ The government seized that railroad 
when the union ended a strike on four 
other western roads, under threat of 
presidential action, but continued it on 
the Rock Island. When Arthur J. 
Glover, president of the Switchmen’s 
Union of North America said he was 
not willing to order his men back to 
work on the Rock Island after the 
seizure, the government obtained a tem- 
porary injunction in the federal district 
court at Buffalo. 


The court had set July 17 as the 
date for a hearing on whether or not 
the injunction should be made per- 
manent (T.W., July 15, p. 19). 


Joseph Friedman, special assistant At- 
torney General of the United States 
said the union and the government had 
entered into a stipulation asking for a 
delay in the hearing until August 3, 
and that the temporary injunction re- 
main in effect until August 4. He said 
the union had asserted it was not ready 
for hearing July 17, and that the Na- 
tional Mediation Board was: trying to 
settle the union’s dispute with the Rock 
Island and other railroads. 





Emergency Board Begins 
Hearing in Pullman Case 


A presidential emergency board on 
July 17 began hearings in a dispute in- 
volving proposed changes in rates of pay 
and working rules affecting 1,836 con- 
ductors employed by the Pullman Co. 
The hearings, held in the Customs House, 
Chicago, would last approximately one 
month, it was indicated by counsel. The 
board consists of Judge Ernest M. Tip- 
ton, of Missouri; Dr. I. L. Sharfman, of 
Michigan, and Angus Munro, of Dallas. 

A. G. Wise, of Chicago, executive vice- 
president of the Order of Railway Con- 
ductors, and general chairman of the 















‘Pullman system, told the board that 
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the conductors were asking a basic 
month of 210 hours (30 seven-hour days) 
in place of the present 225 hours (39 
seven and one-half hour days), and 
changes in a number of working rules, 
The demands were presented last Sep- 
tember 1 to the carriers, he said, and 
subsequent attempts at negotiation ang 
mediation had failed. 

Pullman conductors had voted over- 
whelmingly in favor of a strike, which 
had been set for April 17 but was de- 
ferred at the request of the Nationa] 
Mediation Board, said Mr. Wise (T.W., 
April 22, p. 50). Counter-demands of 
the Pullman Co. would, if granted, “de- 
stroy our contract,” he said. Rule 64, 
proposed by the company, would permit 
the railroads to operate Pullman ears 
without conductors, said Mr. Wise, first 
witness for the union. 

Howard Neitzert, of Chicago, counsel 
for the Pullman Co., declared in his 
opening statement July 18 that the de- 
mands of the union were “extraordi- 
narily harsh and severe.” Twenty of 
the 69 proposals would, if granted, in- 
crease the cost of Pullman conductor 
service $5,250,000 annually, a 63 per 
cent increase in the present conductor 
payroll of $8,349,000, he said. The pro- 
posals involved in 10 of the 69 issues 
would require the employment of at 
least 778 additional conductors, an in- 
crease of over 42 per cent in the num- 
ber of conductors now in the company’s 
service, said Mr. Neitzert. 





Air Labor Dispute 


The President has issued an executive 
order creating an emergency board under 
section 10 of the railway labor act, to 
investigate a dispute between Braniff 
Airways, Inc., and certain of its em- 
ployes represented by the Brotherhood 
of Railway & Steamship Clerks. 


TRANSPORTATION 
STATISTICS 






Rail Passenger Miles at Low Figure 
As Airlines Reach Peak, Bureau Says 


1.C.C. Bureau’s ‘Monthly Comment’ Also Compares Motor and Rail 


Relative Passenger and Freight Revenues. 


Savings from Diesel 


Power, and Long-Term Debt Increase of Railroads Discussed. 


Passenger miles of Class I railroads 
registered the lowest figure in 1949, since 
1941, while airline passenger-miles were 
at an all-time peak, according to the 
July “monthly comment” of the Com- 
mission’s Bureau of Transport Economics 
and Statistics. The comment is released 
as information not considered by the 
Commission. 


The bureau also made comparisons of 
motor and rail passenger and freight 
revenues. It showed the motor figures 
increasing as percentages of the railroad 
revenues. 

It said increased long-term debt of 





the Class I line-haul steam railways in 
1949 was largely because of equipment 
obligations. 


“Most of the debt increase in 1949 over 
1948 is attributable to an increase of 
$251.7 million or 17.5 per cent in equip- 
ment obligations,” it said. “Between 
1943 and the close of 1949, moreover, 
there was an increase of $919.0 million 
or 118.8 per cent in equipment obliga- 
tions. In this later year equipment 
obligations accounted for 18.5 per cent 
of the total long-term debt as compared 
with only 7.4 per cent in 1943. 

“The total long-term debt in 1949 was 
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92 per cent above that of 1948 but 12.5 
per cent below the 1943 figure. Railroad 
reorganizations during the 1944-1949 pe- 
riod have had an important effect on 
the reduction in debts since 1943. Al- 
though unmatured funded debt (mostly 
ponds) declined only 2.1 per cent be- 
tween the close of 1948 and 1949, the 
total for the later year is $1,669.8 million 
pelow that of 1943 or a decrease of about 
9 per cent. Debt in default dropped 
from $757.8 million in 1943 to $204.6 mil- 
lion in 1949 or 73.0 per cent, but the 1949 
figure is 46.9 per cent above that of 1948. 
The amount of capital stock outstanding 
has changed but slightly since 1943.” 

The bureau said annual interest ac- 
cruals on all classes of long-term debt 
combined declined from $443.4 million in 
1943 to $321.2 million in 1949 or 27.5 per 
cent. The 27.5 per cent decrease in in- 
terest charges, it said, was more than 
double the corresponding percentage re- 
duction in long-term debt. The bureau 
added: is 

“The substantial decrease in interest 
charges since 1943 may be attributed not 
only to the large absolute reduction of 
debt but also to generally lower interest 
rates on reorganization debt as well as 
on refunding and other obligations is- 
sued, including equipments. The total 
interest accruals in 1949 were slightly 
higher than those of 1948.” 


Rail Operating Revenues 


Total operating revenues of Class I 
steam railways for May amounted to 
$745,406,421, which was 2.1 per cent be- 
low the level of May 1949, and 1.7 per 
cent below that of April this year, after 
adjustment to a 30-day month of four 
Sundays, the report said. For the 12- 
month period ended with May total op- 
erating revenues decreased $1,146 million 
under the comparable 1949 period and 
were $608 million below the comparable 
1948 period, it said. 

June carloadings were 4.7 per cent 
above the May level and 5.5 per cent 
above the level of June, 1949, it said. 


Rail Revenue Traffic 


Revenue traffic statistics of Class I 
steam railways for the first four months 
of 1950 were now available, the report 
said. A table showed selected data by 
territories for the 1950 period in com- 
parison with similar data for the same 
period in 1949. 

“The 1950 volume of freight traffic as 
measured in revenue ton-miles for the 
roads as a whole decreased 6.3 per cent 
from the 1949 level,” the bureau con- 
tinued. “Both periods were characterized 
by labor difficulties in the coal fields 
which had an unfavorable effect on 
traffic volume. By territories the freight 
traffic declined 8.2 per cent in the East- 
ern District; 18.0 per cent in the Poca- 
hontas Region, and 4.3 per cent in the 
west. Only the Southern Region showed 
an increase though this rise was a 
negligible one of 0.1 per cent. The freight 
revenue for the roads as a whole was off 
5.8 per cent. By territories the decreases 
Tange from 1.7 per cent in the south 
to 12.8 per cent in the Pocahontas Re- 


It said the volume of passenger traffic 
for ali Class I roads as measured in reve- 
nue passenger-miles, in the first four 
months of 1950 declined 17.3 per cent 
below that of 1949. By territories, it 
continued, the decreases ranged from 
15.9 per cent in the Southern Region to 
31 per cent in the Pocahontas Region. 

Passenger fare increases authorized 


by the I.C.C., particularly for the eastern 
lines, tended to compensate in some 
measure for the appreciable decrease in 
traffic so that for the roads as a whole 
the 13.1 per cent decline in revenue was 
substantially less than the loss of 17.3 
per cent in passenger-miles,” the bu- 
reau said. “In the Eastern District pas- 
senger revenue was off only 10.7 per 
cent despite a loss in traffic of 17.8 per 
cent. In the other territories, however, 
the percentage decline in passenger reve- 
nue was only slightly less than that of 
passenger miles.” 


Savings from Use of Diesels 


The bureau said that in a forthcom- 
ing publication of the bureau to be en- 
titled “Study of Railroad Motive Power” 
(statement No. 5025), consideration had 
been given to potential savings from 
diesel operations on the assumption that 
all units of service produced by steam 
power had been produced by diesel elec- 
trics. It said this was assuming that 
all steam locomotives of Class I rail- 
ways, including switching and terminal 
companies, were replaced by diesel en- 
gines and that no changes were made in 
other types of motive power. Continuing, 
the bureau said: 

“Because the size of such theoretical 
savings is dependent, among other things, 
on the volume of total railroad opera- 
tions, the estimated unit savings from 
diesels in 1948 were projected on the 
basis of two levels of operations: First, 
a relatively low level, assumed to be 
represented by the average volume in 
the four years 1936-39, and, second, a 
relatively high level, assumed to be rep- 
resented by the average volume of 1946- 
49. The wide variations in the results 
as between these levels of operation, to- 
gether with the various assumptions in- 
volved, indicate not only the difficulties 
of determining future savings but also 
the possible danger of generalizations 
based on such projections. 

“Diesel repair costs for 1948 were not 
adjusted to take account of the fact that 
the average age of the steam locomotives 
was considerably greater than the aver- 
age age of the diesels involved. The ab- 
sence of such an adjustment probably 
results in some over-statement of the 
projected savings. The relation of age 
to repair costs is discussed in the study. 
The results are offered, therefore, not as 
actual estimates of the potential savings 
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Domestic 
Railway trunk 
parlor and airlines 1 
sleeping (Scheduled 
cars operations 


only) 


Percent 
air of rail 
and air 
combined 


Calendar 
year 


millions 
7,354 
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1 Source: Civil Aeronautics Board; figures for 
1945 and later years are based on direct route 
ones. Previous years are based upon miles 
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but as simple mathematical extensions 
of the unit savings in 1948 on the as- 
sumption that all freight, passenger, and 
yard service performed by steam power 
were to be performed by diesels at the 
assumed levels of operation of the two 
periods.” 

It said the figures resulting from the 
projections were over and above the 
savings estimated to have been achieved 
in 1948. 

As shown in a table, the bureau said, 
the first projection, based on the 1936-39 
average level of operations, gave the fol- 
lowing totals, not including the esti- 
mated savings realized in 1948 from the 
diesel operations in that year: 

For freight service $268 million, for 
passenger service $71 million, and for 
yard service $80 million, or a total of 
$419 million. 

It said the second projection, on a 
basis of the 1946-49 average level of 
operations, gave the following: 

For freight service $514 million, for 
passenger service $128 million, and for 
yard service $162 million, or a total of 
$804 million. 

It said inclusion of the savings esti- 
mated for 1948 from diesel operations 
raised the two totals to $761 million and 
$1,146 million, on the basis of 1936-39 
and 1946-49 level of operation, respec- 
tively. 

The bureau included in its comment 
a table showing an increase in the 
domestic trunk airlines’ proportion of 
first class passenger traffic from 6.1 per 
cent of air and rail passenger-miles 
combined in 1938, to 41.2 per cent in 
1949. (See table on revenue passenger- 
miles). 

The bureau said that traffic on domes- 
tic trunk airlines in the United States 
in the first quarter of 1950, measured in 
revenue passenger-miles, increased 9.3 
per cent over the same 1949 period. Be- 
tween the same periods, it continued, the 
revenue passenger-miles reported by class 
I steam railways for parlor and sleeping 
car traffic declined 15.9 per cent. 


“For the year 1949 vs. 1948 the volume 
of first class rail passenger traffic 
dropped 15.1 per cent but the airline 
traffic was up 12.7 per cent,” said the 
bureau. 


Rail-Air Contrast 


Referring to the table reproduced, the 
bureau said that, as a result of war con- 
ditions the airlines’ proportion of the 
total first class traffic was smaller in the 
years 1941-44 than in the three preced- 
ing years. However, it said, the propor- 
tion rose each year thereafter, reaching 
a peak of 41.2 per cent in 1949. Although 
the total airline passenger-miles for 1949 
had reached an all-time annual peak, 
said the bureau, the 1949 total for first 
class rail traffic reached the lowest level 
since 1941. 


In connection with the first quarter 
airline figures, the bureau said, the fol- 
lowing statement in the June 1, 1950, is- 
sue of thé monthly comment on aviation 
trends prepared by the aviation statistics 
division of the Civil Aeronautics Admin- 
istration should be noted: 


“Evidence of increasing diversion of 
regular fare passengers to coach flights 
was apparent in the March statistics. 
Coach traffic recorded further substan- 
tial growth with 58,726 passengers carried. 








50 


| STATISTICS | 


and 65,564,059 passenger miles flown. 
This represented 11.5 per cent of the total 
domestic passenger traffic. A year ago 
only 2,450,490 coach passenger miles were 
flown. On the other hand, standard fare 
traffic amounted to 502,598,000 passenger 
miles in March, 1950, compared with 531,- 
098,000 passenger miles in the same 
month a year ago. It was noteworthy 
that 72 per cent of the seats on coach 
flights were filled as against only 55 per 
cent on the regular fare flights.” 


Motor Carrier Revenues 


The bureau also included in the July 
comment a table which expanded esti- 
mates previously published of revenues of 
Class I, II, and III motor carriers of 
property and passengers to supply a con- 
tinuous series from 1939 to 1949. 

Because of interest in common and 
contract operations, said the bureau, a 
breakdown of the estimates of inter- 
city carriers of property between common 
and contract was also given. 


The table showed revenues from prop- 
erty service or intercity carriers for in- 
tercity; service in 1939 of $579.1 million 
for common carriers and $112 million for 
contract carriers. The revised figures for 
1948 showed $2,286.5 million for common 
and $151.5 million for contract carriers, 
the estimated 1949 figures being shown 
as $2,496.9 for common, and $183.2 for 
contract carriers. Total operating reve- 
nues, intercity and local, for the three 
classes of motor carriers of property were 
shown rising from $792.2 million in 1939 
to $2,810.5 million as revised for 1948, and 
$3,033.8 as estimated for 1949. 


Revenue for intercity regular-route 
schedules of carriers of passengers were 
shown beginning with 1944, figures not 
being available on a comparable basis for 
the earlier years. However, “operating 
total” of revenue from passenger service 
was shown as $169.1 million in 1939, rising 
to $565.4 million in the revised 1948 fig- 
ures, and standing at $532.9 in the pre- 
liminary figures for 1949. 


Trend in Revenue Estimates 


The bureau said the trend in the esti- 
mates of revenues might be more easily 
understood if placed on an index and 
compared with rail revenues for the same 
period. It included a table for that pur- 
pose. (See Revenue Indexes.) 

According to those calculations, said 
the bureau, motor freight revenues 
lagged behind rail in relative increases 
during the war years, but in the post- 
war period increased greatly and now 
stood at a much higher relative level 
compared with 1939. On a proportionate 
basis, it continued, estimated motor 
freight revenues were about 21 per cent 
of Class I rail freight revenues in 1939 
and about 15 per cent in 1944 (the low 
relative point in the period covered), 
but were about 31 per cent in 1948 and, 
according to a preliminary estimate, 38 
per cent in 1949. It continued: 

“Computed motor passenger: revenues, 
on the other hand, rose rapidly during 
the war years, but showed a substantial 
decline in 1949 from 1948. Compared 
with reported passenger revenues of 
Class I line-haul railways (excluding 
commutation revenues which sometimes 
are similar to the local passenger rev- 
enues of motor carriers), the motor pas- 
senger revenue estimates were about 26 





Revenue Indexes 


Selected revenue indexes of all three classes of motor carriers (based on estimated 
revenues in Table 1) and class | line-haul railroads 


(1939 = 100) 
Freight Total Tota! 

Revenues from revenues Total operating operating 

intercity ° operating revenues of revenues 

Year freight of Class | revenues of passenger and of Class | 
intercity line-haul passenger 1 property line-havl 

motor carriers railways motor carriers motor carriers railroads 

1939 100.0 100.0 100.0 100.0 100.0 
1940 111.1 108.8 103.6 108.4 107.5 
1941 140.4 137.0 137.1 138.1 133.8 
1942 152.0 183.2 226.8 166.1 186.9 
1943 156.6 209.0 302.8 189.0 226.7 
1944 156.2 215.7 317.8 196.5 236.2 
1945 159.9 201.4 327.2 203.9 222.8 
1946 187.6 178.4 328.2 229.9 190.9 
1947 260.3 217.0 315.7 285.8 217.4 
1948 352.8 245.8 334.3 351.2 242.1 
1949 2 387.8 217.2 315.1 371.0 214.8 





1 Estimate of intercity revenue only not available for entire period. 


2 Preliminary 


Sources: Table 1, and rail data in Statistics of Railways in the United States, 1939-49. 


per cent of the rail in 1944 but about 
46 and 51 per cent in 1948 and 1949, 
respectively. 

“All operating revenues of Class I, II, 
and III motor carriers from the trans- 
portation of passengers, property, mail, 
express, etc., were about 24 per cent of 
the total operating revenues of Class I 
line-haul railways in 1939, 20 per cent 
in 1944, 35 per cent in 1948, and 42 per 
cent in 1949.” 

A footnote explained that Class I line- 
haul railways had 96.70 per cent of all 
rail revenues in 1948. 





Truck Traffic Up 11 
Per Cent, May Over April 


The volume of freight transported by 
reporting motor carriers in May in- 
creased 11.1 per cent over April, 1950, 
and 31 per cent over May, 1949, accord- 
ing to statistics compiled by the Ameri- 
can Trucking Associations’ Research De- 
partment. 

“Comparable reports received by A.T.A. 
from 302 carriers in 41 states showed 
these carriers transported an aggregate 
of 3,929,766 tons in May, as against 3,- 
537,476 tons in April and 2,999,558 tons 
in May, 1949,” said the department. 

“Approximately 79 per cent of all ton- 
nage transported in the month was 
hauled by carriers of general freight. 
The volume in this category increased 
11.5 per cent over April and 34.2 per 
cent over May, 1949. 

“Transportation of petroleum prod- 
ucts, accounting for about 12 per cent 
of the total tonnage, showed increases 
of 5.5 per cent over April and 14.9 per 
cent over May, 1950. 

“Carriers of iron and steel hauled 
about 6 per cent of the total tonnage. 
Their traffic volume increased 11.3 per 
cent over April and 36 per cent over 
May, 1949. 

“About 3 per cent of the total tonnage 
reported consisted of miscellaneous com- 
modities, including household goods, 
textiles, groceries, meats, heavy machin- 
ery, agricultural products, tobacco, mo- 
tor vehicles, motor vehicle parts, paper, 
flour and chemicals. Tonnage in this 
class increased 20.9 per cent over April 
and 16.1 per cent over May, 1949. 

“The May tonnage volume of carriers 
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reporting from the Eastern district rep- 
resented an increase of 13.1 per cent 
over April and 38.3 per cent over May, 
1949. 

“Carriers in the Southern region re- 
ported increases of 12.7 per cent over 
April and 33.1 per cent over May, 1949. 

“Tonnage from the Western district 
revealed an increase of 7.6 per cent over 
April and 20.4 per cent over May, 1949.” 





















June Freight Car Orders 


Orders for new railroad freight cars 
placed in June totaled 2,195, to bring the 
backlog of orders as of July 1 to 40,585, 
the American Railway Car Institute, 
New York City, announced. This com- 
pares with totals of 42,300 cars on order 
June 1, and of 42,813 cars on order July 
1, 1949. 

Domestic freight car deliveries in June 
totaled 3,874, compared with 2,193 in 
May and 9,121 in June, 1949, the insti- 
tute said. Production on the leading 
types of cars delivered in June was: 
Box, 1,840; hopper, 719; gondola, 537; 
refrigerator, 658, and tank, 112. 



























Rail Signal Statistics 


The Commission has issued a 48-page 
tabular report titled “Tabulation of 
Statistics Pertaining to Signals, Inter- 
locking, Automat Train Control, Tele- 
graph and Telephone for Transmission 
of Train Orders, Spring Switches, and 
Train Communication Systems as Used 
on the Railroads of the United States.” 

Compiled by the Commission’s Bureau 
of Safety, the report is dated January 
1, 1950. 


















Truck Trailer Production 


Factory shipments of truck trailers in 
1949 amounted to 34,273 units valued at 
$119 million, a decrease of 27 per cent 
in number and 15 per cent in value from 
the 46,960 units valued at $140 million 
shipped in 1948, according to the Bureau 
of the Census, Department of Commerce. 
Van accounted for considerably more 
than half of all truck trailers shipped in 
1949, the bureau reported, adding that 
platforms represented about 20 per cent 
and tank trailers accounted for aboul 
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gper cent of the total. The peak month 
of 1949 was October with total shipments 
of 3,709 units. 


Rail Employe Pay Up 
$712 Million in March 


Over March Last Year 


Compensation paid to employes of 
Glass I steam railways, exclusive of 
witching and terminal companies, 
amounted to $369,571,293 in March, 1950, 
as against $361,946,046 in March, 1949, 
according to a compilation by the Com- 
mission’s Bureau of Transport Economics 
and Statistics. The statement is identi- 
fed aS No. M-300, relating to wage 
statistics of those railroads. 

Total number of employes reported by 
the carriers, as of the middle of March, 
1950, was 1,147,565, a decrease of 49,968 
or 4.17 per cent under the number re- 
ported for March, 1949. 

The total number of hours paid for 
was 12.12 per cent less in March, 1950 
than in March, 1949. A comparison of 
the number of employes who received 
pay during the month with the total 
hours paid for shows 185 hours an em- 
ploye in March, 1950 and 203 hours in 
March, 1949. Employes paid on an 
hourly basis in March, 1950 received pay 
for 7,477,537 hours of overtime, which 
was 3.73 per cent of the straight time 
paid for. The corresponding percentage 
for March, 1949, was 4.40. 

Compensation for “time paid for but 
not worked” for March, 1950, was re- 
ported as follows: 

Executives, officials, and staff assist- 
ants, $82,302; professional, clerical and 
general, daily basis, $190,741, hourly basis, 
$1,255,958; maintenance of way and 
structures, daily basis, $18,661, hourly 
basis, $657,035; maintenance of equip- 
ment and stores, daily basis, $106,524, 
hourly basis, $2,459,834; transportation— 
other than train, engine, and yard, daily 
basis, $64,627, hourly basis, $877,230; 
transportation—yardmasters, switch ten- 
ders, and hostlers, daily basis, $117,- 
870, hourly basis, $130,468. 

In the train and engine service, com- 
pensation for March, 1950, was reported 
as follows: Straight time actually worked, 
$68,255,485; straight time paid for, $83,- 
768,580; overtime paid for, $8,746,598: 
constructive allowances, $6,220,537; total, 
$98,735,715. 

Miles actually run totaled 405,401,898, 
and miles paid for but not run totaled 
49,101,689. 


Air Express Shipments 


Air express shipments carried on the 
nation’s certificated scheduled air lines 
Increased 27.2 per cent over the same 
Month a year ago, the air express di- 
Vision of the Railway Express Agency 
has reported. 

More than 350,000 shipments weighing 
an estimated 6,895,000 pounds were 
handled by the system in May and gross 
revenue exceeded $1,770,000, a gain of 


30.9 per cent over May 1949, the express 
agency said. 


Carlord Waybill Analyses 


The Commission has issued a 267-page 
tabular report, Carload Waybill Analyses, 


1948, prepared by its Bureau of Transport 
Economics and Statistics, covering dis- 
tribution of freight traffic and revenue 
averages by commodity classes and rate 
territories, with terminations in 1948. 
The statement is No. 5028. 


Freight Car Supply Report 


U. S. railroads reported an average 
daily surplus of 23,840 freight cars and 
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an average daily shortage of 13,891 freight 
cars for the week ended July 8, accord- 
ing to the car service division of the 
Association of American Railroads, 

The surplus was made up as follows: 
Plain box, 323; auto box, 28; flat, 6; gon- 
dola, 887; hopper, 19,909; stock, 1,344; 
refrigerator, 1,105, and miscellaneous 
cars, 238. 

The shortage consisted of 10,495 plain 
box, 219 auto box, 668 flat, 2,082 gondola, 
226 hopper (186 covered), and 201 re- 
frigerator cars. 


NEW SERVICES AND PRODUCTS 
© 
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Wallboard Loading Rules 


A 24-page illustrated pamphlet (No. 26) 
listing the rules regulating the safe 
loading of gypsum plasterboard, wall- 
board, sheathing, lath, and plaster in 
closed cars, has been issued by the 
freight loading and .container section, 
Association of American Railroads, 59 
East Van Buren St., Chicago 5, Ill. The 
revised pamphlet replaces an _ earlier 
edition issued in December, 1941. The 
loading patterns shown are designed to 
aid shippers of these particular materials. 


New Capital Air Service 


Capital Airlines has announced it will 
place the first of its new fleet of Con- 
stellations in daily service July 28 be- 
tween Washington, D.C., and Chicago, 
i. 


Careful Handling Posters 


Further improvement in art work and 
subject matter of its monthly “Careful 
Handling?’ posters is announced by the 
national freight loss and damage pre- 
vention committee of the freight claim 
division, Association of American Rail- 
roads, Chicago. Last January the com- 
mittee replaced its black-and-white 
posters with colored posters, and has 
since issued its posters in a new style 
and size. The posters, to be issued 
either on a monthly or bi-monthly 
basis, deal alternately with the themes 
of careful switching of freight cars and 
efficient freight house operation. Many 
member lines have standing orders for 
numbers of the attractive posters, ac- 
cording to C. C. Beauprie, division sec- 
retary. Price of the posters is approxi- 
mately $2.85 for 100 copies. 


San Diego Color Film 


N. C. Ryan, assistant traffic manager 
of the Port of San Diego, Calif., has 
announced the completion by the Harbor 
Commission of the Port of San Diego of 
a 16 millimeter color motion picture with 
narration and musical background, titled 
“The Harbor of the Sun,” for distribu- 
tion throughout the United States and 
foreign countries. The film, Mr. Ryan 
says, “dramatically shows every phase 
of port operations, together with scenes 
of yachting, speedboat racing and water 
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skiing, as well as commercial tuna fish- 
ing and sportfishing sequences.” 'Three 
color copies of the film are available 
for distribution without charge to traffic, 
import and export groups and for ex- 
hibition before service and civic organi- 
zations. The movie will be distributed 
through the port’s traffic and operations 
oy 1040 W. Broadway, San Diego 
1, Calif. 


N.Y.C. Diesel-Electric Orders 


The New York Central System has an- 
nounced placing of orders with the 
Electro-Motive Division of General 
Motors for 21 road and yard switching 
diesel-electric locomotives to cost ap- 
proximately $2.600,000 for service on its 
affiliated Peoria & Eastern Railway. 

“With delivery of this order, scheduled 
before the end of the present year, die-. 
selization of all operations of the Peoria 
& Eastern will be accomplished,” it said. 
The railway operates over 211.5 miles of 
line between Peoria, Ill., and Indian- 
apolis, Ind.” 


G.M.C. Diesel Tractors 


Announcement has been made by the 
GMC Truck & Coach Division of Gen- 
eral Motors Corporation, Pontiac, Mich., 
that it is now in volume production of its 
two new diesel-powered highway trac-~ 
tors—series 640 and 650. The 640 series 
model is designed to handle gross com- 
bination weights of 45,000 pounds. The 
650 series with a rear axle capacity 
rating of 19,000 pounds is designed to 
meet the needs of transporters hauling 
loads in the 55,000 pound gross com- 
bination weight range. ; 


C. & O. Car Ferry 


The Chesapeake & Ohio Railway has 
announced award of a contract to the 
Christy Corporation, of Sturgeon Bay, 
Wis., for the construction of a 406-foot 
Lake Michigan car ferry, to cost approxi- 
mately $4,500,000. The contract calls for 
delivery by October 1, 1951. It said the 
new all-steel car ferry, with a capacity 
of 32 railroad freight cars and accom- 
modations for passengers and automo- 
biles, would “further improve the C. & 
O.’s fast freight route across Lake Michi- 
gan.” 
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EXPORT SHIPPING 


AN INTERPRETIVE SECTION APPEARING 4th ISSUE MONTHLY - 


Many Aspects of Foreign Trade 


Discussed by World Trade Panel 


Chicago Transportation Club Presents Eighty-Minute Program, 
Discussing Details of a Typical Export Sale from Origin 
To Destination. Program Tape Recorded, Available to Groups. 


By N. C. HUDSON 


66 E SHALL SHOW you that the 

veil of mystification thrown 
around the export business doesn’t ex- 
ist,’ announced the moderator in in- 
troducing members of a panel of world 
trade experts appearing before a recent 
monthly meeting of the Chicago Trans- 
portation Club. 

At the conclusion of 80 minutes of 
concentrated discussion of all details of 
a typical export sale, from origin to 
destination, several hundred club mem- 
bers agreed with the moderator, A. J. 
Kelley, of D. C. Andrews & Co., that 
world trade held no _ impenetrable 
mysteries. 

The world trade program, arranged 
by Joe Vaugier, general agent of the 
Illinois Central Railroad, retiring chair- 
man of the club’s program committee, 
has created considerable interest among 
transportation and traffic clubs. A tape 
recording of the panel’s discussion was 
made, and is available free of charge 
to interested groups. 

All forms of, transportation were rep- 
resented on the panel, and such aspects 
of foreign trade as general documenta- 
tion, establishing letters of credit, book- 
ing cergo, and clearance were discussed. 

“It is just as easy to sell a man in 
Sydney, Australia, as in Aurora, IIli- 
hols,” said Mr. Kelley. “Practically all 
transportation agencies have representa- 
“ves in Chicago and other important 


industrial centers from which a shipper 
can get any information he desires about 
any part of the world. It is not necessary 
to go to New York, New Orleans, or 
San Francisco, or other port cities, for 
world trade information. 


Moderator Kelley introduced the fol- 
lowing panel members: 

W. C. Larson, International Harvester 
Co., the traffic manager. 

O. A. Jackson, Contirféntal Illinois 
National Bank & Trust Co., the banker. 

F. J. Franklin, Franklin Forwarding 
Co., the freight forwarder. 

W. H. Barnes, Pennsylvania Railroad, 
the railroader. 

R. E. Lydon, Pan American Airways, 
the airliner. 

R. H. Scheltes, Great American Dis- 
patch, Inc., the trucker. 

W. H. Swanson, Furness Lines, the 
ocean shipping representative. 


BEE ew et 


The Swedish American Lines’ ERLAND, at the Chicago water front. 





A concrete problem was presented to 
the panel, which permitted all members 
to contribute to the discussion. This 
was the problem: 

“A Milwaukee manufacturer is export- 
ing an electric dragline to Sydney, Aus- 
tralia. It is equipped with a 200-foot 
boom. Other equipment includes two 
power cables, 1,000 feet long. Built in 
Chicago, the total weight of the machine 
ready for shipment is 925,000 pounds, 
plus three carloads of spare parts. There 
are 176 pieces, boxes, bundles, reels, 
crates and packages. Heaviest piece is 
the motor generator, weighing 42,470 
pounds. Largest piece is the 33,500- 
pound base section, measuring 33 x 125 
x 375 inches. Several boom sections 
reached lengths of 649 inches. 

“The controller section of this drag- 
line is manufactured in Minneapolis 
and is to be shipped separately and con- 
solidated with the machine at seaboard. 

“The superintendent in charge of 
erecting the machine is on a job in 
Labrador and is to have his equipment 
and himself moved by air, three weeks 
after the shipment has cleared.” 


What Traffic Manager Does 


“In booking a shipment, it is neces- 
sary first to find out the weights and 
measurements,” began Mr. Larson, the 
traffic manager. 

“After checking the service available 
from the east, gulf, and west coasts, you 
proceed to make the booking. With a 
649-inch boom and a piece weighing 
approximately 43,000 pounds, advance 
arrangements to handle these pieces 
must be made. In some cases the ship’s 
tackle will not be able to handle this 
weight. With booking arranged, give 
your shipping department all instruc- 
tions. Care must be taken not to ship 
too early, so that demurrage may be 
avoided. In your letter of instructions 
to your shipping department, note the 
inland railroad rate. Import permits 
and export licenses are required for 
some parts of the world. Since March 
20, 1950, it has been necessary to obtain 
export licenses to Australia. 

“Always check the ocean freight rate 
yourself. The traffic department is re- 
sponsible for taking out marine insur- 
ance. The bank will tell you the in- 
formation it requires for the letter of 
credit, and the bank will mail the papers. 

“Checking the frequency of sailings, 
one finds that ships leave the east coast 
for Australia every 10 days, the gulf 
coast twice a month, and the west coast 
once a month. Demurrage charges do 


President Roy Milbourne presided at a 
recent meeting of the Chicago Transporta- 
tion Club at which the above group pre- 
sented a panel discussion on world trade. 

Left to right: R. E. Lydon, Pan American 
Airways; R. H. Scheltes, Great American 
Dispatch, Inc.; O. A. Jackson, Continental 
Illinois National Bank & Trust Co.; F. J 
Franklin, Franklin Forwarding Co.; Mr. 
Milbourne; A. J. Kelley, D. C. Andrews & 
Co., the moderator; W. C. Larson, Interna- 
tional Harvester Co.; W. H. Barnes, Penn- 
sylvania Railroad, and W. H. Swanson, 
Furness Lines. 


not begin until after seven days at east 
and gulf coast ports, after ten days on 
the west coast. There is lighterage at 
east coast ports, none at gulf or west 
coast ports.” 

It was decided to route the shipment 
via Pennsylvania and the Louisville & 
Nashville to Norfolk; to move the elec- 
trical equipment from Minneapolis to 
Chicago via truck, and by forwarders’ 
pool car to seaboard. 


Railroad Service 


Mr. Barnes, speaking for the railroads, 
said that special freight cars were avail- 
able for handling large, heavy pieces of 
freight. The traffic manager should 
anticipate his needs and check clearances 
with the railroads involved, he said. To 
avoid storage charges, the freight should 
be shipped neither too early nor too 
late. After the freight arrives at the 
port of departure, notice is sent to the 
consignee (usually the freight for- 
warder). Lighterage costs are usually 
included in the rail freight rates. 

“Railroads have extensive terminal 
facilities at most ports for handling 
freight, and covered and ground space 
for storage.” he said. 


Motor Freight Service 


Mr. Scheltes, speaking for the truck 
lines, said that the electric control sec- 
tion shipped from Minneapolis was 
packed in ten cases weighing a total of 
8,000 pounds. 

“The shipper has to check to see that 
the trucking firm is a party to the car- 
loader’s tariff,” he said. “The truck 
operator will deliver the merchandise 
from Minneapolis direct to the car- 
loader’s dock in Chicago, and will collect 
the freight charges from the carloading 
company.” 

Freight Forwarding Operation 

“The most important duty of the 
freight forwarder, who coordinates all 
operations, is to see that the docu- 


mentation from the shipper is 100 per 
cent correct,” said Mr. Franklin. “There 
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Courtesy Chicago Transportation Club Traffic Topics 


is no end of difficulty and expense in 
straightening out errors. 


“First we check the documentation, 
the export declaration; we check to see 
if an import license is needed; we check 
the invoices for possible errors or omis- 
sions; we arrange for marine insurance, 
if needed. 


“At the port, the freight forwarder 
must see that a steamship permit has 
been obtained in time to avoid demur- 
rage. Once the freight is deposited at 
the steamship pier, we get a dock receipt, 
and check the documents to see that the 
bills of lading are ‘clean on board.’ One 
box .short in the shipment would make 
the bills ‘unclean.’ We see that all com- 
mitments on the letter of credit are 
fulfilled. If there are any overs or shorts 
or damaged merchandise, we inform the 
shipper.” 


Steamer Service 


“This particular shipment presents 
many problems because of its size and 
weight,” began Mr. Swanson, the steam- 
ship representative. “When we receive 
the cargo we check to make sure the 
entire shipment is received and in good 
order. In this connection special ar- 
rangements previously referred to swing 
into action as the shipment presents 
loading problems not experienced on the 
regular run of general cargo. 


“At some ports of the world, cargo 
must be discharged into lighters in an 
open roadstead—for instance, certain 
Chilean and Asiatic ports. Here again 
we must make a preliminary check to 
make sure that the vessel can discharge 
her cargo, as in such cases maximum 
weights are governed by the capacity of 
ship’s tackle. If this were not done, the 
cargo would be loaded in the U.S.A. and 
then perhaps it couldn’t be unloaded at. 
say, a south Pacific port. That very 
thing happened during the war. 


“Receiving dates are set up so that the 
vessel can be loaded in proper sequence, 
as the freight for the last port of dis- 
charge is usually loaded first. For this 
reason the shipper might find the receiv- 
ing date five to eight days ahead of the 
sailing date. 

“If cargo, such as one of these large 
pieces, is stowed on deck, that informa- 
tion is noted on the ocean bill of lading. 
After the shipment has been loaded on 
board, we turn over on board bills of 
lading to the forwarder and the trans- 
action between the shipper and the 
steamship company is more or less com- 
pleted.” 
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MIDGET CARS TAKE 
TO WINGS 


DIMINUTIVE RACERS TRAVEL FROM TRACK TO 
TRACK AT AMAZING SPEED (AND MODEST RATES) 
VIA TWA AIR CARGO, YOU CAN SAVE TIME 

EVERY TIME VIA TWA. FREQUENT, SCHEDULED 
FLIGHTS HELP SOLVE SHIPPING PROBLEMS. 
SMART SHIPPERS TODAY ALWAYS CALL TWA. 


LD AIRLINES HAS PHONE TWA 


-.or call your A Pr ae 
freight for- & 
warder about : ‘ 


these TWA services: Snip- 


TO ping charges collect. Con- 
i, Y EVERY WEEK. ALL:-CARGO FLIGHT firmation of shipment arriv- 


al. Weekly international 


rs FROM NEW YORK EVERY SATURDAY. all-cargo flights. 


ACCOUNTING MACHINES TO ZIPPERS... 
TWA AIR CARGO MANIFESTS INCLUDE 


LOW THROUGH RATES. FOR EXAMPLE: Increase your selling range. Increase turnover. Reduce inventory.. 
OFFICE MACHINERY—N.Y. DIRECT TO MILAN warehousing. Replenish stocks faster. Save shipping time. Beat 
@ 87 PER LB. (MIN. 220 LBS) competition to markets everywhere. 


AITWA fhohts carry 
Air Mail and Air Cargo TWA 


TRANS WORLD AIRLINES = 


U.$.4.-EUROPE-AFRICA-ASIA | 








Specify Your Overseas Freight 


VIA CHARLESTON 


Where Shipping Costs LESS 


Economy-minded traffic men are turning to 
the Port of CHARLESTON for maximum sav- 
ings . . . low handling costs . . . modern 
shipping terminals . . . shipside storage . . . 
fast, direct cargo movement from marginal 
piers ... no lighterage . . . favorable inland 
rates ... frequent regular world-wide sailings. 









Write for Free Port Brochure 
“Cargoes through Charleston” 
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STATE PORTS AUTHORITY 









CHARLESTON: 1 Vendue Range Phone 3-7261 
NEW YORK: 52 Broadway Whitehall 4-2575 
CHICAGO: 327 S. LaSalle St. WEbster 9-5815 
WASHINGTON (D.C.): 926 DuPont Circle Bldg. HUdson 8105 
COLUMBIA (S.C.): Palmetto State Life Bldg. 
ROCK HILL (S.C.): 216 E. Black St. Phone 4369 






A State-Operated Seaport 























S. P. now operates 406 efficient freight and passenger diesel 
locomotives, has 36 more on order. It’s another reason why, 
when you want dependable, economical transportation, you 
can’t beat the West’s greatest transportation system. 








sHiP: Southern Pacific 


The West’s Greatest Transportation System 






Serving California * Oregon * Nevada * Arizona 
Utah * New Mexico * Texas * Louisiana 
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“A foreign bank may order that q 
letter of credit be paid only under spe- 
cific conditions,” stated Mr. Jackson, in 
discussing banking operations connected 
with foreign trade. “The bank in the 
United States has to observe all such 
conditions when it is under specific in- 
structions from the originating bank 
abroad. 

“Banks are obliged to be seemingly 
technical. They usually call attention to 
any discrepancy and ask that it be set 
straight.” 


Several Chicago banks, continued Mr, 
Jackson, were well equipped to handle 
foreign trade documents. 


“U.S. shippers and banks abroad have 
been better acquainted with eastern 
banks than with midwest banks,’ he 
said. “However, they are recognizing the 
advantages of directing operations 
through banks in the midwest area 
where the interests are located, because 
of proximity and consequent expediency 
in handling. A number of banks abroad 
have such high credit standing that 
their credits do not require confirma- 
tion.” 


The U.S. bank that confirmed the 
credit of a foreign bank made a charge 
of only one-twentieth of one percent for 
such service, and of one-tenth of one 
percent for effecting payments made un- 
der these credits, he said. 

“Generally, a bank finds that there 
are at least two or three discrepancies 
in over half of the documents presented 
under letters of credit,” he said. “It 
must check such papers in detail to see, 
for instance, what the insurance covers, 
to see that miscellaneous charges not 
provided for are not added. If con- 
sularization is needed, that would be a 
permissive charge under the credit. 
There is need for a clear understanding 
between buyer and seller. If there are 
to be incidental charges, these should 
be provided for in the letter of credit. 
When dealing with regular customers, 
such provisions can be minimized.” 


A stale bill of lading, continued Mr. 
Jackson, was any such bill that reached 
the negotiating bank beyond the normal 
mail delivery time from the port of exit 
to that city. Banks in Chicago would 
normally accept bills of lading even if 
received five or six days after mailing 
from New York or other US. port, he 
said, provided the documents could be 
forwarded by airmail to reach the bank 
abroad before arrival of the steamer 
there. 

“If the bill of lading is stale, the 
U.S. bank will cable to the foreign bank, 
asking: ‘May we pay?’ The usual al- 
swer is ‘yes.’” 

The payee pays the costs of such 
cabling, he said. 

“There are sO many short cuts to a 
foreign trade transaction,” concluded 
Mr. Jackson, “if the shipper will check 
first with his bank. The shipper may 
ask for a progress or down payment, oF 
perhaps 10 or 15 percent. If no down 
payment is made, the shipper may not 
get an extension of time when that is 
necessary. 

“Don’t rely entirely on the buyel 
abroad,” he cautioned. “Check the letter 
of credit carefully, arrange for any 
amendment to your liking before start- 
ing shipment. 

“It is a definite advantage for a mid- 
west shipper to deal with a midwest 
bank. There is no situation that is likely 
to arise that could not be at least 4% 
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Progressive 
Ocean Carriers 
Since 1849 































NEW FLEET cuts transit time 


between leading East-West ports 


a 


Se SEATTLE a ° 


With withdrawal of govern- 
QQ eracoma HESTER . . 
= PORTLAND oman ment-owned vessels in the in- 


NORFOLKe 


» STOCKTON: SACRAMENTO tercoastal trade, Pope& Talbot, 

comes Inc. now provides a service of 
superior importance. Great, 
well-rigged ships like P&T 
Navigator, P&T Explorer and 
P&T Adventurer—with more 
to follow—link the Atlantic ports of Chester, Philadelphia, 
Baltimore and Norfolk with the entire West Coast. 

Your West-bound shipments routed P&T will get there 
faster than ever before! Sailings every fourteen days. Alert 
P&T offices in principal cities give expert attention to every 
detail your needs require. 





Loading palletized cargo; an example of the modern 


WESTBOUND INTERCOASTAL caretaking equipment used on P&T ships. 
From Chester, Philadelphia, Baltimore and Norfolk 





On 
POPE & TALBOT 


LINES / PACIFIC * ARGENTINE * BRAZIL LINE 


PACIFIC WEST INDIES * PUERTO RICO 
PACIFIC AND ATLANTIC INTERCOASTAL 


Offices and Terminals—Seattle, Tacoma, Portland, San Francisco, Oakland, Van- 
couver, B. C., Los Angeles, Stockton, New York, Pittsburgh, Detroit, San Juan, P. R., 
Chicago, Washington, Philadelphia, Baltimore, Norfolk, Toronto. 


Foreign Agency Offices—Dominican Republic, Canal Zone, Colombia, Curacao, Vessel loading at one of the busy P&T Pacific Coast 
Venezvela, Brazil, British West Indies, Uruguay, Argentina. terminals with its up-to-date facilities. 



















Executive Offices: 320 California Street, San Francisco 4, California 






























your exports 
WORTH? 


Are they worth direct routing to near- 
est and most convenient gateway ports? 
U.S. GULF PORTS are natural exits for 


exports of Mid-Continent and Southern 
States. 






Are they worth the services of a de- 
pendable and experienced shipping 
organization? 

LYKES has had generations of experience 


in deep-water shipping under the Ameri- 
can flag. 









Are they worth modern cargo handling 
methods, the use of fast, regularly- 
scheduled vessels? 


LYKES. offers these advantages, too—for 
all your exports—to any of the great trad- 
ing areas of the world! 


YOUR EXPORTS—AND IMPORTS — 
ARE WORTH SHIPPING 
“VIA GULF PORTS and LYKES LINES!” 


6 MAJOR WORLD ic TRADE ROUTES: 


U.K. LINE @ CONTINENT LINE 
MEDITERRANEAN LINE e AFRICA LINE 
ORIENT LINE e CARIBBEAN LINE 
Modern PASSENGER accommodations for a 
limited number of travelers. Write for Freight- 
and-Passenger folder...and for specific 
freight, passenger and trade development in- 


formation. Address: LYKES BROS. STEAMSHIP 
CO., INC., Dept. J, New Orleans, La. 


Lykes Bros. Steamship Co., Inc. 


Offices at: NEW ORLEANS, HOUSTON, 
GALVESTON, NEW YORK, Beaumont, Chicago, 
Corpus Christi, Dallas, Gulfport, Kansas City, 
lake Charles, Memphis, Milwaukee, Mobile, 
Port Arthur, St. Louis, Tampa, Washington, D. C. 
Offices and Agents: in Principal World Ports 
































effectively handied by a Chicago bank 
as by a New York bank.” 


Air Transportation 


Mr. Lydon discussed the arrangements 
that would have to be made to fly the 
engineer from Labrador to Australia, to 
assemble the machine at destination. 


“There are alternatives,” he said. “He 
could travel via the Atlantic or the Pa- 
cific. It is cheaper to fly back across 
the United States to San Francisco, and 
thence to Australia. 


“The engineer’s 275 pounds of installa- 
tion tools may be shipped as personai 
effects at 50 per cent of the general com- 
modity rates. The engineer can turn 
over the shipment to the airliner at 
Gander, and forget about it. By paying 
his transportation charges in British 
pounds, he can gain on the exchange 
rate. At Sydney, he can clear his tools 
through the customs as baggage. 

“Airlines like to see big shipments 
of machinery exported,” said Mr. Lydon, 
“because we know we’ll get the business 
of carrying parts.” 

“It is not as hard as it seems to ex- 
port from the United States,” summed 
up Mr. Kelley, the moderator. “You 
have in Chicago every instrument you 
need to get the shipment handled prop- 
erly.” 


ECONOMICAL 
Export Packing 


By FRANK W. GREEN 


Packaging Consultant 


THINK that the question that people 
most frequently ask me _ about 
American export packaging is, “Do 
Europeans really pack better than we 
do?” , 

The question was asked when I spoke 
at the American Management Associa- 
tion Packaging Conference in Chicago, 
it was asked when I spoke at the Ameri- 
can Merchant Marine Conference in 
New York, it was asked when I spoke at 
the National Export Traffic League, it 
was asked when I spoke at the Wayne 
University Packaging Institute con- 
ducted by the Society of Industrial 
Packaging and Materials Handling En- 
gineers, and it-has-been*asked by dozens 
of others at meetings or informally in 
conversations, 

Since the war many people, including 
those in high places, have said that our 
export packaging was inferior. At the 
American Merchant Marine Conference 
a member of the commercial staff of 
the British Embassy in Washington said 
that for years in England they had been 
telling British exporters that American 
packaging was superior to theirs. He 








In a question and answer period which 
followed the panel’s discussion, the fol- 
lowing answers were given by panel 
members: 

Export declarations are made out in 
Chicago and handed to the freight for- 
warder, rather than being made at the 
port of export. 

The duty in Australia would be less if 
the shipment moved from a Canadian 
port, because such freight charges to 
that port would be taken into considera- 
tion in Australia. The receiver in Aus- 
tralia would pay duty only on those 
transportation charges from the United 
States to Canada. 

Americans traveling abroad require a 
passport, visa, a letter of recommenda- 
tion from the local police, and a small- 
pox vaccination certificate (this last be- 
ing very important). 

George Weiss, Chicago representative 
of the Port of New York Authority, re- 
ported that the Allis-Chalmers Co. in 
Milwaukee had recently published an 
excellent booklet on letters of credit, 
free copies of which were available upon 
request. 

Traffic clubs, schools, or discussion 
groups may obtain a tape recording of 
the Chicago Transportation Club’s panel 
discussion on world trade, by addressing 
the club at 407 South Dearborn Street, 
Chicago 5. 


This is another of an ex- 
tended series of short but 


factual features showing 


how export packaging may 
be properly done with 
economy. Mr. Green, con- 
ductor of this column, is 
one of the leading inde- 
pendent authorities on ex- 
port packaging in the 
United States. His helpful 


case studies will appear 


monthly in connection with 
the Export Shipping Sec- 
tion of TRAFFIC WORLD. 


was in fact surprised at- the suggestion 
(made by someone in the audience) that 
American packaging might be inferior. 
You can argue either way. 

I have spent a large part of my time 
in the past year trying to find an 
answer to the question. Frankly, I still 
don’t know the answer. There are many 
instances of excessive, of expensive, of 
ingenious, of good and of horrible pack- 
aging on each side. 

We never like to admit that anyone 
else might have anything or do any- 
thing better than Americans. Neverthe- 
less we all know that each group of 
people has many skills and products in 
which +hey excel. 

In the field of export packaging I have 
observed that there is at least one way 
in which European export packaging is 
better than American. 

Pilferage has become a major prob- 
lem in all parts of the world. Shippers 
everywhere have been victims of this 


‘global waterfront crime wave. 


Many efforts have been made to reduce 
pilferage by police methods. The New 
York Security Bureau is an outstanding 
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The Port of Portland 


Ships With Service: 


e 
Modern materials handling Direct rail to shipside 


equipment re | service 








Served by five major transcontinental railroads Storage facilities to handle any type cargo 


Shipping from Portland, Oregon 
IS GOOD BUSINESS: 


HIPPERS find Portland a progressive world - _ 

S port. All types of cargo—large or small . aco 
shipments— receive the same careful hand- 

ling and expediting whether direct to ship or 

to warehouse to await forwarding. Portland is 

served by five major transcontinental railroads 

and three commercial airlines, with a rate parity 

equal to that of any other Pacific port. The 

modern terminals and facilities available at the 

Port of Portland are of major importance to 

both exporters and importers, assuring prompt- 

ness of dispatch, safety in handling, economy in 

movement. Yes, it’s GOOD BUSINESS to ship 

through the Port of Portland! 


Commission of Public Docks 


PORTLAND, OREGON 


208 S. LaSalle Street, Chicago, Ill. 
D. J. McGARITY, General Manager 
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| | mews | 
WAY TO THE WORLD 





serves 


3S ports of the 
ARIBBEAN 


FROM NORTH ATLANTIC, 
GULF PORTS AND CANADA 


...and calls at 17 
Caribbean ports on 
northbound sailings 
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ALCOA STEAMSHIP COMPANY, INC. 


17 Battery Place, New York 4, N. Y. 
One Canal Street, New Orleans 16, La. 
1114 O'Sullivan Building, Baltimore 2, Md. 
1408 Chicago Title & Trust Bldg., Chicago 2, Ill. 


Offices in 19 principal cities 





Transportation 
in 1949 


Compiled by the editorial 
staff of TRAFFIC WORLD 
and edited by Associate 
Editor, Lewis W. Britton. 


This volume, like its predecessor, 
Transportation in 1948, is a compre- 
hensive review of the important devel- 
opments in transportation in the past 
year ...a year of particular signifi- 
cance because of the groundwork that 
was laid for many changes in our 
transportation system. 


It reports legislative actions; pro- 
ceedings before regulatory agencies— 
1.C.C., C.A.B., and U.S.M.C.; the de- 
cisions of the various courts. Also 
reviewed ore general transportation 
news, the comments of those in gov- 
ernment and industry who speak with 
authority, and the actions and policies 
of various shippers and carrier groups 
as they developed in the year. 


Chapter headings are: At the Thresh- 
old of 1949, Rail Carriers, Motor Car- 
riers, Freight Forwarders, Water Car- 
riers, Air Carriers, Transportation 
Labor, Legislation, General Develop. 
ments—plus a thorough indexing so 
that any subject can be quickly 
located. 


Cloth bound, 450 pages 6x9, $6.00 


The Traffic Service Corp. 
Washington 5, D. C. 








example. At most places it has been 
a matter of a few more guards. Many 
of the guards are very doubtful risks 
with bad records. The steamship lines 
have enforced controls. Pilferage has 
continued—not quite as bad—but still a 
very serious problem. 

Pilferage is usually traceable to pack- 
aging which invites thieves either be- 
cause the value and nature of the con- 
tents are obvious or because the con- 
tainers can be easily violated. Thus 
packaging is a major contributing factor. 

Although anti-pilferage packaging has 
been encouraged there hasn’t been much 
done about it by American exporters. 
Exporters in this country have continued 
to use their standard packages. Many 
continued to wse secondhand containers, 


poorly constructed boxes and poorly 
closed cartons for valuable merchandise 
shipped to all parts of the world and 
handled by thousands of persons. 

Most of the stevedores are said to 
be reasonably honest but there are 
enough pilferers in most areas to create 
serious losses from this cause. Many 
broken containers may be violated by 
persons who wouldn’t otherwise steal— 
when the containers fail many people 
decide that if they don’t take the con- 
tents someone else probably will. 

For many years an excellent anti-pil- 
ferage device has been available to 
American and European shippers. I have 
yet to see them in use by American ex- 
porters. 

The photo shows these anti-pilferage 


Bull Entertains R.R. Foreign Freight Men 


Officers of the Bull Steamship Co. and 
the Railroad Foreign Freight Association 
of New York are shown aboard the S:S. 
Puerto Rico of the Bull Line in Brook- 
lyn, N.Y., when the steamship company 
recently entertained the members of the 
association at luncheon aboard the ship. 
Left to right: William Gilmartin, For- 
eign Freight Agent, Milwaukee Road; 
Mervin Shea, Foreign Freight Represent- 
ative, New York Central; Walter Browne, 
Foreign Freight Manager, Delaware, 
Lackawanna & Western; Charles B. 
Clark, Eastern Advertising Manager, 
TRAFFIC WoRLD; Stanley E. Franey, For- 
eign Freight Agent, Louisville & Nash- 


ville; V. G. Berdolt, Foreign Freight 
Agent, Wabash; Albert Warn, Foreign 
Freight Agent, Gulf, Mobile & Ohio; J. R. 
MacArthur, Foreign Freight Agent, Illi- 
nois Central; J. R. Patterson, Foreign 
Freight Agent, Northern Pacific; C. O. 
Minot, Passenger Agent, Bull Lines; 
Charles Stoeber, Assistant Foreign 
Freight Traffic Manager, Erie Railroad; 
Walter Newberry, Foreign Freight Agent, 
Pennsylvania Railroad; W. C. Finck, 
Traffic Manager, Bull Lines; J. E. Light, 
Vice-President-Traffic, Bull Lines; E. 
Myron Bull, President, Bull Lines, and 
W. A. Kiggins, Jr., Vice-President-Op- 
erations, Bull Lines. 
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Cross section show- 
ing how the arrow 
enters the seal to 
form locked joint 
over crack of boards. 


clips on cases of expensive textiles on 
an incoming shipment from Europe. 
They are commonly used by exporters 
in many Euroepan countries for ship- 
ments of textiles and other items which 
might be pilfered. Textiles have been 
responsible for more claims than any 
other commodity in world trade. Ameri- 
can export packaging of textiles has 
been found to be especially poor. In 
fact textiles have headed the lists for 


} both the New York and overseas surveys 
’ of the studies which I have been con- 


ducting for the Maritime Association of 


| the Port of New York. 


This particular anti-pilferage device 


> was developed in Europe and (using the 


inventer’s name) was called the Glardon 
Safety Clip. In this country they are 
sometimes known as Seals and Arrows. 

Each clip consists of two parts. The 


seal—“U” shaped—is driven into the end 


or side of each board so that the seal 
bridges over the crack between the two 
boards. The nail (or arrow) is: driven 
at right angles so that the point passes 
through the holes in the seal. The barbs 
on the nail prevent it from being with- 
drawn. The container has to be de- 
stroyed to be opened. 

The clips are inexpensive and con- 
tribute greatly to strengthening the con- 
tainers. In this way it may be possible 
to use lighter wood in the containers and 
thus not increase the total cost of export 
packaging. 

In fact a net saving may be possible 
because of the reduced losses and lower 
claims. Customers will be pleased (more 
than they could be by advertising or 
sales letters) and the improvement in 
the loss ratio may be reflected in marine 
insurance benefits and other advantages. 


World Trade Group Election 


The election of John H. Robinson, 
secretary of Harper, Robinson & Co., 
San Francisco, Calif., custom house 
broker and foreign freight forwarder, 
as president of the Junior World Trade 
Association of the San Francisco Cham- 
ber of Commerce, has been announced 
by Walter J. Brown, of the San Fran- 
cisco chamber. 

Other newly elected officers include: 
Robert H. Langner, assistant manager 
of the world trade department of the 
San Francisco chamber, vice-president; 
John A. Sweeny, Firemen’s Fund In- 
surance Co., secretary, and Walter P. 
Boatwright, Jr., of American President 
Lines, Ltd., treasurer. New directors are 
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Ted Bartels, of Matson Navigation Co.; 
Don F. Bechter, of Transpacific Trans- 
portation Co.; Kenneth R. Hollingshead,, 
of Standard Oil Co. of California; Pat- 
rick McFaull, of Otis, McAllister & Co., 
and James H. Van Sicklen, of Atkins, 
Kroll & Co. 


Import, Export Licensing 
Booklet Issued by O.I.T. 


Import and export licensing and ex- 
change control requirements in European 
countries and certain areas of Africa are 
summarized in a new publication issued 
by the Office of International Trade, the 
U. S. Department of Commerce has an- 
nounced. 

Information on the status of private 
trading is summarized also in the new 
booklet, “Summary of Licensing and Ex- 
change Control Requirements of Euro- 
pean Countries and Certain African 
Areas and Status of Private Trading with 
United States,” it says, adding: 

“Since these regulations frequently 
change, the O.1.T. will prepare and issue 
replacement sheets on a continuing basis. 
Purchasers of the booklet may receive, 
without charge, replacement sheets as 
they are issued during the next two 
years. To facilitate the substitution of 
replacement sheets, the booklet is in 
loose-leaf form, with information on each 
country on a separate sheet. 

“Countries covered by the new publica- 
tion are: Albania, Austria, Belgium-Lux- 
embourg, the Belgian Congo, Bulgaria, 
Czechoslovakia, Denmark, Finland, 
France, French North Africa, Fresh West 





Mark your Import-Export shipments 
“Mo-Pac” for fast, dependable serv- 
ice to and from ten principal Gulf 
ports between New Orleans and 
Brownsville. Specialized handling 
plus the finest in rail facilities result 
in reliable on-time delivery. For com- 
plete information, consult your 
Missouri PAciFic freight agent or 
write or wire A. W. AYLIN, Foreign 
Freight Traffic Manager, 1706 Mis- 
souri Pacific Bldg., St. Louis 3, Mo. 
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Africa, Germany, Greenland, Hungary, 
Iceland, Italy, Netherlands, Norway, Po- 
.land, Portugal, Portuguese African Col- 
onies, Rumania, Spain, Spanish Posses- 
sions in Africa, Sweden, Switzerland, 
USS.R., and Yugoslavia. 

“Copies of the new booklet are avail- 
able at 50 cents each from U. S. Depart- 
ment of Commerce Field offices, or from 
Superintendent of Documents, Washing- 
ington 25, D. C.” 


Houston Port Terminal 


R.R. Dieselization Planned 


Plans to dieselize the Houston Port 
Terminal Railroad at a cost of approxi- 
mately $1,000,000 have been announced 
by Colonel Wilson G. Saville, chairman 
of the Port Commission. 

“Serving the Port of Houston, the 
railroad would receive 10 new diesel lo- 
comotives under the plan which has 
resulted from months of negotiations 
between the Port Commission and the 
six railroads which operate the Port 
Terminal Railroad,” said he. 

“The plan for this improvement of 
railroad facilities will involve the forma- 
tion of a complete new contract between 
the Navigation District and the six 
member railroads.” 


Built and owned by the Navigation 
District, the P. T. R. is contracted to 
the six operating railroads which operate 
and maintain it. The lines involved 
include the Texas and New Orleans 
(Southern Pacific), Gulf, Colorado and 
Santa Fe, Missouri Pacific, Katy, Rock 
Island and the Fort Worth Denver City 
(Burlington). 


Contracts have been let and work is 
now “in full swing” on three dredging 
projects which will deepen major por- 
tions of the Houston Ship Channel to 
a minimum depth of 36 feet at a cost 
of.more than a million dollars, according 
to W. F. Heavey, director of the Port of 
Houston. On completion of the work, 
which is expected by February 15 of 
next year, Mr. Heavey said 35 miles of 
the 50-mile man-made channel would 
have a minimum depth of 36 feet. He 
said deepening of the entire channel was 
expected to be completed within three 
years. Operations currently underway 
involve dredging in the Galveston Bay 
section of the channel, about nine miles 
below Morgan’s Point, from Morgan’s 
Point to Redfish; dredging from Bolivar 
Roads in a northerly direction toward 
Redfish Reef in Galveston Bay; and the 
dredging of a seven foot barge channel 
across Clear Creek, a tributary of the 
Ship channel. Work of dredging the 
faces of the Houston Navigation District 
wharves in the Turning Basin has been 
completed, according to Mr. Heavey. 


Export Packing Folder 


A new folder intended to contribute 
to a better understanding of the prob- 
lems relating to packaging of goods for 
overseas shipment has been issued by 
The Cunard Steamship Co. 

Entitled “Packing Your Goods for Ex- 
port”, the folder describes methods of 
improving packaging of shipments. The 
need for studying packing procedure as 
a means of reducing heavy annual losses 
resulting from inadequate and improper 
packaging is stressed in the folder. A 








number of suggestions for better pack- 
aging to prevent breakage and damage 
to merchandise as well as several recom- 
mendations for safeguarding against 
theft and pilferage are also given. 





Cunard Line Celebrates 


110 Years of Service 


The Cunard Line, which claims the 
distinction of being the first steamship 
company to establish a regular trans- 
atlantic passenger service, announced 
celebration of its one hundred and tenth 
anniversary on July 4. 


Sailing from Liverpool on July 4, 1840, 
the 225-ton Britannia, predecessor of the 
famous Cunard fleet, docked in Boston, 
July 18, completing her maiden west- 
bound voyage in 14 days, eight hours, 
according to Frederic Alan Bates, chair- 
man of the Cunard Steam-Ship Co., who 
sent a message in commemoration of the 
— to all ships and offices of the 
ine. 

“With seven luxury liners now operat- 
ing on regular schedules between New 
York, Great Britain and the continent, 
the Cunard Line today is continuing the 
traditional service to ocean travelers 
which was established eleven decades 
ago,” said he. “Cunard’s outstanding 
career has been marked through the 
years by the employment of such famous 
liners as the Umbria, Etruria, Campania, 
first Caronia, Carmania, first Maure- 
tania and Aquitania. The present day 
fleet includes the Queen Elizabeth and 
Queen Mary, largest and fastest liners in 
the world; Mauretania, Caronia, Britan- 
nic, Media and Parthia.” 


E.C.A. Export Trade Booklet 


The Office of Small Business, Economic 


Cooperation Administration, has an- 
nounced issuance of a _ booklet, “Six 
Steps in Successful Exporting Under 


E.C.A. Financing,” designed to assist 
small companies engaged in, or seeking, 
export trade. 


“The booklet was written in response 
to a demand from American companies 
for a clarification of the steps required to 
ensure their successful handling of sales 
to firms in E.R.P. countries financed by 













Richard B. Myall has been appointed 
traffic representative of the new radio 
and phonograph plant at Canonsburg, 
Pa., of the RCA Victor Division, Radio 
Corporation of America. He was pre- 
viously in the general traffic division at 
RCA Victor’s Camden, N.J., plant. 


* * * 


Kenneth M. Russell has been ap- 
pointed assistant director of public rela- 
tions of American Trucking Associa- 
tions, Inc., Washington, D.C. He joined 
the A.T.A. staff last April after having 
directed public relations and advertising 
of a group of industrial plants as assist- 
ant to the president and board chair- 


PERSONAL NEWS 





TRAFFIC Worf July 2: 








Marshall Plan dollars,” it said. “The ag. 
vice given should prevent companies 
from entering into contracts only to fing 
later that their prospective foreign cys. 
tomers cannot secure the necessary im. 
port permits and dollar exchange from 
their governments for E.C.A. financing” 
Copies of the booklet are available from 
the Office of Information, Economic (Cp. 
operation Administration, 800 Connecti- 
cut Ave., N.W., Washington, D.C. 















Foreign Trade Booklet 


A guide to basic reference sources on 
the practical aspects of foreign trade 
is offered to American businessmen in. 
terested in exporting or importing in q 
new publication issued by the Office of 
International Trade, the U. S. Depart- 
ment of Commerce. 


The pamphlet, “Foreign Trade Prac. 
tice (Reference Sources),” replacing 
“Foreign Trade (Basic Information 
Sources),” provides an up-to-date list. 
ing of both governmental and non-goy- 
ernmental publications relating to for- 
eign trade practice, the O.I.T. says, 
adding: 

“Topical subdivisions of the new ref- 
erence source booklet are as follows: 
(1) Handbooks on ‘Techniques; (2) 
Bibliographies and Guides; (3) United 
States Government Services Designed 
Especially for Foreign Traders; (4) Basic 
Reference Books; (5) Regulations—Af- 
fecting Export Trade, Affecting Import 
Trade; (6) Tariffs and Trade Agree- 
ments; (7) Statistics; (8) Directories— 
U. S. Exporters, U. S. Manufacturers, 
Trade Organizations, Foreign Govern- 
ment Representatives and Services in 
the United States; (9) Private Trade 
Journals—For the U. S. Foreign Trade 
Community, For the Foreign Trad 
Community Abroad; (10) Reports and 
Programs of Organizations Concerned 
with Foreign Trade; and, (11) Import- 
ing.” 

Copies of the pamphlet, prepared by 
Helen Houck under the direction of E 
F. Becker, chief of the commercial in: 
telligence branch, and E. E. Schnell 
bacher, director of O.I.T.’s intelligence 
and services division, are available at 
20 cents each from U. S. Department 0! 
Commerce field offices, or from the U. § 
Department of Commerce, Washingtol 
%6,. D: C. 























































RAK 


man of Newport Steel Corporation. Hé 
was previously a staff writer and edito 
of the Associated Press in the midwesi 
and New York City. 

* ca 







* 





M. T. Power has been appointed assist: 
ant freight traffic manager, sales all 
service, for the Norfolk Southern Rail: 
way Co., with headquarters in Wash 
ington, D.C. 








* * * 





Harlan Dickey, a recent graduate 2 
transportation of the University 
Washington, has been appointed assist- 
ant in the traffic department of the Wes! 
Coast Lumbermen’s Association, Por 
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UNITED AIR FREIGHT 


4-engine, 9-ton-capacity Cargo- 
liners help reduce inventories, cut 
warehouse costs, widen distribution, 
and improve service. Attractive rates. 


UNITED AIR LINES 





IT’S HERE! 
FOREIGN TRADE ZONE 


Los Angeles Harbor 
(BERTH 60) 


NOW OPEN 


NEW OPPORTUNITIES FOR 


WORLD TRADERS 


Zone tariff available 


WAGER - 
pags 


TRAFFIC DEPT. ROOM 1300 
CITY HAL 
LOS ANGELES 12, CALIFORNIA 








SHIP VIA 


ee 


CE&ETI 


—for dependable freight 
handling and on-time deliv- 
eries, to and from the great 
gateways of the Midwest— 
Chicago, Evansville, St. 
Louis, and Thebes. Ship- 
pers know—freight moves 
on theC & EI. 


CHICAGO & EASTERN 
ILLINOIS RAILROAD 


land, Ore., where much of his time will 
be devoted to rate work, K. C. Batchelder, 
traffic manager, has announced. The 
association is expanding its traffic serv- 
ices to the Douglas fir industry. 

ok * * 

The appointment of Calvin F. Coombs 
as assistant general traffic manager of 
Jones & Laughlin Steel Corporation, 
Pittsburgh, Pa., has 
been announced by 
J. B. Mitchell, vice- 
president — opera- 
tions. Mr. Coombs 
joined the Jones & 
Laughlin traffic de- 
partment in 1937. 
He had been em- 
ployed by the 
Pennsylvania Rail- 
road for the pre- 
vious twelve years. 
Mr. Coombs _ re- 
places Norman R. 
Heck who died sud- 
denly in June. 





C. F. Coombs 


* * * 


Alvanley Johnston retired July 17 after 
25 years as grand chief of the Brother- 
hood of Locomoiive Engineers. James P. 
Schields, first assistant grand chief en- 
gineer since February, 1946, was elected 
to succeed him. 

Eo cS * 

M. Parr has been appointed chief of 
the tariff bureau, Grand Trunk Rail- 
way System, Chicago, succeding- A. J. 
Medrow, who has been promoted to 
assistant general freight agent of the 
Grand Trunk at Chicago. 


tk * * 


Personnel changes recently announced 
by the Luckenbach Gulf Steamship Co., 
Inc., New York City, include appoint- 
ment of C. W. Landgraff as acting dis- 
trict manager at Mobile, Ala. He was 
formerly stationed at Tampa, Fla. R. J. 
Sharp remains as assistant district man- 
ager at Mobile. H. A. Long has been 
granted a leave of absence as Mobile dis- 
trict manager because of ill health. O. D. 
Snow becomes acting district manager at 
Tampa. 

* Es * 

Christian Heshey, who retired June 30 
after 23 years as traffic manager of the 
Worth Steel Co., Claymont, Del., was 
honored by the Traffic Club of Philadel- 
phia at a testimonial luncheon July 17 
at the Benjamin Franklin Hotel, Phil- 
adelphia, Pa. He was presented with a 
trans-oceanic radio set and an album of 
business cards from his associates in the 
traffic field. Frank A. Bedford, a charter 
member of the traffic club, was toast- 
master and C. R. Ritter, general traffic 
manager of Luria Brothers, and Harry 
J. Newton, traffic manager of the Central 
Iron & Steel Co., Harrisburg, Pa., partic- 
ipated in the presentations. Edward D. 
Heilbrum, traffic Manager of The Budd 
Co., was chairman of the testimonial 
committee. 

ot ~ K 

Warren S. Bellows, former president 
of the Houston Chamber of Commerce, 
has accepted the chairmanship of the 
Houston Port Commission, succeeding 
Colonel Wilson G. Saville, who declined 
reappointment to devote more time to 
personal business, 

Ed *~ * 

Gerald J. Werner has been named 
traffic manager of Motorola, Ind., Chi- 
cago. A graduate of the College of Ad- 
vanced Traffic, Mr. Werner is currently 
an instructor in evening classes at the 
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college. Following 11 years of service 
with the International Harvester Co, 
in 1947 he became traffic manager of 
the Diversey Corporation, Chicago. He 
will be succeeded in that post by Jack 
M. McCormick, assistant traffic manager, 
who graduated from the College of Ad- 
vanced Traffic in 1940. Mr. Werner js 
a past president of the college alumpj 
association, and active in the Chicago 
Transportation Club. 
ok * ak 

The Port of Beaumont, Beaumont, 
Tex., has announced the appointment 
of J. W. Mountford as eastern traffic 
representative with headquarters in New 
York City. 









* * * 


A. F. Graham has been appointed 
auditor of freight traffic for the Chi- 
cago, Rock Island & Pacific Co., Chicago, 
succeeding William Anderson who has 


retired after 50 years of service. 
* ok * 











J. G. Ihnet, traffic commissioner of 
the Watertown, (S.D.) Chamber of Com- 
merce, has been appointed city promo- 
tional director for the Watertown com- 
munity in addition to transportation 
work. 









a * * 





Archie M. Howland has retired after 
33 years as traffic manager for the Con- 
solidated Rendering Co., Boston, Mass. 
Fred D. Ross, who has been associated 
with Mr. Howland, was appointed traf- 
fic manager with jurisdiction over all 
transportation matters of the company 
and its subsidiaries. 

ok o* * 

Twenty-nine graduates of the post- 
graduate interstate commerce law course 
offered by the College of Advanced Traf- 
fic in Chicago recently took the Com- 
mission’s examination. Since the course 
was offered in 1940, only seven graduates 
have failed to pass the Commission’s bar 
examination. 


















* * * 


Howard Olmstead has been appointed 
commercial agent in charge of the Chi- 
cago & Eastern Illinois Railroad’s first 
Canadian office in Toronto scheduled to 
be opened on August 1. Mr. Olmstead 
was formerly with the traffic department 
of the Toronto, Hamilton & Buffalo 
Railway Co. 












~ * * 





The election of Charles W. Bryan, Jr. 
of New York City, as president of Pull- 
man-Standard Car Manufacturing Co. 
has been announced by Champ Carry, 
president of Pullman Incorporated, Chi- 
cago, Ill. Pullman-Standard is the rail- 
way carbuilding subsidiary of Pullman 
Incorporated. Mr. Bryan was formerly 
associated with Federal Shipbuilding and 
Dry Dock Co., of which he was Vice- 
president and general manager in 1948 
when its Kearney shipyard was sold to 
the U.S. Navy. Mr. Carry, who was for- 
merly president of Pullman-Standard, 
will continue to be associated directly 
with the company as chairman of its 
board of directors, and will continue as 
president and chief executive officer ° 
Pullman Incorporated. 

oo a 














* 





John Y. Murray has been appointed 
assistant to the general auditor of the 
Western Pacific Railroad, succeeding 
Myron M. Christy, who has been pro- 
moted to the newly-created position of 
executive assistant, with headquarters in 
San Francisco, Calif. Colin C. Eiridge, 
heretofore special assistant in the execU- 
tive department, has been appointed to 
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the newly-created position of assistant 

to the general manager at San Francisco, 

the position of special assistant being 

abolished. Alfred H. Hancock has been 

appointed assistant auditor of miscel- 

Janeous accounts. 
ca * * 

J. F. Mallison, formerly sales repre- 
sentative in Milwaukee, Wis., for North- 
west Airlines, Inc., has been appointed 
district sales manager for the airline in 
Madison, Wis., replacing R. L. Dudley, 
who has been appointed district sales 
manager in Manila. 

a * x 

A series of personnel changes recently 
announced by Flying Tiger Line, Inc. 
include appointment of William M. Ken- 
del, formerly associated with Universal 
Carloading Co., as district sales manager 
at San Diego, Calif.; Frank G. Clain, 
formerly sales representative in New 
York, as district sales manager at Chi- 


cago; and Frank L. Thill, as district sales 
manager at Cleveland. Appointed as 
station managers are Edmund J. Mc- 
Corkell, at Buffalo; L. Russell Emerson, 
at Philadelphia; Robert A. Fraser, at 
Denver; and Arthur A. Ives, at Hartford, 
Conn. 


OBITUARIES 


J. T. Stotler, 45, assistant general man- 
ager of the western district of the North- 
ern Pacific Railway, with headquarters 
in Seattle, Wash., died on July 13 in a 
St. Paul hospital after a brief illness. 
He had been with the railroad since 1928 
and was superintendent of the Fargo 
division, Fargo, N.D., prior to his promo- 
tion to assistant general manager on 
July 1. 


RMR QAY 


The University of Virginia Chapter of 
the Delta Nu Alpha Transportation 
Fraternity, Charlottesville, Va., has pub- 
lished its annual report for 1949-50. It 
is a 22-page, paper-bound publication, 
giving a detailed account of the chap- 
ter’s Programs and activities with a 
section devoted to the outlook for the 
1950-51 season. 

+. * a 

W. R. Downey, of the Terminal Rail- 
road Association of St. Louis, Pittsburgh, 
Pa, has been elected president of the 
Traffic and Transportation Association 
of Pittsburgh. Other officers elected to 
serve for the fiscal year 1950-51 include 
Homer L. Montgomery, of American 
Radiator & Standard Corporation, Pitts- 
burgh, vice-president; Robert J. Crosby, 
of Westinghouse Electric Corporation, 
Fast Pittsburgh, Pa., recording secretary; 
Jack S. Gunner, Union Pacific Railroad, 
Pittsburgh, financial secretary; Emil J. 


TRANS-CANADA 


The Maple * Leaf Route 


INTERNATIONAL + TRANS-ATLANTIC « TRANSCONTINENTAL Caribbean 


MQ 


Smith, of Transport Motor Express, 
Pittsburgh, membership secretary; Nor- 
man A. Pemberton, of Steel City Electric 
Co., Pittsburgh, treasurer; Richard A. 
Dalzell, of Hartman’s Transportation 
Co., Pittsburgh, custodian, and Harvey 
F. Nearing, U.S. Steel Co. subsidiaries, 
Pittsburgh, historian. 
+ a * 

George Foxkaven, inspector, claim 
prevention bureau, Southern Pacific Co., 
Los Angeles, spoke on “Claim Preven- 
tion” at the regular meeting of the 
Citrus Belt Traffic Club held at the 
Elks Club, Anaheim, Calif., July 17. 

* * 


The Traffic Club of Philadelphia has 
planned an evening of entertainment for 
its members, families and friends on 
August 10. Designated as “Baseball 
Night,” the evening will begin with a 
buffet dinner in the Garden Terrace, 
Benjamin Franklin Hotel, Philadelphia, 


g 9 
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followed by a two-hour show put on by 
the Philadelphia Variety Club, featuring 
the “Line from Latin Casino,” and an 
eye-witness account of a baseball game 
between the Phillies and the New York 
Giants. oa meer” 


The Transportation Club of Peoria, 
Peoria, Ill., has completed arrangements 
for its last two outdoor events to be 
held in Peoria at Keenland Park—a 
family picnic on August 6 and the an- 
nual clam bake on August 24. The events 
are being carried out under the direction 
of Fred Getz, terminal manager of Kim- 
bel Lines, Inc., who is chairman of the 
entertainment committee. L. R. Barne- 
wolt, agent for the Peoria & Pekin Union 
Railroad at Peoria, is handling reserva- 
tions for the clam bake. 

* * oe 

A “moonlight” cruise on the Potomac 
River via the Wilson Line streamliner 
“S.S. Mt. Vernon” is planned by the 
Traffic Club of Washington, D.C., for its 
members, family and friends on August 
8, under the direction of Jim Gardner, 
chairman of the entertainment commit- 
tee. The boat will depart from the 


Seventh Street Wharf at 8:30 p.m., and 
make a 45-minute stop at Marshall Hall 
amusement park. There will be refresh- 
ments and dancing. 

* a 


The Traffic Club of Saint Louis will 
hold a golf outing and dinner on July 
27 at the Crystal Lake Country Club, St. 
Louis, Mo. Homer E. Correll, of the 
Minneapolis & St. Louis Railway, is 
chairman of the golf committee. The 
club held its mid-summer dance on July 
19 at Norwood Hills Country Club. The 
program included golf, swimming and 
tennis in the afternoon and dancing in 
the evening. Arrangements were handled 
by C. W. Brandenburg, general agent of 
the Chesapeake & Ohio Railway, chair- 
man of the entertainment committee. 

ok * 5 

The second golf outing of the Traffic 
Club of Chicago will be held July 27 at 
the Elmhurst Country Club, Elmhurst, 
Ill. Richard E. Joyce is chairman of the 
sports and pastimes committee. Six low 
scorers from this outing and a previous 
outing held by the club at Calumet will 
qualify for the club’s 1950 championship. 


AIRCARGO 


offers fastest daily cargo 
service to 25 cities 
coast-to-coast in Canada. 
Convenient connections 
to European centers. 
Low rates. 


Call Trans-Canada Air Lines: 


NEW YORK 


66 Arlington St.—Tel: Liberty 2-6070 
16 East 58th Street—Tel: PLaza 9-6800 


CLEVELAND... Arcade Union Commerce Bldg.—Tel : SUperior 1-2020 
DETROIT........... 1235 Washington Blvd.—Tel: WOodward 3-4444 


CHICAGO 
To Florida 
and the 


75 East Monroe Street—Tel: REliance 5-2000 
414 University Street—Tel: ELliot 4934 


TAMPA.Nat’l Airlines Office, 311 Twiggs St.—Tel: TAmpa 2-8642 


or your freight forwarder 
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ma YOUR 
Gateway 


Use our new facilities dedi- 
cated to providing complete pool 
car distribution service. Quota- 
tions furnished without obliga- 
tion. 


Columbia Terminals Co. 


1209 Washington Avenue 
St. Lovis 3, Missouri 
Phone: Chestnut 7280 





o+eif you’re looking 
for a plant location 


Investigate the rapidly developing 
GM40O territory. You'll find central 
location ... easy access to materials 
and markets . . . fine transportation. 
Ask your GM&O traffic agent or 
write— 

T. T. MARTIN, vice-president 

Gulf, Mobile & Ohio Railroad 

Mobile, Alabama 


ed 


Guts, Mobile 


AMERICA’S MOST MODERN P 





The golf champion will be determined by 
an 18-hole medal play from the group of 
twelve at the third golf outing to be held 
at Olympia Fields Country Club. 

* * + 


The Tri-State Traffic Club has set Au- 
gust 9 for its big annual picnic, to be 
held at the Ali Ghan Shrine Country 
Club, Cumberland, Md. There will be 
dinner and program of varied sports 
events, including baseball, golfing and 
swimming. 

* * *~ 

The Eastern Indiana Transportation 
Club held its annual golf outing on July 
20 at the Westwood Country Club, New 
Castle, Ind. George M. Field was chair- 
man of the event. 


co * ok 
The Oakland (Calif.) Traffic Club held 
its monthly dinner meeting July 18 at 


TRAFFIC Wor 


the Leamington Hotel, Oakland, which 
was designated as “Father’s and Chi). 
dren’s Night.” There were prizes for 
each child up to 16 years of age. Hj) 
Davis was chairman. 


* * * 


The Fort Wayne Transportation Clu), 
Inc., will hold a family picnic on July 29 
at Circle Park, Hamilton Lake, Hamilton, 
Ind. It will be a basket-lunch affair with 
prizes and contests for children. 


* of * 


Members of the board of directors of 
the Associated Traffic Clubs of Americ; 
are voting by mail on an application for 
membership filed by the Women’s Trans. 
portation Club of Oklahoma City, Okla. 
Lola Rae Morton is president of the 
club. 


icc DOCKET 


A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in 30165, Sub. 59, assigned July 
19, at Houston, Tex., postponed to a date 
to be fixed. 

Hearing in 30406, assigned July 24, at Chi- 
cago, Ill., before Examiner Barber, can- 
celled and reassigned September 22, at Chi- 
cago, Ill., Hotel Morrison, before Examiner 
Witters. 

Hearing in 30435, assigned July 24, at Chi- 
cago, Ill., cancelled and reassigned Sep- 
tember 22, at Hotel Morrison, Chicago, IIl., 
before Examiner Witters. 

Hearing in I. & S. 5803, assigned August 
3, at Atlanta, Ga., postponed to a date to 
be fixed. 

Hearing in 30586, assigned August 10, at 
Birmingham, Ala., postponed’ to a date to 
be fixed. 


July 24—Atlantic City, N. J.—Guarantee 


Trust Bldg.—Examiner Schutrumpf: 

Finance 16939 and Finance 16940—West 
Jersey & Seashore R.R. and Pennsyl- 
vania-Reading Seashore Lines Abandon- 
ments. 


Caw: & 


July 24—Bad Axe, Mich.—City Hall—Ex- 
aminer Prichard: 

Finance 16958—Application of Grand 
Trunk Western R.R. Co. for Certificate 
of Public Convenience and Necessity 
permitting abandonment of that por- 
tion of its line of railroad extending 
from Mile Post 0.32, Cass City, to Mile 
Post 18.58, end of line at Bad Axe, ap- 
proximately 18.26 miles, in Tuscola, 
Sanilac, and Huron Counties, Mich. 

July 24—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Barber: 

30435—Teleweld Inc. v. B. & O. et al. 

30406—Butler Manufacturing Co. v. A. & 
S. et al. 


July 24—Washington, D. C.—Oral Argument: 
I. & S. 5500—Unloading Charges Fruits & 
Vegts. N. Y. and Phila. 

July 24—Washington, D. C.—Examiner 
Wilkinson: 

Finance 12131—Boston & Providence RR. 
Corporation Reorganization. 

July 24—Washington, D. C.—Examiner Wil- 
kinson: 

% Finance 16951—Application of New York 
and Hartford R. R. Co. for authority 
to purchase claim against estate of 
Boston & Providence R. R. Corp. 

July 25—Atlantic City, N. J.—Guarantee 
Trust Bldg.—Examiner Schutrumpf: 
Finance 16942—West Jersey & Seashore 
R.R. and Pennsylvania-Reading Seashore 

Lines Abandonments. 

July 25—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Barber: 

— Coal Rates to Northern 
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July aE, D. C.—Examiner Mc- 
Grath: 
30377—National Industrial Sand Associa- 
tion v. A. F. & S. F. et al. 
july 25—Washington, D. C.—Examiner Wilk- 
ins: 
I. & S. 5800—Increased Express Rates on 
Fruits and Vegetables. 
July 25—Washington, D. C.—Oral Argument: 
Finance 16426—Detroit, Toledo & Ironton 
RR. Co. et al., Control, Etc. 
July 26—Washington, D. C.—Examiner Car- 
ter: 
I. & S. 5791—Automobiles from Wis. to 
Colo., Wyo., and Nebr. 
F.S.A. 25017—Automobiles from Wis. to 
West. 
July 26—Washington, D. C.—Oral Argument: 


Finance 16332—Ohio & Morenci R.R. 
Abandonment. 
July 26—Washington, D. C—Examiner 
Weaver: 
F.S.A. 24971—Cottonseed Products from 


South to Southwest and West. 

July 26—Washington, D. C.—Oral Argument: 

x Finance 16759—Minneapolis & St. Louis 
Ry. Co. Abandonment. 

July 27—Menominee, Mich.—Court Hse.—Ex- 
aminer Prichard: 

Finance 16867—Application of Chicago and 
North Western Ry. for a certificate of 
public convenience and necessity per- 
mitting abandonment of branch line 
extending from Narenta Northwesterly 
to end of line at Felch. 

July 27—Washington, D. C.—Oral Argument: 
Finance 16817—Pacific Intermountain Ex- 
press Co., Assumption. 
July 27—Washington, D. 

Konigsberg: 
30262—American Steel and Wire Co. of 
N. J. v. B. & O. et al. 


C.—Examiner 





The Following Assignments 
Have Not Heretofore Appeared 





July 27—Washington, D. C.—Examiner Mc- 
Cloud: 

F.S.A. Appls. 25145 and 25147—Blackstrap 
Molasses to. Peoria, Pekin, E. St. Louis, 
Ill., and St. Louis, Mo. 

I. & S. 5814—Blackstrap Molasses, Gulf 
Ports to St. Louis and Ill. 

July 31—St. Paul, Minn.—State Comm.— 
Examiner Prichard: 

Finance 14152—Application of Northern 
Pacific Railway for a _ certificate of 
public convenience and necessity per- 
mitting abandonment of its Grantsburg 
branch extending from Rush City, Chi- 
sago County, Minn., to Grantsburg, 
Burnett County, Wis. 

August 1—Detroit, Mich.—Hotel Tuller— 

Examiner Barber: 

30590—Russ Dawson, Inc. v. A. G. S. et al. 

August 1—Los Angeles, Calif—Fed. Bldg.— 

Commissioner Mitchell: 

30030—Special Regulations—Eggs. 

August 2—Toledo, Ohio—Main P. 

—Examiner Barber: 

I. & S. 5806—Glass Bottles from St. Louis 
Group to W.T.L. Points. 


O. Bidg. 


August 3—Atlanta, Ga.—State Comm.— 
Commissioner Alldredge: 
I. & §S. 5803—Limestone Ill. & Mo., to 


Minn. & S. D. 
August 3—Belle Plaine, Ia.—Council Rm.— 
Examiner Prichard: 

Finance 13907—-Second Amended and Sup- 
plemental Application of Chicago and 
North Western Ry. for a certificate of 
public convenience and necessity per- 
mitting abandonment of branch line 
extending from Belle Plaine to What 
Cheer, in Benton, Tama, Poweshiek, and 
Keokuk Counties, Ia. 





WATER, 
FREIGHT FORWARDER, 
PIPELINE 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
Change in this docket are noted below. 


Hearing in W-1001, assigned July 24, at 
Washington, D. C., cancelled and reassigned 
Nover:ber 13, at Washington, D. C., before 
Examiner Corbin. 


_ 
— 


July -4—Washington, D.C.—Examiner Corbin: 
W-:501—F, P. Grier Co., Inc., common car- 
rer application. 








July 28—Grand Rapids, Mich.—U. S. Ct. Rms. 
—Examiner Barber: 

W-996—The Commerce Lines, Inc. Common 

Carrier Application. 
July 31—Washington, 
Manoogian: 

W-535, Sub. 2—Application of Island Dock, 
Inc. of Kingston, N. Y. for a revised 
— of Public Convenience & Nec- 
essity 


D. C—Examiner 





The Following Assignments 
Have Not Heretofore Appeared 





August 31—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Wilkins: 
FF-199—Northwest Express, Inc.—Acquisi- 


tion (Portion)—B. Tarkington Dowden. 





MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-111921, assigned July 19, 
at Richmond, Va., postponed to a date to 
be fixed. 

Hearing in MC-94010, Sub. 5, assigned 
July 20, at Harrisburg, Pa., cancelled. 

Hearing in MC-95627, assigned July 21, at 
— Va., postponed to a date to be 
fixed. 

Hearing in MC-111581, Sub. 1, assigned 
July 26, at Brownsville, Tex., advanced to 
July 24, at San Antonio, Tex., Hotel Plaza, 
before Jt. Bd. 77. 

Hearing in MC-107975, Sub. 3, assigned 
July 20, at Harrisburg, Pa., postponed to 
September 14, at Fed. Bldg., Harrisburg, 
Pa., before Examiner Kaplan. 

Hearing in MC-61616, Sub. 44, assigned 
July 20, at Houston, Tex., postponed to a 
date to be fixed. 

Hearing in MC-52452, Sub. 2, assigned 
July 20, at Washington, D. C., postponed to 
September 18, at Washington, D. C., before 
Examiner Hanback. 

Hearing in MC-107227, Sub. 26, assigned 
July 24, at San Francisco, Calif., cancelled. 

Hearing in MC-91811, Sub. 8, assigned July 
24, at Trenton, N. J., postponed to July 26, 
at U. S. Ct. Rms., Trenton, N. J., before 
Examiner Proudley. 

Hearing in MC-111853, assigned July 26, 
at Columbus, Ohio, cancelled. 

Hearing in MC-1353, Sub. 10, assigned July 
26, at Trenton, N. J., postponed to a date 
to be fixed. 

Hearings in MC-25798, Sub. 5 and MC- 
74367, Sub. 3, assigned August 2, at Battery 
Park Hotel, Asheville, N. C., transferred to 
August 2, at Fed. Bldg., Asheville, N. C., 
before Examiner Jackson. 

Hearings in MC-31398, Sub. 22 and MC- 
66562, Sub. 1025, assigned August 3, at Bat- 
tery Park Hotel, Asheville, N. C., transferred 
to August 3, at Fed. Bldg., Asheville, N. C., 
before Jt. Bd. 103. 

Hearing in MC-29545, Sub. 5, assigned. Au- 
gust 4, at Battery Park Hotel, Asheville, 
N. C., transferred to August 4, at Fed. Bldg., 
Asheville, N. C., before Jt. Bd. 103. 








July 24—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Rhynedance: 

MC-74846, Subs. 10 and 15—Lewis G. John- 
son, Newark, N. Y., common carrier ap- 
plication. 

July 24—Chicago, Ill—U. S. Custom Hse.— 
Jt. Bd. 149: 

MC-82104, Sub. 8—Aztec Lines, Inc., Chi- 
cago, Ill., common carrier application. 
July 24—Cincinnati, Ohio—Fed. Bldg.—Ex- 

aminer Cohen: 

MC-107475, Sub. 15—Dance Freight Lines, 
Inc., Cincinnati, Ohio, common carrier 
application. 

July 24—Columbus, Ohio—New Fed. Bldg.— 
Examiner Hollander: 
MC-109934, Sub. 1—Ford Bros., Ironton, 
Ohio, common carrier application. 
July 24—Columbus, Ohio—New Fed. Bldg. 
—Examiner Hollander: 

% MC-112066—Robert J. Boz, Coshocton, 
Ohio, contract carrier application. 

July 24—Columbus, Ohio—New Fed. Bidg. 


—Jt. Bd. 27: 

% MC-14552, Sub. 11—J. V. McNicholas 
Transfer Co., Youngstown, Ohio, com- 
mon carrier application. 


July 24—Columbus, Ohio—New Fed. Bldg.— 


Jt. Bd. 27: 
% MC-14552, Sub. 11—J. V. McNicholas 
Transfer Co., Youngstown, Ohio, com- 


mon carrier application. 
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DELTA AIR LINES 
General Offices: Atlanta, Ga. 


North Western places at your 
disposal nearly 10,000 miles 
of rail transportation in nine 
midwestern states. It’s good 
business to ship and travel 
via— 


CHICAGO and 
NORTH WESTERN 
SYSTEM 
Pioneer Railroad of Chicago and the West 


—Since 1848 me a B, 


July 24—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Jt. Bd. 92: 

MC-53980, Sub. 7—Des Moines Transporta- 
tion Co., Inc., Des Moines, Ia., common 
carrier application. 

July 24—Harrisburg, 
aminer Kaplan: 

MC-28439, Sub. 25—Daily Motor Express, 
Inc., Carlisle, Pa., common carrier ap- 
plication. 

July 24—Indianapolis, Ind.—Fed. Bldg.—Jt. 
Ba. Zi: 

MC-47522, Sub. 1—J. A. Grant & Son, Inc., 
Rensselaer, Ind., common carrier ap- 
plication 

July 24—Little Rock, Ark.—State Comm.— 
Jt. Bd. 215: 

MC-106163, Sub. 9—Red Line Transfer and 
Storage Co., Pine Bluff, Ark., common 
carrier application. 

July 24—Little Rock, Ark.—State Comm.— 
Jt. Bd. 217: 

MC-111904—Bruner & Wilson, Siloam 
Springs, Ark., contract carrier applica- 
tion. 

July 24—Montpelier, Vt.—U. S. Ct. Rms.— 
Examiner Sullivan: 

MC-111993—Hutchins Transportation Co., 
North Hero, Vt., contract carrier applica- 
tion. 

July 24—Nashville, Tenn.—Andrew Jackson 
Hotel—Jt. Bd. 107: 

MC-30073, Sub. 9—Johnson Freight Lines, 
Inc., Chattanooga, Tenn., common car- 
rier application.. 

MC-58679, Sub. 5—Bass Transfer Co., 
Nashville, Tenn., common carrier ap- 
plication. 

July 24—New York, N. Y.—641 Washington 
St.—Examiner Lee: 

MC-40670, Sub. 2—Blue Streak Motor 
Transportation Co., Inc., Brooklyn, N. 
Y., contract carrier application. 

July 24—San Francisco, Calif.—P. O. Bldg. 
—Examiner Baker: 

%* MC-F-4577—W. W. Miles and Pat L. Nolet 
—Purchase—H. A. Luallen. 


Pa.—Fed. Bldg.—Ex- 


The Following Assignments 
Have Not Heretofore Appeared 


July 24—New York, N. Y.—641 Washington 
St.—Examiner Lippman: 

MC-59247, Sub. 2—Linden-Motor Freight 
Co., Inc., Linden, N. J., common car- 
rier application. 

July 24—Portland, Ore.—Multnomah Hotel 
—Examiner Naftalin: 

I. & S. M-3367—Acid in Tank Trucks— 
Tacoma to Portland, etc. 

July 24—Raleigh, N. C.—Sir Walter Hotel— 
Examiner Jackson: 

MC-7640, Sub. 6—Barnes Truck Line, Inc., 
Wilson, N. C., common carrier applica- 
tion. 

MC-19105, Sub. 
Wilson, N. C., 
tion. 

MC-30513, Sub. 7—North State Motor Lines, 
Inc., Rocky Mount, N. C., common car- 
rier application. 

July 24—St. Paul, Minn.—State’ Comm.— 
Examiner Palmieri: 

MC-103654, Sub. 17—Schirmer Transporta- 
tion Co., Inc., St. Paul, Minn., common 
carrier application. 


8—Forbes Transfer Co., 
common carrier applica- 
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July 24—Salisbury, Md.—Cty. Ct. Hse.-—ky. 
aminer Culbertson: 

MC-8842, Sub. 2—W. O. Dawson, Camden, 
Del., common carrier application. 

July 24—San Antonio, Tex.—Hotel Plaza— 
Jt. Bd. 294: 

MC-108085, Sub. 2—Victory Transfer Co,, 
Laredo, Tex., common carrier applica- 
tion. 

MC-108086, Sub. 2—Gateway Transfer Co., 
Laredo, Tex., common Carrier applica- 
tion. 

July 24—San Francisco, Calif.—P. O. Bldg, 
—Examiner Linn: 

MC-107227, Sub. 26—Insured Drive-Away 
Service, Inc., San Leandro, Calif., com- 
mon carrier application. 

July 24—Seattle, Wash.—Fed. Off. Bldg.—Jt, 
Bd. 80: 

MC-112111—Sicklesteel Motor Co., Mount 
Vernon, Wash., common carrier applica- 
tion. 

July 24—Sioux Falls, S. D.—U. S. Ct. Rms.— 
Examiner Gaffney: 

MC-109165, Sub. 3—Cody Schlomer, Woon- 
socket, S. D., contract carrier applica- 
tion. 

July 24—Sioux Falls, S. D.—U. S. Ct. Rms, 
—Jt. Bd. 147: 

MC-9321, Sub. 5—Producers Produce Trans- 
it Co., Clear Lake, Ia., common carrier 
application. 

July 24—Topeka, Kans.—State Comm.—JIt. 
Bd. 36: 

MC-111014, Sub. 1—S. & F. Truck Line, 
Lawrence, Kans., contract carrier ap- 
plication. 

July 24—Trenton, N. J.—U. S. Ct. Rms— 
Examiner Proudley: 

MC-91811, Sub. 8—Milton K. Morris, 
Philadelphia, Pa., contract carrier ap- 
Plication. 

July 24—Washington, D. C.—Jt. Bd. 12: 

MC-C-929—County Board of Arlington 
County, Va. v. Washington, Va. and Md. 
Coach Co., Inc. 

July 24—Washington, D. C.—Examiner 
Simms: 

MC-52633 and Subs. 37, 40, 64, 86, 94, 95, 
97, 98 and 99—Mathews Trucking Corp., 
Ontario, N. Y. 

MC-111943—Pacific Refrigerated Exoress, 
Inc., Cincinnati, Ohio. 


July 24—Wheeling, W. Va.—New Fed. Bldg. 
—Examiner McCarthy: 

MC-49487, Sub. 4—John F. Walter, New- 

ville, Pa., contract carrier application. 
July 25—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Rhynedance: 

MC-33793, Sub. 2—All American Transport, 
Buffalo, N. Y., common carrier applica- 
tion. 

July 25—Cincinnati, 
aminer Cohen: 

MC-11620, Sub. 
Danville, Ky., 
tion. 

July 25—Columbus, Ohio—New Fed. Bldg. 
—Examiner Hollander: 

MC-1222, Sub. 10—The Reinhardt Trans- 
fer Co., Portsmouth, Ohio, common car- 
rier application. 


July 25—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Jt. Bd. 146: 
MC-87909, Sub. 5—Arrow Motor Freight 
Line, Waterloo, Ia., common carrier ap- 
plication. 


Ohio—Fed. Bldg.—Ex- 


9—Arrow Transfer Co., 
contract carrier applica- 
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july 25—Harrisburg, Pa.—Fed. Bldg.—Ex- 
aminer Kaplan: 

Mc-110713, Sub. 2—Merritt L. Bardo, 
Linden, Pa., contract carrier applica- 
tion. 

july 25—Indianapolis, Ind.—Fed. Bldg.—ZJt. 
Bd. 155: 


MC-108671, Sub. 7—Tarbet Trucking, Inc., 
Muncie, Ind., common carrier applica- 
tion. 

25—Lincoln, Nebr.—State Comm.—2Jt. 
3 138: 


MC-73675, Sub. 12—Gallagher Transfer and 
Storage Co., Denver, Colo., common car- 
rier application. 

July 25—Little Rock, Ark.—State Comm.— 
Examiner Dunn: 

MC-111917—Sims Truck Lines, Texarkana, 
Tex., contract carrier application. 

July 25—Montgomery, Ala.—U. S. Ct. Rms. 
—Jt. Bd. 100: 

MC-C-1027—Baggett, Transportation Co. v. 
Valley Truck Lines, Inc. et al. 

July 25—Montpelier, Vt.—U. S. Ct. Rms.— 
Examiner Sullivan: 

MC-100463, Sub. 8—Smith Transport, Ltd., 
So. Oshawa, Ontario, Canada, common 
carrier application. 

July 25—Nashville, Tenn.—Andrew Jackson 
Hotel—Examiner Sullivan: 

MC-111968—McCord ‘Transfer, Nashville, 
Tenn., common carrier application. 

July 25—New York, N. Y.—641 Washington 
St——Examiner Klitenic: 

MC-F-4562—-Milford H. and Annie E. George 
—Control; Fred S. George & Son, Inc. 
—Purchase—Fort Neilson Express, Inc. 

July 25—New York, N. Y.—641 Washington 
St.—Examiner Lippman: 

MC-31024, Sub. 17—Neptune Storage, Inc., 
New Rochelle, N. Y., common carrier 
application. 

July 25—New York, N. Y.—641 Washington 
St.—Examiner Lee: 

MC-104340, Sub. 106—Leaman Transporta- 
tion Co., Inc., Downingtown, Pa., com- 
mon carrier application. 

MC-100463, Sub. 11—Smith Transport Lim- 
ited, South, Oshawa, Ontario, Canada, 
common carrier application. 

July — Ariz.—Fellowship Hall—2Jt. 
Bd. 47: 

MC-8948, Sub. 21—Western Truck Lines, 
Ltd., Los Angeles, Calif., common car- 
rier application. 

July 25—Salisbury, Md.—County Ct. Hse.— 
Jt. Bd. 108: 

MC-12533—Eastern Shore Shippers Traffic 
Ass’n., Onley, Va., broker application. 
July 25—San Antonio, Tex.—Hotel Plaza— 

Jt. Bd. 294: 

MC-96571—Brennan and Co., Laredo, Tex., 
common carrier application. 

July 25—San Antonio, Tex.—Hotel Plaza— 
Jt. Bd. 32: 

MC-112015—James Duke, Jr., Ingram, Tex., 
common carrier application. 

July 25—San Francisco, Calif.—P. O. Bldg. 
Jt. Bd. 11: 

MC-109030, Sub. 3—Security Truck Line, 
San Jose, Calif.. common carrier ap- 
plication. 

July 25—San Francisco, Calif.—P. O. Bldg. 
—Examiner Baker: 

MC-F-4202—F. P. Maguire—Control; 
Knowles Vans, Inc.—Purchase (Portion) 
Riverside Warehouse, Inc. 

MC-F-4302—F. P. Maguire—Control; 
Knowles Vans, Inc.—Purchase—J. C. 
Upshaw. 

MC-F-4303—F. P. Maguire, et al.—Control; 
Knowles Vans, Inc.—Purchase Charles 
E. McCarty. 

July 25—San Francisco, Calif.—P. O. Bldg.— 
Jt. Bd. 11: 

MC-107028, Sub. 10—Acme Transportation, 
Inc., San Pablo, Calif., common carrier 
application. 


July 25—Trenton, N. J.—U. S. Ct. Rms.— 
Examiner Proudley: 

MC-87880, Sub. 13—William Howard Bair, 
— N. J., common carrier applica- 
on. 


July 25—Washington, D. C.—Examiner Han- 


back: 

MC-21143, Sub. 3—Fry Trucking Co., 
Martinsburg, W. Va., common carrier 
application. 

July 25— Washington, D. 
Hinely: 

MC-F-4585—Galen J. and Carroll J. Roush 
—Control; Roadway Express, Inc.—Pur- 
chase (Portion)—Diamond State Motor 
Freight, Inc. 

July 25—Wheeling, W. Va.—New Fed. Bldg. 
—Examiner McCarthy: 

MC-36291, Sub. 5—Irvin Pettigrew, Indiana, 
Ps., contract carrier application. 


"a. 25—Wichita, Kans.—Hotel Lassen—Jt. 


a oe: 
MC-57695, Sub. 1—Bickel Bus Lines, Dodge 
gity, Kans., common carrier applica- 
on. 
MC-109780, Sub. 24—Transcontinental Bus 


Cc. — Examiner 


System, Inc., Dallas, Tex., common car- 
rier application. 

July 26—Binghamton, N. Y.—U. S. Ct. Rms. 
—Examiner Rhynedance: 

MC-29867, Sub. 9—Norwich Trucking Co., 
Norwich, N. Y., contract carrier ap- 
plication. 

MC-66562, Sub. 1026—Railway Express 
Agency, Inc., New York, N. Y., common 
carrier application. 

July 26—Brownsville, Tex.—U. S. Ct. Rms.— 
Jt. Bd. 77: 

MC-111581, Sub. 1—Anahuac Cartage Co., 
San Antonio, Tex., common carrier ap- 
plication. 

July 26—Columbus, Ohio—New Fed. Bldg.— 
Examiner Hollander: 

MC-111853—Berdoin E. Bahn, Wooster, 

Ohio, contract carrier application. 
July 26—Dallas, Tex.—Baker Hotel—Ex- 
aminer McKiel: 

MC-111410—Liquid Express, Fort Worth, 
Tex., common carrier application. 

July 26—Denver, Colo.—State Comm.—Ex- 
aminer Naftalin: 

I. & S. M-3331—Alcoholic Liquors—Ind., 
Ky., & Ohio to Colo. & Wyo. 

I. & S. M-3376—Transcontinental Motor 
Commodity Rates. 

July 26—Des Moines, Ia.—U. S Fed. Ct. Bldg. 
—Jt. Bd. 111: 

MC-102744, Sub. 5—Glenn Towers Truck- 
ing Service, Des. Moines, Ia., contract 
carrier application. 

July 26—Harrisburg, Pa.—Fed. Bldg.—Ex- 
aminer Kaplan: 

MC-109494, Sub. 1 — Herbert Buskirk, 
Easton, Pa., common carrier applica- 
tion. 

ae Sees, Ind.—Fed. Bldg.—ZJt. 
a. is ; 

MC-111815—Wahl Trucking Co., Inc., Gray- 
ville, Ill., common carrier application. 
MC-111816—C. E. Crick Drilling Co., 
Farmersburg, Ind., common carrier ap- 

Plication. 

MC-111817—Lloyd Schoenheit Truck and 
Tractor Service, Inc., Grayville, Ind., 
common carrier application. 

July 26—Kansas City, Mo.—Hotel Pickwick— 
Jt. Bd. 179: 

MC-906, Sub. 26—Consolidated Forward- 

ing Co., Inc., St. Louis, Mo., common 


carrier application. 
Calif.—Fed. Blidg.— 


July 26—Los Angeles, 
Jt. Bd. 304: 

MC-97384, Sub. 2—Roberts Tank Lines, 
Los Angeles, Calif.. common carrier ap- 
Plication. 

July 26—Montpelier, Vt.—U. S. Ct. Rms.— 
Examiner Sullivan: 

MC-26641, Sub. 13—Romano Bros. Trucking 
Co., Rutland, Vt., contract carrier ap- 
plication. 

July 26—Nashville, Tenn.—Andrew Jackson 
Hotel—Examiner Sullivan: 

MC-111793—Harold W. Martin, Nashville, 
Tenn., contract carrier application. 

MC-111907 — Henry P. Hobbs, Loretto, 

. Tenn., contract carrier application. 

July 26—New York, N. Y.—641 Washington 
St.—Examiner Klitenic: 

MC-F-4463—Harry Dimon, et al.—Control; 
Ithaca Transportation Service, Inc.—Pur- 
chase (Portion)—John J. McCann. 


July 26—New York, N. Y.—641 Washington 
St.—Examiner Lee: 

MC-48569, Sub. %7—Connecticut Motor 
Lines, Inc., West Haven, Conn., common 
carrier application. 

July 26—New York, N. Y.—641 Washington 
St.—Examiner Lippman: 

MC-52458, Sub. 102—T. I. McCormack 
Trucking Co., Inc., Hoboken, N. J., com- 
mon carrier application. 

July 26—New York, N. Y.—641 Washington 
St.—Examiner Klitenic: 

MC-F-4609—Harry Dimon, et al.—Control; 
Ithaca Transportation Service, Inc.— 
Purchase—Eugene A. Bianchi. 

July 26—Philadelphia, Pa—Normandie 
Hotel—Examiner Culbertson: 

MC-16726, Sub. 2—John J. Mercer® Phila- 
delphia, Pa., common carrier applica- 
tion. 

July 26—Raleigh, N. C.—Sir Walter Hotel— 
Examiner Jackson: 

MC-15242, Sub. 4—T. C. Dowless Transfer, 
Bladenboro, N. C., common carrier ap- 
plication. 

MC-112036—Crowder-Heeden, Wilson, N. 
C., contract carrier application. 

July 26—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 135: 

MC-2350, Sub. 1—Vandalia Transfer Co., 
ga Ill., common carrier applica- 
tion. 

MC-20061, Sub. 4—Owl Truck Service, Inc., 
= Louis, Mo., common carrier applica- 

on. 

MC-29955, Sub. 6—England Bros. Truck 
Line, Inc., Fort Smith, Ark., common 
carrier application. 

MC-33670, Sub. 3—Staunton Transfer, 
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Staunton, Ill., common carrier applica- 
tion. 
MC-39473, Sub. 
hambra, IIL., 


tion. 

MC-66724, Sub. 3—Barger Trucking Co., 
Hoffman, Ill., common carrier applica- 
tion. 

MC-59486, Sub. 
Service, Marissa, 
application. 

MC-71743, Sub. 1—Belim Freight Lines, 
se Louis, Mo., common carrier applica- 
tion. 

July 26—Trenton, N. J.—U. S. Ct. Rms.— 
Examiner Proudley: 

MC-1353, Sub. 10—Hummel Warehouse 
Trucking Co., Allentown, Pa., contract 
carrier application. 

July 27—Binghamton, N. Y.—U. S. Ct. Rms. 
—Examiner Rhynedance: 

MC-95164, Sub. 1—F. L. Hebe, Liberty, Pa., 
common carrier application. 

MC-102183, Sub. 2—Earl M. Hendrick, En- 
= N.Y., common carrier applica- 
tion. 

July 27—Columbus, Ohio—New Fed. Bldg. 
—Jt. Bd. 37: 

MC-45813, Sub. 1—The Dumford Trucking 
Co., Middletown, Ohio, contract carrier 
application. 

July 27—Columbus, Ohio—New Fed. Bldg. 
—Examiner Hollander: 

MC-55832, Sub. 3—W. J. Plumly, Somerton, 
Ohio, common carrier application. 
July 27—Denver, Colo.—State Comm.—Ex- 

aminer Naftalin: 

MC-C-1157—Cleo C. Rogers and B. F. Van 
Sant d/b/a Rogers Food Products v. 
Interstate Motor Lines, et al. 

I. & S. M-3391—Intermediate and Stop- 
Off Rules, Calif.—Nev. 

July 27—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Jt. Bd. 54: 

MC-107496, Sub. 17—Ruan Transport Corp., 

Des Moines, Ia., common carrier ap- 


Peication. 
Ia.—U. S. Fed. Ct. 


July 27—Des Moines, 
Bldg.—Jt. Bd. 138: 

MC-107496, Sub. 18—Ruan Transport Corp., 
Des Moines, Ia., common carrier ap- 
plication. 

July 27—Lincoln, Nebr.—State Comm.—Ex- 
aminer Gaffney: 

MC-110042, Sub. t—Nelson Motor Co., 
Kearney, Nebr., common carrier applica- 


tion. 
Calif.—Fed. Bldg.— 


July 27—Los Angeles, 
Examiner Linn: 

MC-111664, Sub. 4—Charlie Sheppard Auto 
Transport, Burbank. Calif., common 
carrier application 

July 27—Memphis, Teun.— J. S. District Ct. 
Rms.—Jt. Bd. 229: 

MC-112065—Collins Heavy Transport, — 
phis, Tenn., common carrier applica- 
tion. 

July 27—Nashville, Tenn.—Andrew Jackson 
Hotel—Examiner Sullivan: 

MC-110995—Southeastern Charter Service, 
Knoxville, Tenn., common carrier ap- 
plication. 

July 27—New York, N. Y.—641 Washington 
St.—Examiner Lee: 

MC-107403, Sub. 108—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 

July 27—New York, N. Y.—641 Washington 
St.—Examiner Lippman: 

MC-111015, Sub. 2—L. P. M. Corp., Chap- 
paqua, N. Y., contract carrier applica- 
tion. 

MC-111891—Goldman Bros., Brooklyn, N. 
Y., contract carrier application. 

July 27—Raleigh, N. C.—Sir Walter Hotel— 
Examiner Jackson: 

MC-40898, Sub. 9—S & W Motor Lines, Inc., 
Greensboro, N. C., common carrier ap- 
plication. 

MC-108834, Sub. 1—Durham Transfer & 
Storage, Inc., Durham, N. C., common 
carrier application. 

July 27—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 135: 

MC-59500, Sub. 1—Weber Drayage & Ware- 
house Co., St. Louis, Mo., common car- 
rier application. 


July 27—Springfield, Mass.—Fed. Bldg.—Jt. 
Bd. 22: 

MC-111973, Sub. 
Wapping, Conn., 
Plication. 


July 27—Springfield, Mass.—Fed. Bldg.—Jt. 
Bd. 187: 


MC-30301, Sub. 3—M. A. Hubbard and Son, 
— Mass., common carrier applica- 
tion. 

July 27—Trenton, N. J.—U. S. Ct. Rms.— 
Examiner Proudley: 

MC-17663—William A. Kelly, William A. 
Kelly, Jr., Executor, Philadelphia, Pa. 
July 27—Washington, D. C.—Examiner Han- 

back: 

MC-2461, Sub. 


1—Leland J. Long, Al- 
common carrier applica- 


1—Lehman Bros. Truck 
Ill., common carrier 


1—Sherwood Waldron, 
common carrier ap- 


5—Kent Transfer, Inc., 
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CLASSIFIED ADVERTISING 


Help Wanted 





Traffic 
Representative 


Two experienced traffic solicitation 
employees for permanent positions 
are desired by a South Atlantic sea- 
port. Must be aggressive and cap- 
able of interviewing and closing 
deals with important industrial 
executives and familiar with rail- 
roads, steamship lines and trucking 
companies in the Southeast. Desira- 
ble to have some solid steamship 
connections in the East, preferably 
New York or Baltimore. Salary de- 
pendent on experience and proven 
ability. Box 116. 





Educational Courses 


I. C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. 











Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Traffic and Distribution personnel 
exclusively. 


nee. Md., contract carrier applica- 
ion. 
July 27—Washington, D. C.—Oral Argument: 

MC-F-4401—Pacific Intermountain Express 
Co.— Control and Purchase — Keeshin 
Freight Lines, Inc. et al. 

July 27—Wheeling, W. Va.—New Fed. Bldg. 
—Examiner McCarthy: 

MC-111624—Schwerman Trucking Co. of 
Pa., Milwaukee, Wis., contract carrier 
application. 

July 28—Boston, Mass.—Lenox Hotel—Ex- 
aminer Sullivan: 

MC-96242, Sub. 1—Rosario St. Amant, 
Cambridge, Mass., common carrier ap- 
plication. 

oy Sean, Mass.—Lenox Hotel—Jt. Bd. 


MC-102676, Sub. 2—Central Cab & Coach 
Co., Inc., Worcester, Mass., common 
carrier application. 

July 28—Columbus, Ohio—New Fed. Bldg. 
—Examiner Hollander: 

MC-109385, Sub. 8—Subler Transfer, Inc., 
nee, Ohio, contract carrier applica- 

on. 

July 28—Hartford, Conn.—U. S. Ct. Rms.— 
Examiner Lippman: 

MC-96216, Sub. 3—Roland Joseph Fontaine, 
—. Mass., common carrier applica- 

on, 

July 23—Hartford, Conn.—U. S. Ct. Rms.— 
Jt. Bd. 227: 

MC-108194, Sub. 4—William B. Meyer, Inc., 
Bridgeport, Conn., common carrier ap- 
Plication. 

July 28—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Murphy: 

MC-52641, Sub. 16—Ross Transit Co., Inc., 
ee Ind., contract carrier applica- 

on, 

July 28—Kansas City, Mo.—Hotel Pickwick 
—Examiner Naftalin: 

I. & S, M-3409—Iron or Steel Articles— 

j Colo. to Nebr. 

uy 28—Kansas City, Mo.—Hotel Pickwick 
Jt. Bd. 180: 

MC-10250—Marlatt Transfer and Storage 
Co., Joplin, Mo. 

July 23—Los Angeles, Calif—Fed. Bldg.— 

aminer Baker: 

MC-F-4512—Fay v. Watson, et al.—Con- 


Employment Agencies—Contd. 


TRAFFIC SPECIALISTS AGENCY, 218 Ful- 
ton St., New York 7. Superior Traffic 
Personnel to fit your needs. 





Situations Wanted 


EXCEPTIONALLY QUALIFIED traffic man- 
ager, age 36, fourteen years experience in 
industrial and carrier traffic. College grad- 
uate, I.C.C. Practitioner, presently employed 
as traffic manager petroleum refinery desires 
greater opportunities in traffic profession. 
Please write Box 115. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can be 
developed as understudies for positions of 
responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 


trol; Watson Bros. Transportation Co., 
Inc.—Purchase (Portion)—West Coach 
Fast Freight, Inc. 

July 28—Memphis, Tenn.—U. S. District 
Ct. Rms.—Jt. Bd. 110: 

MC-107002, Sub. 15—W. M. Chambers 
Truck Line, New Orleans, La., common 
carrier application. 

July 28—Memphis, Tenn.—vU. S. District Ct. 
Rms.—Examiner Dunn: 

MC-112088—E. M. Hall, Memphis, Tenn., 
contract carrier application. 

July 28—Nashville, Tenn.—Andrew Jackson 
Hotel—Jt. Bd. 105: 

MC-55828, Sub. 12—Wehby System-Mo- 
hawk Motor Lines, Nashville, Tenn., 
common carrier application. 

July 28—New York, N. Y.—641 Washington 
St.—Examiner Lee: 

MC-31214, Sub. 4—Motor Haulage Co., Inc., 
Brooklyn, N. Y., contract carrier ap- 
Plication. 

MC-111980—J. E. Faltin Motor Transporta- 
tion, Inc., Manchester, N. H., contract 
carrier application. 

July 28—New York, N. Y.—641 Washington 
St.—Examiner Lee: 

MC-68896, Sub. 2—A.A.A. Trucking Corp., 
Trenton, N. J., contract carrier applica- 
tion. 

July 28—Omaha, Nebr.—Hotel Fontenelle— 
Examiner Gaffney: 

MC-981, Sub. 9—Sawyer Lines, Winterset, 
Ia., common carrier application. 

July 28—Raleigh, N. C.—Sir Walter Hotel— 
Examiner Jackson: 

MC-90822, Sub. 12—William Austin Fishel, 
Winston-Salem, N. C., contract carrier 
application. 

July 28—Trenton, N. J.—U. S. Ct. Rms.— 
Jt. Bd. 65: 

MC-1440, Sub. 20—York Motor Express Co., 

York, Pa., common carrier application. 
July 28—Washington, D. C.—Examiner Han- 
back: 

MC-63509, Sub. 2—New York Car Carriers, 
Inc., Buffalo, N. Y., common carrier ap- 
plication. 

July 31—Biloxi, Miss——Buena Vista Hotel— 
Examiner Simms: 

MC-67308, Sub. 3—Monroeville Bus Co., 

common carrier application. 


~ CAR TO SHIP DELIVERY 
‘SAVES MONEY FOR YOU 


ROUTE YOUR 
FOREIGN FREIGHT 
VIA N&WwW 


THROUGH THE PORT 
OF NORFOLK 


RAILWAY 





va SEATTLE 


May we put your name on our 
regular mailing list? 
THE EXPANDING PORT OF SEATTLE 
Department 163-6, Box 1878, Seattle 11, Wash. 


Foreign Trade Zone 


No. 3 
Port of 
San Francisco 


NOW IN FULL OPERATION 


Tariff and Descriptive Folder 
On Request 


Board of State 
Harbor Commissioners 
For the Port of San Francisco 
Ferry Building, San Francisco 11, Calif. 





EDITORIAL 


TRAFFIC Wort 


Maybe We Need a Crystal Ball 


HIPPERS WHO ATTENDED the summer meeting of 
the Mid-West Shippers Advisory Board, in Milwaukee 
last week, heard for the first time an explanation as to why 
the railroads permitted cars on order to sink to a low of about 
14,000 at the end of 1949, in the face of an extremely ‘‘tight’’ 
car situation in the closing months of that year, and predic- 
tions, since borne out, that without a considerable increase in 
serviceable cars there would be a serious shortage in the 
heavy-loading months of 1950. 

At the Milwaukee meeting, E. W. Coughlin, manager, 
railroad relations section, car service division, Association 
of American Railroads, said that, at the close of 1949, it 
appeared that business generally was curtailing its various 
expansion programs and that, therefore, the railroads, hav- 
ing in mind that they had been roundly criticized in the 
‘thirties for having too many idle cars deteriorating on side- 
tracks and in yards, felt that they, too, ought to curtail their 
car-building programs. 


E SUPPOSE we ought not be too critical of the judg- 

ment of our railroad executives for their timidity. It 
is true that at the annual meeting of the National Associa- 
tion of Shippers Advisory Board, in St. Louis, in October, 
1949, a resolution was adopted deploring the failure of the 
much-publicized 10,000-new-cars-a-month program of the 
railroads, and that, incidentally, the shippers’ organization in 
that resolution predicted a “reasonably high level of busi- 
ness activity’ for 1950. But it is also true that a spokesman 
for the A.A.R. at that time indicated that, at the moment, 
there was a surplus of about 150,000 open-top cars, and 
made some reference to criticism of plant over-expansion in 
the period of the depression. Nevertheless, we are willing 
to admit that the railroads had a right to act in accordance 
with their judgment in the closing months of 1949—even 
though, as events followed (and we do not refer to the grow- 
ing demands for cars in the transportation of munitions 
and supplies) that judgment appears to have been bad. 

What we are concerned with, in these paragraphs, is the 
strange fact that, at the time the railroads were deliberately 
curtailing their car-building programs, in anticipation of a 
recession in business in 1950, they made no public statement 
of any kind to that effect and were, indeed, creating the im- 
pression that individual railroads were being put under 
moral pressure to order more cars. 

Indeed, at the meeting to which we refer—the one in 
St. Louis—Commissioner Johnson made an eloquent plea 
for his plan for the building of a “‘stock-pile” of freight cars 
by the federal government for lease to railroads; and while 
we heard a great many arguments against that plan at that 
time, those arguments did not include the one that Mr. 
Coughlin’s statement indicates should have been obvious 
—that neither the railroads nor the government ought to 
build a lot of new cars because they would not be needed 
in 1950. 

This curious pattern of delayed information—or vital 
information becoming public only incidentally and, as it 
were, almost by accident—is not unusual in transportation 
circles. Here is another instance: 


Something over three years ago there was organized a 
joint committee of past general chairmen of Perfect Shipping 
Month campaigns and several presidents of railroads to give 
over-all consideration to the huge freight loss and damage 
problem and to suggest plans for attacking it on the highest 
executive levels. We took notice of this move (which also 
became public fortuitously) and commended it highly in 
these columns. For a year or more we watched the matter 
carefully, and then got a little weary of our vigil when noth- 
ing was done, after an initial ‘‘exploratory” meeting of the 
committee. 


MONTH or two ago we had occasion to make mention 

of this moribund committee, in a public address in 
which we expressed the hope that it might still become ac- 
tive. Our remarks were criticized from the floor, by one in 
the inner circles of the A.A.R., with the statement that that 
Organization had come to the conclusion that the loss-and- 
damage problem could not be successfully attacked through 
such a joint committee. We pleaded that we could not be 
expected to know that the A.A.R. had shifted its position 
in the matter, not only because it had failed to make any 
statement on the subject, but because we knew personally 
that even the shipper members of the committee had had no 
notification that it had to all intents and purposes gone out 
of existence. 

What we are trying to get at—we admit that it is a diff- 
cult thing to state simply—is that there would be less mis- 
understanding of car service matters, and perhaps a better at- 
titude of shippers toward loss and damage prevention preach- 
ments, were a little more frankness used in making the 
attitude of thé railroads known to those who supply their 
revenue. 

Lest some of the rail competitors take whimsical con- 
solation from what we have written, we might add that the 
organized highway carriers are not without similar faults. 
For instance, about a year ago, the Central Motor Freight 
Association, in a burst of righteousness, addressed a letter 
to the governor of Illinois, deploring illegal overloading of 
trucks as “one cause of highway damage,” characterizing 
those who indulged in it as enemies of “legitimate truck 
operators,” and pledging the cooperation of those operators 
with state police and highway department in enforcing the 
law strictly. 

Well, the Chicago newspapers, in recent weeks, have 
been printing lists of those apprehended and fined under 
the state law. And whose names do you suppose are pfe- 
dominant? “Irresponsible” truckers? No, indeed. The names 
of the well-known “‘legitimate” companies, like that of Abou 
ben Adhem, lead all the rest! 

We know that the executives of these companies com- 
plain about “unfair” application of axle weights as the 
reason for their apprehension. But the important thing is 
that the law is being applied firmly and without discrimi- 
nation, just as they pleaded that it might be. And if, as 
they admitted in their letter to Governor Stevenson, ovet- 
loaded trucks are “‘one cause of highway damage,” some 
faces must be red, just about now. 
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“THAT’S WHY I USE EXTRA CARE THROUGHOUT THE MOVE 
AND TRY EXTRA HARD TO PLEASE YOUR EMPLOYEES”... 


BOTH YOU and the employees of your company are 
benefitted tremendously by the extra care and extra 
interest taken in every long-distance move by Greyvan 
truckmen—at no extra cost! 

Greyvan truckmen are responsible business men in 
their own right. They invest large sums of money in 
the finest type vehicles and equipment in order to 
provide the quality of service required by Greyvan’s 
extra-high standards. Naturally these men take far 
greater than average interest in giving your employees 
the finest possible service and in making each move 


Te Choice of Clnwricas Leading Taffic Managers 


by Greyvan the most pleasant and most satisfactory 
ever from your standpoint. 


The fact that Greyvan has the lowest transit in- 
surance rate of any national long-distance moving 
company is the best possible proof of Greyvan’s extra- 
careful handling of furnishings throughout the move. 


Make every long-distance move easier for yourself— 
and perfect for your employees—by having Greyvan 
handle the whole job for you. Call your Greyvan 
branch office or agent today for complete information. 


OVER 400 BRANCHES AND AGENTS 


Affiliated with Greyhound Lines 





No roll skidding or skew- 

ing! Timken tapered roller 
bearing rolls are held in positive 
alignment by wide-area contact 
between the rolls and the rib of 
the cone. Wear is reduced and 
bearing life prolonged due to the 
elimination of skidding or skew- 
ing motion of the rolls. 


Rolls uniformly sized for 

their particular cup and cone. 
Each roll carries its full share of 
the load. 


No lateral sliding friction 
in a Timken bearing, due to 
its tapered design. 


Rolls stay put... for life! 

The rolls in a Timken tapered 
roller bearing are permanently re- 
tained in the bearing assembly. 
Can’t fall out and pick up dirt 
during bearing changes. 


Hard on the outside — 

tough on the inside! Roll- 
ers and races made of Timken 
fine alloy steel with wear-resisting 
surface and tough, shock-resist- 
ant core. 


USED ON OVER 5,000 PASSENGER CARS, OVER 


6,000 STEAM, DIESEL AND ELECTRIC LOCOMOTIVES, 


3,900 FREIGHT CARS! 


Pioneer of anti-friction bearings for railroads, 
Timken has remained the leader ever since. 


The advantages of Timken bearings have been 
conclusively proved in every type of railroad oper- 
ation. Over 5000 passenger cars roll on Timken 
bearings—more than on any other make of anti- 
friction bearing. Over 3500 freight cars roll on 
Timken bearings—more than on any other make 
of anti-friction bearing. Over 4000 steam loco- 
motives roll on Timken bearings—more than on 
any other make of anti-friction bearing. 


Let us help you with your bearing applications. 
The Timken Roller Bearing Company, Canton 6, 
Ohio. Cable address: ““TIMROSCO”. 


NOT JUST A BALL © © NOT JUST A ROLLER 


THE TIMKEN TAPERED ROLLER 


BEARING TAKES RADIAL 


No special thrust blocks 
needed. Timken bearings 
take both radial and thrust loads! 


ga either oil or grease! 


No adjustments needed 
when wheel and axle assem- 
bly are installed in the truck. 


Axle magnaflux inspec- 
tion simplified! Bearings 
press off with the wheel. 


Polished axle ends aren't 
necessary! No thrust block 
used. 


Special axle length toler- 
ances not required! 


Timken bearing application for 
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TAPERED ROLLER BEARINGS 
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LOADS OR ANY COMBINATION 


